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General 


10 Years of Cooperation With NDP Marked 
OW 2107185188 Beijing XINHUA in English 
1213 GMT 71 Jul 88 


(Roundup: China-UNDP Mark 10 Years of Coopera- 
tion”—XINHUA headline] 


[Text] Being, July 21 (XINHUA)}—China has donated 
13.78 million U.S. dollars and 18 million yuan rmb to 
the United Nations Development Program (UNDP) and 
its foundations in the past decade. 


Vice versa, UNDP has given over 200 million US. 
dollars in economic aid to China in the past 10 years. 


A Chinese Government official told XINHUA here today 
China and UNDP have had a successful ten-year relation- 
ship in terms of economic and technical cooperation. 


An official from the Ministry of Foreign Economic 
Relations and Trade said China's donations have sup- 
ported UNDP’s multilateral aid operations. 


On the other hand, he said, they have also helped 
developing countries in Asia, Africa and Latin America 
launch technical cooperation programs by building small 
projects and running technical training, thus promoting 
South-South cooperation. 


In conjunction with UNDP, China has, since 1979, built 
seven research and training centc,s for marsh gas develop- 
ment, fish raising, hydropower generation, acupuncture 
therapy and silkworm raising in aeveloping countries. 


At the same time, the official said, China, as one of the 
developing countries, accepted economic aid from in the 
past 10 years. 


With the UNDP economic aid, China planned more 
than 300 projects, covering grain and consumer goods 
production, energy development and conservation, and 
humar resource development. 


A ministry official said, “Up to now, 192 projects have 
been completed, involving 93 million U.S. dollars. Other 
projects are still under construction.” 


The completed projects encompass a wide range of 
disciplines including machinery, electronics, energy, 
chemical and light industry, food, broadcasting, forestry, 
education, science and technology. 


With 620,000 U.S. dollars in aid from UNDP, China 
was able tu set up an export commodity packaging 
research center, which turned out more than 3500 new 
designs in the past few years. 
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China used 900,000 U.S. dollars provided by UNDP to 
establish a petroleum exploring and development tech- 
nical training center, which has since trained more than 
1,000 people. 


ADB Grants Aid for Environmental Protection 
OW'2107232388 Beying XINHUA in English 
1546 GMT 21 Jul 88 


{Text} Manila, July 21 (XINHUA) —The Asian Devel- 
opment Bank (ADB) has approved a technical assistance 
grant of 340,000 U.S. dollars to the People’s Republic of 
China to strengthen the National Environmental Protec- 
tion Agency (NEPA). 


The Manila-based ADB announced today that the 
grant’s aim is to imr-ove NEPA’s organization, 
Strengthen its management information system, help 
develop environmental planning guidelines, and address 
short-term and long-term training and human resources 
needs. 


NEPA is the implementing arm of the Environmental 
Protection Commission, China’s highest policy making 
body for environmental pollution control. It 1s responsible 
for policy and program formulation, research, regulatory 
measures and supervisory and monitoring functions. 


Agreement Renewed With Wool Association 
OW 2107184788 Being XINHUA in English 
1109 GMT 21 Jul 88 


[Text] Being, July 21 (XINHUA}—China’s Textile 
Industry Ministry today renewed its agreement with the 
International Wool Secretariat (IWS) for further upgrad- 
ing of the nation’s wool textiles. 


U, der this renewed agreement, the IWS will extend its 
act.vives in China to work with the 200 international 
v olmiark licensees in the country to upgrade their 
tech nology, and production and marketing techniques. 


The agreement was signed by Cai Zukun, director of the 
ministry's Production Department, and Dr. John 
Mcphee, IWS managing director. 


Cai said at the signing ceremony that China’s wool 
textile industry has developed rapidly over the past few 
years and begun to make inroads into the world market. 


The renewal of the agreement will create favorable 
conditions for all-round cooperation between China's 
woolen textile industry and the [WS and will help bring 
prosperity to the wool market worldwide, she said. 


Commenting on the results of cooperation between the [WS 
and China, McPhee said the Chinese wool industry 1s now 
“a force to be reckoned with” in the world. Its progress in 
the last few years has been remarkable and the IWS 1s proud 
to be associated with these developments. 
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“As economic reforms take effect in China, we will work 
closely with manufacturers as well as government corpo- 
rations and offices to ensure that China keeps abreast of 
technological developments and fashion trends,” he 
added. 


The IWS China office was established in 1981 and the 
Chinese Ministry and the IWS signed an agreement in 
August 1985 to promote the woolmark label in China. 


According to McPhee, the IWS will co-sponsor a 
national hand-knitting competition and help stage an “I 
love Shanghai” campaign aimed at the Japanese market. 
Both events will be held in Shanghai later this year. 


UN Resolution Adopted on Iran Airliner Incident 


Seen as ‘Very Mild’ 
OW 2107121088 Beying XINHUA in English 
0OSO0 GMT 21 Jul 88 


[Text] United Nations, July 20 (XINHUA}—The U.N. 
Security Council unanimously adopted a resolution this 
afternoon expressing “deep distress” over the recent 
U.S. downing of an Iranian airliner and “profound regret 
over the tragic loss of lives.” 


The council urged all parties to observe “to the fullest 
extent, in all circumstances,” the convention on interna- 
tional civil aviation () prevent the recurrence of such 
incidents. 


The council began the present round of meetines last 
Thursday at the request of Iran after the U.S.S. Vin- 
cennes shot down Iran Air flight 655 on July 3 over the 
Gulf waters, killing all 290 passengers on board. Iranian 
Foreign Minister ‘Ali Akbar Velayati and U.S. Vice 
President George Bush presented their respective gov- 
ernments’ cases to the council. 


In adopting today’s resolution, the council stressed the 
need for “a full explanation of the facts of the incident 
based upon impartial investigation.” The council, the 
resolution said, 1s “gravely disturbed” at the increasing 
exacerbation of tension in the Gulf region. 


The council also expressed sincere condolences to the 
families of the victims of the tragic incident and to the 
peoples and governments of the countries concerned. 


It welcomed the decision of the International Civil 
Aviation Organization “to institute an immediate :act- 
finding investigation to determine all relevant facts and 
technical aspects of the chain of events relating to the 
flight and destruction of the aircraft”. 


The resolution also stressed the need for “a full and rapid 
implementation of its Resoluiion 598 as the only basis 
for a comprehensive, just, honourable and durable set- 
tlernent of the conflict between Iran and Iraq.” 
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Diplomats at the United Nations generally view the 
resolution as “very mild.’ However, even this lightly- 
worded text did not come easily, but was the result of 
long hours of intensive consultations among Council 
members over the last few days. 


Iran had originally asked the council to condemn the 
U.S. action and demand the withdrawal of U.S. fleet 
from the Gulf. It had to back down after discovering it 
could not muster enough votes to get that resolution 
through. 


Under pressure from the United States and other West- 
ern members, the counci! had to delete from the draft 
text references to foreign naval presence in the Gulf. 


Before the counci! members voted on the resolution, 
Iranian Ambassador Mohammad Ja‘afar Mahallat: 
demanded tn his statement to the council that the United 
States “apologize for the barbaric crime,” take full 
responsibility for the incident, and reassess and revise its 
Gulf policies. 


He hoped that the U.S. administration will comply with 
the council's decision and take appropriate measures to 
prevent recurrence of such incidents 


Turnig to prospects for ending the 8-year Gulf war, 
Mahallati said, “It is high time for the international 
community to assist the secretary-general’s effort in 
finding peace in the region.” 


Iran's formal acceptance on Sunday of Security Council 
Resolution 598 provided highlight and added signifi- 
cance to the council's deliberations. The airline tragedy 
also helped focus public attention to the urgent need to 
end the war. 


Exactly one year ago today, the council unanimously 
adopted Resolution 598 mandating a comprehensive 
settlement of the Gulf conflict, including immediate 
ceasfire, withdrawal of both sides’ forces to the interna- 
tionally recognized boundaries and exchange of pows. 


Mahallat: told the council that Iran welcomes the deci- 
sion by the secretary-general to send a technical team to 
Iran and Iraq to make arrangements for a ceasefire 
between the two warring nations. 


Iran, he said, is ready to receive the team and will 
provide full cooperation to the group. 


In today’s resolution, the council reaffirmed its support 
to the efforts of the secretary-general to implement the 
resolution, pledging to work with him in the develop- 
ment of his implementation plan. 
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Provides Plan for Gulf Peace 
OW 2107093388 Beijing XINHUA Domestic Service 
in Chinese 1148 GMT 19 Jul 88 


[Article by Mu Zhenhua: After the Security Council 
Adopted Resolution 598] 


Beijing, 19 Jul (XINHUA) —On 18 July, Iran announced 
its formal acceptance of U.N. Security Council Resolu- 
tion 598. This means that iran and Iraq, who have been 
fighting with each other for almost 8 years, will probably 
reach a cease-fire soon. 


Resolution 598 for ending the Iran-Iraq War was unan- 
imously adopted by the U.N. Security Council on 20 July 
1987. It “calls on Iran and Iraq to observe a cease-fire, 
stop immediately all military activities on land and sea 
and in the air, and withdraw all forces to their interna- 
tionally recognized boundaries as the first step towards 
settling their disputes through negotiations.” It also 
“requests the secretary-general to dispatch a U.N. 
observer team to verify, confirm and supervise the 
cease-fire and troop withdrawal,” and calls for the 
‘immediate release and repatriation of prisoners-of-war 
after the cessation of hostilities.” 


The resolution won widespread welcome and support 
from world countries and their peoples. Iraq, as one 
party of the Iran-Iraq war, announced its acceptance of 
the resolution 2 days after it was made public. The 
Iranian Foreign Minister at first reyected the resolution, 
but later Iran said that it “does not completely reject” 
the resolution. Iran also expressed its willingness to 
“hold the highest-level contacts” with the United 
Nations and its welcome to a visit to Iran by the U.N. 
secretary-general to discuss the issue of the Iran-Iraq 
War. 


Later on, the United Nations and some other interna- 
tional organizations took various actions to demand a 
cease-fire and troop withdrawal between Iran and Iraq. 
U.N. Secretary-General Perez de Cuellar had shuttled 
between Iran and Iraq and many other countries to 
mediate and hold consultations. He had successively 
handed to Iran and Iraq the detailed plan for implemen- 
tation of Resolution 598 and plans for observing a 
cease-fire and for achieving peace in the Gulf region. 
Many countries have made efforts for the realization of 
the resolution. The Chinese Government regards Reso- 
lution 598 as a good basis for a political settlement of the 
Iran-Iraq dispute. China supports the efforts made by the 
U.N. secretary-general to implement the resolution and 
will do all it can to help the implementation. 


Previously, Resolution 598 1d not been implemented 
and the situation in the Gulf had never been peaceful 
and tranquil because Iran and Iraq were too far apart in 
their stand. On 17 July, 3 days before the anniversary of 
the resolution, Iraqi President Saddam Husayn proposed 
five principles for ending the Gulf War and for achieving 
an honorable peace in the region. On the next day, 
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Iranian President Khamene’i, in his letter to the U.N. 
secretary-gener*!, announced Iran's acceptance of Reso- 
lution 598. So, Iran and Iraq have taken their first step 
towards implementing the resolution. 


Iraq Seen Blocking Early Cease-Fire 
OW 2207045688 Beying XINHUA in English 
0020 GMT 22 Jul 88 


[“Irag Insists on Direct Talks With Iran (by Le: Lili)’ — 
XINHUA headline] 


[Text) United Nations, July 21 (XINHUA)}—Iraqi 
Ambassador to the United Nations ‘Ismat Taha Kittani 
said here today that Iraq insists on direct talks with Iran 
on the implementation of Security Council Resolution 
598 calling for an end to the Iran-Iraq war. 


“We think the first step (in a peace process) should be 
face-to-face discussions under the auspices of the secre- 
tary-general,” Kittani told reporters at a press conference 
this afternoon. 


Secretary-General Javier Perez de Cuellar should ‘ask 
Iran and Iraq to come to New York to discuss the 
resolution and its implementation” under U.N. auspices. 
Kittan: said. 


He said that he met the secretary-general four times since 
yesterday and discussed with him “how this should be 
done and how important this 1s.” 


Such discussions should be “at least at ministerial level,” 
Kittan: told the U.N. chief. 


He reiterated that Resolution 598 “is an integral whole 
and it's not to be subdivided.” “It has to be implemented 
as a whole,” he added. 


He said that Iranian Ambassador Mahallati’s statement 
yesterday that he doesn't think direct talks with Iraq 1s 
necessary added to Iraq's “suspicions” about Iran’s 
desire for Gulf peace. 


“With whom is he going to sign a permanent, honorable 
and lasting peace? with Mr de Cueilar?”’ he asked. 


Iraq made the “direct talks” proposal and Iran yester- 
day, in the wake of Iran’s announcements early this week 
that it decided to a. ept the U.N. resolution and give the 
U.N. secretary-general “a free-hand” in declaring a 
D-day for the ceasefire. [sentence as received] 


Also yesterday, the secretary-general announced he 1s 
sending a “technical team” to both Iran and Irag to work 
out the details for tre D-day. 


Iran responded positively to the U.N. chief's decision by 
saying that the team 1s welcome to Tehran ai... can count 
on Iran's cooperation. 
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At today’s press conference, Kittani refused to say 
whether his government welcomes the U.N. team. He 
only said that the matter “is under discussion in 
Baghdad.” 


But at the U.N. noon briefing, U.N. Spokesman Francios 
Giuliani said that Iraq has not yet promised to accept the 
team which is to be dispatched to the region this week- 
end, first to Tehran. 


Kittani also refused to say if Iraq wants to link direct 
talks with Iran to its acceptance of the team. 


Some diplomats here said that since Iraq, now getting the 
upper hand on the battlefield, is so suspicious about 
Iran’s acceptance of Resolution 598 after one-year delay, 
it may be trying to block an early ceasefire by calling for 
talks with Iran. 


Answering a question whether he thinks direct talks 
between the two Gulf nations as part of the resolution, 
Security Council President Paulo Nogueira-Batista said 
today that “I don’t see that in the resolution.” 


However, he said he thinks “this is a matter for consid- 
eration by the council.” 


Secretary-General Javier Perez de Cuellar also said he 
intends “to take into serious consideration” Iraq's proposal. 


Members of the Security Council are now holding infor- 
mal consultations on the matter and U.N. sources dis- 
closed that the council may invite foreign ministers of 
Iran and Iraq to New York to discuss the implementa- 
tion of Resolution 598. 


United States & Canada 


Shultz Cited on Relations, Southeast Asia 
HK2207083088 Shanghai SHIJIE JINGJI 
DAOBAO in Chinese 18 Jul 88 p 1 


[Report by Fei Xiaodong (6316 2556 2767) from Beijing: 
“Shultz on U.S.-Chinese Relations and Situation in 
Southeast Asia”’] 


[Text] After meeting with five Chinese leaders, US. 
Secretary of State Shultz held a 20-minute news confer- 
ence last Friday at the Shangri-la Hotel in Beying, and he 
also answered the question raised by the reporter for this 


newspaper. 


Shultz first commented on the advances in U.S.-Chinese 
relations !n recent years. He affirmed that although there 
were changes in the Chinese leadership and the US. 
leadership will also change, the China policy holds an 
important position in both the Republican Party arc the 
Democratic Party. 
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This reporter asked the secretary of state, who was 
touring Southeast Asia, what China and the United 
States should do to maintain peace and prosperity 1n this 
region. 


Shultz said: “The first thing is to pay attention to our 
respective domestic policies, and every country should 
do its best to handle its domestic affairs well. As I saw 
during my visit to China, China’s reforms are playing a 
positive role, because they have led to economic growth 
and prosperity. This 1s not only a good thing for China, 
but 1s also a major contribution to the whole region. 


“Second, I think that it is also very important to make all 
efforts to seek political stability. In this regard, the 
Cambodian issue must be settled, and if Vietnam 
becomes stable, this will also be a mayor contribution to 
the whole region. The ruling power in Cambodia should 
be returned to the people of that country. Some signs 
show that Hanoi is now willing to do this and concen- 
trate on its domestic construction. 


“Of course, we also discussed the tense situation on the 
Korean peninsula. We now show a positive attitude 
toward the 6-point program put forward by Korea. The 
settlement of this issue will ease the situation. At the 
same time, in my view, both of our countnes should 
make joint efforts to maintain the openness of trade and 
the investment market. | think that we have also made 
certain progress in this field.” 


Commentary on Sino-U.S. Trade Relations 
HK2207063188 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 21 Jul 88 p 2 


[“Special commentary” by Huang Ai (7806 5337): 
“Further Strengthen Sino-U.S. Economic and Trade 
Relations’ —passages in boldface as published] 


[Text] I. 


Due to various historical reasons, the economic relations 
and trade between China and the United States had been 
severed for a long time. A breakthrough in the deadlock 
did not come until the issuance of the “Shanghai Com- 
munique™ in 1979. Since then Sino-U.S. economic rela- 
tions have been gradually improved. The two countries 
established diplomatic ties in the same year, and then, in 
July of that year, they signed the “agreement on Sino- 
U.S. trade relations” which led to a new era of bilateral 
economic and trade relations. Marvelous progress has 
been made in bilateral trade since then. During the 16 
years from 1972 to 1987, the volume of trade between 
China and the United States rose from $12.88 million to 
$7.8 billion at an average annual growth rate of 20 
percent, the highest growth rate China has ever wit- 
nessed in its trade with other partners. Thus the United 
States has emerged as China's third-largest trade partner. 
Meanwhile, the form of trade between the two countries 
has also evolved, from the mode of goods for foreign 
exchange revenue into a diversified complex one and 
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from the mode of unitary commercial function into a 
multifunctional one. The governments and the peoples 
of the two countries have had a more and more profound 
understanding of the importance of the economic and 
trade relations between them. 


It has been noticed that despite rapid progress, Sino-U_S. 
trade has yet to develop further in breadth and depth. 
The total volume of trade between China and the United 
States in 1986 accounted for only 2 percent of the United 
States’ import-export volume, or about 0.2 percent of its 
GNP. For China's part, the volume of trade between the 
two countries accounted for a mere |0 percent of its 
foreign trade volume, or about | percent of its GNP. 
Such a small volume does not match the United States’ 
Status as the world’s strongest economic power and 
China’s status as the country with the largest population. 
This single fact is enough to show that there 1s tremen- 
dous potential for further development in Sino-U-S. 
economic and trade relations. 


In the past few years, China and the United States have 
observed the principle of mutual benefit and coopera- 
tion that enables the two sides to help each other and 
make up each other's deficiencies. Some progress has 
been made as the two sides have managed to give full 
play to their own strong points. However, there are still 
some obstacles to the development of economic and 
technological cooperation and trade between the two 
countries. How to minimize the effect of these obstacles 
or to remove them 1s a task placed before China and the 
United States, a problem that badly needs to be solved. 
In our opinion, while China has to devote its efforts for 
its part, the United States needs to do tts part to remove 
the following obstacles: 


1. U.S. legislation still contains some special stipulations 
concerning China which serve as essential factors adversely 
affecting trade relations between the two countries. 


These stipulations are not only obstacles artificially 
imposed on China's exports to the United States, but 
have also limited China’s technological imports from the 
United States, thus having a disadvantageous effect on 
the United States’ efforts to improve its international 
payments and its domestic economy as well. In | 980, the 
U.S. Department of Commerce enacted a new ordinance 
making it clear that exports to China can include any- 
thing other than some of the most sophisticated military 
technology. In 1983, the United States announced that 
China was upgraded from group P to group V on its 
export list. But, in fact, China has never enjoyed the 
treatment that is due a group-V state. By the way, so far 
the United States has never granted general preferential 
treatment to China. This has put Chinese exports in an 
unfavorable position on the U.S. market in competing 
with exports from other countries and areas. 


A) 
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2. The U.S. Congress should sheke off the influence of 
trade protectionism and fully recognize the fact that the 
expansion of China's exports to the United States is the 
key to the development of Sino-U.S. economic and trade 
relations. 


In the past 10 years or more, China has almost always 
suffered from tremendously high trade deficits in its 
direct trad with the United States. The aggregate trade 
deficit on China’s part amounts to $18.1 billion from 
1972 to 1987, and this trend continues. At present, 
China's exports to the United States account merely for 
some 0.6 percent of the U.S. import volume, which 
amounts to $424.1 billion (as recorded in 1987). How- 
ever, no sooner has there been any slight increase in 
Chinese exports to the U.S. market than warnings are 
voiced here and there and rigid restrictions are imposed 
on imports from China. 


Textiles and garments are China's biggest export items to 
the United States in terms of money value. The adoption 
of a bill rigidly restricting the import of textiles and 
garments by the United States under trade protectionist 
pressures at home will inevitably affect China’s exports 
to the United States. In fact, China's textile exports to 
the United States only account for a small portion of the 
textiles imported into the country, and China's products 
mainly compete on the U.S. market with products of the 
same categories imported from other countries. Sharp 
competition between Chinese textiles and US. products 
is simply out of the question and therefore should not be 
taken aS a reason to justify any restrictive measures 
adopted by the United States. Moreover, as trade pro- 
tectionism 1s prevailing in these years, the United States 
has frequently instituted “antidumping” proceedings 
against China. “Il this seriously hinders the development 
of Chinese exports to the United States. We hold that the 
way the United States handles and treats imports from 
China indiscriminately according to the special stipula- 
tions of the current trade law concerning countries 
practicing a nonmarket economy 1s unreasonable and 
unfair. And the United States’ attempts to reduce its own 
trade deficit by limiting imports from Cl :na 1s also 
unrealistic. Therefore we hope the U.S. Governmen( will 
further open its market, actively promote imports from 
China, remove trade protectionist res*ictions on Chi- 
nese products, and make its contribution to a balanced 
development of Sino-US. trade. 


3. The U.S. Government should adopt a more relaxed 
policy toward technological transfers to “ hina. 


High-technology transfer 1s a very sensitive and compli- 
cated issue. The business of the transferring of US 
technology to China 1s lagging behind trade in other 
fields. This is mainly due to the different political 
systems of the two countries. There are always some 
people in the United States who do not trust China. 
Considering China a potential opponent, they are afraid 
that a poweiful C ira will turn out to be a threat to the 
United States. All the technological items that have been 
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transferred from the United States to China are basically 
second or even third rate. According to the Rand Cor- 
poration, the criterion that the United States has 
observed in processing projects of technological transfer 
to China is that these projects, evaluated in light of 
China’s current technological standards, shall ensure a 
technological lag of 10 years on China’s part behind the 
United States. Thus it can be seen that the U.S. Govern- 
ment will not readily give the green light to the transfer 
of certain high-technology items to China. 


Statistics show that U.S. companies have lost $9 billion 
a year since the laie 1970's because of tightened controls 
over high-technology exports. 


The U.S. Government should realize that high-tech- 
nology transfer to China will bring considerable benefits 
to the United States, whether from a long- or short-term 
point of view. 


In the past few years, the United States has been relaxing 
restrictions on high-technology transfer to China step by 
step. The quantity and value of U.S. licensed export 
items to China have been increased and their quality 
raised year after year. We fully appreciate these efforts. 
but we believe that they are still far from enough to keep 
up with the development of trade between China and the 
United States. 


4. U.S. enterprises need to mend their pace in making 
investments in China. 


Based on the principle of equality and mutual benefit, 
the Chinese and U.S. sides have combined efforts to 
build in China some joint ventures, co-manage nent 
projects, and enterprises run solely with US. capital. All 
these are valuable attempts. But until wow many US. 
enterprises have hesitated to invest in China. How can 
investment be further expanded? The Chinese Govern- 
ment has made great efforts in this respect. For example. 
the introduction of a series of economic laws and or li- 
nances involving foreign interests and the implemenia- 
tion of preferential policies to encourage foreign invest- 
ment in China have assured foreign investors of higher 
returns from their investments in China ard have pro- 
vided legal protection for their interests. We are sure that 
a favorable environment for investment is now available 
in China. US. enterprises might miss a good opportunity 
if they continue to waii for a perfect investment envi- 
ronment without making any move. We hope the U.S. 
Government will see the bright prospects for investment 
in China and adopt a more flexible attitude so that the 
pending Sino-U.S. agreement on protection of invest- 
ment ‘vill soon be signed and greater progress will be 
made in cooperation between the two countries in the 
fie'd of business investment. 
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On China's part, the main negative factors that have to 
be eliminated are as follows: 


1. China’s exports to the United States are confined to 
too limited a variety, mainly consisting of textiles. This 
made Chinese exports vulnerable to U.S. trade protec- 
tionism. On the other hand, China’s exports to the 
United States are mostly raw and processed materic!s or 
semiprocessed products with relatively low added value. 
This is another factor affecting our foreign exchange 
revenue. Therefore, in the future, we must make efforts 
to change our export structure. expand the variety of 
exports, and increase step by step the export of commod- 
ities with higher added value to the United States. At the 
same time. we must give full play to our advantageous 
conditions by vigorously developing the business of 
processing with supplied materials and exporting other 
labor-intensive producis to the United States. 


2. Improving the quality of exported commodities will 
be our top priority task in the future. Only when the 
product quality 1s improved will our products show a 
strorger compettive power in the U.S. market. 


3. We should have a good knowledge of the U.S. market, 
develop more contingent products [ying bian chan pin 
2019 6239 3934 0756], improve the packaging of com- 
modities, shorten delivery times, and improve the en™1- 
ronment and legislation for investment so as to attract 
U.S. businessmen, increase their confidence, and stimu- 
late their initiative to trade with China 


To sum up. thanks to sustained cooperation and efforts, 
a sound foundation has been laid in Sino-U_S. economic 
relations and trade. and the further expansion of these 
relations conforms with the fundamental interests of 
both the Chi.ese and American peoples and can help 
promote Sino-l.S. fmendship and world peace. The 
economic and trade relations between China and the 
United States will develop steadily and constant prouress 
will be made so long as the Chinese and US. sides can 
work together in a down-to-earth manner, uphold the 
principle of equality and mutual benefit and a realistic 
spirit. make unremitting effor.s to tap their own latent 
power, try their best to seek effective approaches to 
cooperation, and earnestly solve every problem regard- 
ing bilateral trade. 


Sino-U.S. Economic Symposium ‘Successful 
OW 2107150888 Being in Enelish to North 
America 0300 GMT 19 Jul 88 


{Excerpts} Chinese and American business leaders could 
not resolve al! the problems facing them this weekend. 
Radio Beijing's (Zhang Jiaping) reports that the Beying 
symposium ended on a good note and it may be one of 
the most important contacts ever made to improve 
Chinese-U.S. economic relations. 
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Rong Yiren said: Last weekend, the Sino-U.S. sympo- 
sium was very successful. [passage omitted] Rong Yiren 
said: It's meaningful that the North American group did 
not come here asking for lower taxes and more prefer- 
ential treatments. He also urged the United States to 
relax restrictions over technological transfers to China. 


The 2-day symposium featu.ed some of the biggest 
names in business from bot! ' orth America and China. 
Former Secretary of State Henry Kissinger led the North 
American delegation. China's top political leaders, 
including the party's General Secretary Zhao Ziyang and 
Premier Li Peng, also led the delegation. The delegates 
Girectly heard explanations given by Chinese Icaders on 
China’s policy of reform and opening to the outside 
world. It 1s very helpful in enhancing confidence. Henry 
Kissinger says that those discussions show China’s inter- 
ests in world economics. [passage omitted} Kissinger also 
says that China's leaders would not let the country build 
up too much debts from Western investment. [passa.e 
omitted] 


During the meeting, the two sides also discussed prob- 
lems hindering further cooperation. [passage omitted] 


The North Americans also questioned the Chinese 
bureaucracy and foreign exchange situation. Both sides 
recognized that these dfferences cannot all be solved 
immediately. But Henry Kissinger still concludes that 
the syinposium was a success. [passage omitted] 


Li Xiannian Meets Los Angeles Mayor Tom Bradley 
OW 2107165588 Beying XINHUA in Enelish 
1341 GMT 21 Jul 88 


[Text] Beijing, July 21 (XINHUA}—Senmior Chinese 
leader Li Xiannian today welcomed Iran’: -ecent accep- 
tance of a United Nations Security Council resolution 
calling for a ceasefire in its eight-year war with Iraq 


Iran’s acceptance of Resolution No 598 1s welcomed the 
world over, said Li, chairman of the National Committee of 
the Chinese People’s Political Consultative Conference 


“Continuation of the war will only inflict more casualties 
upon both countries while peace wi!’ Yencfit both sides,” 
he said at a meeting with Tom Bradley, mayor of Los 
Angeles, here today. 


Bradley said he was pleased with China's response. 


The mavor said the United States hopes that Iran and 
Iraq wii Carry out the resolution faithfully 


1.1 also talked about the Kampuchea question and said a 
settlement hinges on the withdrawal of al! Vietnamese 
troops from that country. 


He reitetuted China supports an independent. peaceful, 
nuetral, and nonaligned Kampuchea, as reflected i0 a 
four-point statement issued by the Chinese Foreign 
Niimistry earlier this month. 
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Bradley also expressed interest in China’s economic 
growth and establishment of joint ventures with foreign 
firms and said he encourages Los Angeles firms to 
cooperate with China. 


Li praised los Angeles for its role in promoting Sino-U_S. 
economic cooperation and trade and hoped the friendly 
cooperation will be furthered. 


U.S. Hopes for Expanded Cooperation With SRV 
OW 2207022388 Beying XINHUA in English 
2344 GMT 21 Jul 88 


[Text] Washington. July 21 (XINHUA}—The Reagan 
administration is “pleased” with Vietnam's offer to 
work jointly with the United States to resolve the rssue of 
4merican military and civilian personnel still missing 
and unaccounted for from the Vietnam war. the State 
Department said today 


4 report on Radio Hanoi said Thursday Vietnam has 
promised joint US.-Vietnamese searches for the 
remains of American servicemen missing in action from 
the Vietnam war. which ended in 1975. 


The promise 1s viewed here as a major change in Vict- 
nam's position in dealing with the |.763 Americans still 
listed as missing in Vietnam. 


“The Vietnamese offer is an encouraging development,” 
State Department Deputy Spokeswoman Phyllis Oaaley 
said today at a briefing. “We look forward to greatly 
expanded cooperation in the coming months.” 


The spokeswoman said the two governments have 
agreed to hold planning meetings in Hanoi July 25 to 28 
to discuss technical aspects of implementing Vietnam's 
offer 


“We hope that progress can be made quickly toward 
resolving this long-standing problem.” she said 


Asked whether this offers better prospects for improved 
relations betweer the two countries, Mrs Oakley said she 
could not draw any conclusions from the Vietnamese 
efforts. 


The State Department had said thai relations betweea 
the two countries cannot be normalized unless Vietnam 
withdraws its troops from neighboring Kampuchea and 
shows good taith to resolve the problem of missing 
American servicemen 


President Ronald Reagar. last year asked priva ¢ Amer- 
ican charities to donate supplies and equipment to help 
disabled Vietnamese but his administration has not 
provided official government aid that Vietnam has 
requested 


a 
¢ 
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Boeing installs Chinese-Made Subassembly 
OW 2107142788 Beijing XINHUA in English 
0813 GMT 21 Jul 88 


[By Zhao Zhijian]} 


[Text] Renton, Washington, July 20 (XINHU A}—A first 
Chinese-made vertical fin, the largest subassembly ever 
ordered by the Boeing Co.. was fitted on a Boeing 
737-300 jet today to be delivered to the American West 
airline. 


According to a Boeing official, the vertical fin was the 
first of 200 sets that had been ordered by the corporation 
to assemble the jet. 


At today’s vertical fin installation ceremony. Jim John- 
son, general manager of Boeing's Renton Division which 
makes the 737S and 757S, said that the fin. made by the 
Chinese Xi'an Aircraft Company, was of very good 
quality. 


The quality surpasses that of Boeing's. another Boeing 
official said. 


The Boeing company began to procure parts and com- 
ponents from China in 1980, ranging from forgings and 
then to access doors. 


Curreatly, the Xi'an Aircraft Company produces one 
vertical fin per month. 


According to Shao Guobin, president of the supplier 
company, the production will speed up to two every 
month this fall and eventually to six per month by 1990 


Sbao said steps were being taken at his company to 
ensure a high quality of subsequent products. Mean- 
while, Shao said, his company is plamiing to negotiate 
other orders from Boeing. 


The Boeing Co. buys 10 to 16 billion dollars’ worth of 


parts and components from among 3.000 domestic and 
foreign suppliers. 


Reportage on Democratic National Convention 


Jackson Impact 
OW 2107143988 Being XINHUA in Enelish 
0627 GMT 21 Jul 88 


[“Roundup: U.S. Democratic Convention Belongs to 
Jackson (by Bao Guangren)"—XINHU A headline} 


[Text] Atlanta, July 20 (XINHUA}-No one has 
impressed people so emotionally. No speech has won so 
‘nany ovat‘ons, cheers -1d applause at the |) S. Demo- 
cratic National Convention. His name is: Black crys! 
rights leader Jesse Jackson. 
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As Jackson made his first and also last major speech 
Tuesday night as a 1988 presidential candidate, he was 
interrupted 55 times by applause. He got 18 standing 
ovations and received an applause of three minutes and 
21 seconds before the speech. He was interrupted seven 
times by chants of “Keep hope alive” and “Jesse.” 


Despite his winning the second place in th primary 
season, Jackson could not enter the second slo’ of the 
Democratic ticket since Michael Uukakis, who ts suve to 
garner the nomination tonight, has already picked Texas 
Senator Lloyd Bentsen as his presidential running mate. 


However, just as Frank Lamere, a delegate from 
Nebraska said, “The nomination belongs to Dukakis. 
The vice presidential nod goes to Bentsen. But Atlanta 
and the convention belong to Jesse Jackson.” 


4 local newspaper today carried such a description of 
Jackson's speech: “The voice grew, rose, gathered 
strength with each refrain of ‘common ground.” Theatr- 
cal lighting flooded the hall with each answering ovaticn. 
Jackson forged ahead to an emotional summit that no 
other Democrat can approach.” 


Jackson 1s a preacher who 1s good at making speeches. 
The force of his personality, the power of his prose and 
the promise of his example are all arresting, but there 
seems to be more implications in Jackson's charisma. 


Jackson's life from illegitimate child to Democratic 
candidate 1s a personal illustration of a civil rights 
journey fraught with triumphs and tragedies. To millions 
of black Americans, Jackson is the hope, the banner, and 
the leader. 


Decades of progress is obvious for the blacks. Over 20 


’ years ago, blacks in some states had to sit in the back of 


the bus. Now things are changing. Still, there are dissat- 
isfactions. Blacks want more equality, more political 
power, and they are pursuing a dream their forerunner 
Martin Luther King outcried for more than 20 years ago. 


Four decades ago, if one had said that a black man would 
get more than | 000 delegates in a presidential election, 
he would have been regarded as a lunatic. 


“For years, a black man couldr’t even dream of being 
president.” said one black man, “Well, that has aii 
changed new. If nothing else, Jesse Jackson has given a 
whole generation of young blacks the right to dream, and 
dream big.” 


Jackson won 7 million votes in the 1988 primary season, 
including three times as many white votes as he got in 
1984. and won over 1.000 delegates. His 1988 total is 
more than Walter Mondale won in 1984's primaries. 
Jackson also helped sign up millions of new voters, 
which wall be helpful to the Democrats. 
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Jackson has won support not only from the blacks, but 
also from other ethnic groups. He has strongly pushed 
for the programs to help the poor and the homeless, to 
fight drugs and aids, to raise taxes for the rich and call for 
condemning South Africa—issues ihat are of great con- 
cern to the poor and underclass, but can hardly be 
spoken out by the middie class. 


Jackson is a loser in the contest for the White House this 
time. But he is a winner in catching the hearts and minds 
of millions of Americans. Jackson is to keep alive the 
American dream, and so will be the chance for the 
emergence of a black president in the United States in 
the days to come. 


Dukakis Wins Nomination 
OW2107151288 Beijing XINHUA in English 
0708 GMT 21 Jul 88 


[Text] Atlanta, July 20 (XINHUA)}—Massachusetts 
Governor Michael Dukakis won U.S. Democratic pres- 
idential nomination as expected at the Democratic 
National Convention here tonight. 


He will run for U.S. president against his rival, U.S. Vice 
President George Bush who is awaiting Republican 
presidential nomination next month. 


As Dukakis won 2,248.9 votes, 166.9 votes more than 
the 2,082 needed, his nomination was approved and the 
roll call stopped. 


Seven Democrats bid for nomination beginning Febru- 
ary this year, but only two survived the primaries and 
caucuses—Dukakis and black civil rights leader Jesse 
Jackson. 


Both had their names entered in nomination at the 
convention tonight but Dukakis won the nomination 
easily. 


Dukakis began the day with a commanding 2,763 dele- 
gates, compared to 1,161 for Jackson. 


A total of 4,212 delegates attended the Democratic 
National Convention held here from July 18 to 21, and 
they are expected to hear Dukakis’s acceptance speech 
tomorrow. 


Born in 1933, Dukakis served in the army from 1955 to 
1957 and then attended Harvard University. He gradu- 
ated from the Harvard Law School in 1960. 


He was elected governor of the state of Massachusetts in 
1974 and served until 1979. He lost the 1978 election but 
returned to politics in 1982. Four years later, he was 
re-elected governor. 


Jackson’s name also went int. nomination. Clearly 
knowing he was certain to lose, Jackson said his mission 
was to pave the way for a black to win the White House. 
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The convention delegates will vote on Dukakis's running 
mate. Texas Senator Lloyd Bentsen has been picked by 
Dukakis for the second spot. 


Commentary on Party Ticket 
HK2207045388 Beijing RENMIN RIBAO in Chinese 
15 Jul 88 P 6 


(“Newsletter From America” by RENMIN RIBAO 
reporter Jing Xianfa (2529 2009 3127): “An Important 
Decision in the Democratic Party's Election Campaign’’| 


{Text} Washington, 13 Jui—After deliberating for more 
than a month, Democrat presidential candidate Dukakis 
announced on the | 2th that Senator Bentsen from the 
Southern state of Texas will become his vice presidential 
running mate. This partnership composed of a North- 
eastern liberal and a Southern conservative will obvi- 
ously boost the momentum of the Democrats’ march 
into the White House. 


Right after the conclusion of the primaries in early June, 
the selection of a running mate has been a key issue in 
the politics of the Democratic Party. Dukakis, who hails 
from Massachussets, belongs to the Northeastern liberal 
faction and lacks experience in foreign and defense 
affairs. Based on the political history of the United States 
in the last few decades, the only wise move for Dukakis 
was to choose a Southern conservative with abundant 
political experience as his running mate. Bentsen thus 
becomes the frontrunner on the potential candidates’ 
list. 


Bentsen, 67, presently serves as chairman of the Senate 
committee on finance and is adept in political maneu- 
verings as well as well-versed in the ins and outs of the 
political arena. In particular, his fame grew recently with 
his role in the tax reform and trade legislation bills. What 
is especially noteworthy is that he defeated then Texas 
Republican and now Vice President Bush in the 1970 
senatorial race. Public opinion here believes that the 
Democrat's choice of Bentsen as vice presidential candi- 
date is tantamount to killing several birds with one 
stone. 


First of all, the nomination of Bentsen, who more than a 
decade ago won a major victory in a political battle, is 
similar to “setting a fire” in Bush’s “backyard”, Texas, 
and will force Bush to pour in more financial and human 
resources in order to consolidate his power base. Second, 
Bentsen’s conservative stance will make up for Dukakis’ 
“shortcoming,” and win over a considerable number of 
Democrat conservatives. Third, as a southerner, Bentsen 
can win for Dukakis votes in the oil and agricultural 
belts. In announcing his choice, Dukakis asserted that 
today’s Dukakis-Bentsen ticket will bring about a replay 
of the history 28 years ago when Massachussets Senator 
Kennedy and Texan Senator Johnson made it to the 
White House. 
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However, Dukakis’ choice is not without its risks. Polit- 
ical analysts here be'eved that choosing Bentsen over 
other potential candidates will enable the Republicans to 
move into the Midwestern and Northwestern regions, 
thus jeopardizing the Democrats’ strength in the tradi- 
tional industrial belt. In addition, Bentsen's extremely 
conservative stance on foreign and political issues 
including his support for aid to the Nicaraguan contras 
may cause liberals who had supported Dukakis in the 
primaries to switch sides during the elections. 


Another potential msk comes from the Jackson camp. 
While Jackson, the black movement leader who made an 
incredible showing during the primaries, has stated that 
he was not angry for not being chosen the running mate, 
there was widespread discontentment among black rep- 
resentatives over Dukakis’ dumping of Jackson. 


The NEW YORK AMSTERDAM NEWS [A MU SI TE 
DAN BAO 7093 1191 2448 3676 0030 1032), the oldest 
black publication in the United States, pointed out: 
“Blacks have once again been mortgaged in American 
politics." Some analysts have thus predicted that 
Dukakis may lose a considerable number of black votes 
in the elections. 


The Democratic Party's National Convention will be 
held on 18 July, and people are watching with great 
anticipation how the convention will assess the Dukakis- 
Bentsen combination. 


Soviet Union 


Talks on Cambodia Slated With Soviet Delegation 
HK2207024688 Hong Kong AFP in English 
0242 GMT 22 Jul 88 


[Text] Beijing, July 22 (AFP)}—A Soviet delegation will 
soon come to Beijing to help find a politicai solution to 
the Cambodian conflict, a Soviet diplomat here said 
Friday. 


“This meeting is going to take place in the nearest 
future,” the diplomat said. 


Western diplomats said they believed the talks would be 
in Beiing near the end of August. 


The agree ment between China and the Soviet Union to 
discuss Cambodia is a major change of attitude on the 
part of Moscow, which had long been reluctant to bring 
up the issue with Beijing, diplomats said. 


They said it was a major step towards peace in Cambo- 
dia, they said. 


Its success would contribute to the normalization of 
Sino-Soviet ties and, perhaps, to a long-awaited summit 
between Soviet leader Mikhail Gorbachev and China's 
senior leader Deng Xiaoping, they said. 
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The meeting would follow informal peace talks due to 
begin Monday in Bogor, Indonesia, bringing together for 
the first time the four warring Cambodian factions, 
Vietnam, Laos and the non-communist Association of 
Southeast Asian Nations (ASEAN). 


Moscow backs Vietnam, which invaded Cambodia in 
December 1978, while Beying has been a supporter of 
the resistance coalition opposed to Phnom Penh and 
particularly of its Khmer Rouge faction, which was 
ousted by Hanoi troops. 


LIAQWANG Surveys Sino-Soviet Economic Ties 
HK2107142588 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 29, 18 Jul 88 p 27 


[Article by Lu Wei (7627 4850): “New Developments in 
Sino-Soviet Economic and Trade Relations’’] 


[Text] Over the last few years China and the Soviet 
Union have resumed and developed trade relations as 
well as economic and technological cooperation. Trade 
between China and the Soviet Union amounted to 10 
billion Swiss francs from 1981 to 1985, outstripping total 
bilateral trade in the 1970's. Trade between the two 
countries topped 7.93 billion Swiss francs from 1986 to 
1987. The two countries are now reforming their eco- 
nomic structures as well as their economic and trade 
management systems. These reforms ~ encouraging 
them to cooperate in other fields in a new way. 


Sino-Soviet trade 1s established on the basis of equality 
and mutual benefit. Both sides supplement each other 
according to mutual needs and the commodities avail- 
able for supply. The mutual supply of raw materials and 
primary products accounts for 70 percent and finished 
products 30 percent. China imports steel, pig iron, logs, 
papermaking timber, urea, nonferrous metals, and pre- 
cious metals from the Soviet Union, and exports meat, 
canned meat, fruit, raw silk, nonferrous metals, mineral 
products, beans, corn, and peanuts. From 1981 to 1985, 
China imported 55,000 motor vehicles and 46 planes 
from the Soviet Union, and exported textiles and other 
light industrial products. Over the last 2 years, China's 
top quality machinery products, manual implements, car 
batteries, bearings, as well as car, train, and ship acces- 
sories have entered the Soviet market. 


The two countries have done a great deal of work in 
promoting long-term and steady developn.ent of trade, 
economic, and technological cooperation between them. 
I. V. Arkhipov, first deputy chairman of the USSR 
Council of Ministers, visited China in December 1984. 
The following year Chinese Vice Premier Yao Yilin paid 
a return visit. Both sides finally signed an agreement on 
economic and technological cooperation; on scientific 
cooperation, on setting up an economic, trade, techno- 
logical, and scientific cooperative committee, a long- 
term trade agreement for 1986-1990, and an agreement 
on building and transforming industrial projects in 
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China. The signing of these five agreements laid an 
excellent foundation for the steady development of eco- 
nomic and trade cooperation. 


These agreements have been carried out smoothly due to 
the common efforts made by both sides. Contracts have 
been signed for some of the 24 newly constructed and 
reconstructed projects. These projects include a $00,000- 
voltage transmission and transformer line, the Harbin 
flax factory; the No 3 blast furnace of the Wuhan iron 
and steel factory; the No |! blast furnace of the Anshan 
iron and steel factory, the magnesium workshop of the 
Wushun aluminum tactory, and the Nancha timber 
hydrolysis factory. Technological surveys on other 
projects have been completed and preparations are being 
made for the signing of relevant contracts. The 1986 and 
1987 Sino-Soviet trade protocols were implemented to 
both sides’ satisfaction. Statistics show that the Soviet 
Union ranks fifth among China's foreign trade partners, 
coming after Hong Kong and Macao, Japan, the United 
States, and the FRG; thus becoming one of China's 
important trade partners. Trade volume set by the 1988 
Sino-Soviet trade protocol is larger than that for 1987. 


Border trade between the two countries serves as an 
important supplement for trade conducted through gov- 
ernment agreements. Border trade between the Soviet 
Union and Heilongjiang. Ne: Monggol, and Xinjiang has 
developed very fast since 1983. China's Jilin Province 
began to participate in border trade with the Soviet 
Union in 1987. To meet the demand of people in some 
border cities and towns in the two countries, some of 
China’s border areas, including Heihe and Tongyiang, 
have started to carry out small-scale trade with Soviet 
towns like Blagovescensk and Nizneleninskoye. From 
1983 to 1987, border trade between these areas 
amounted to 380 million Swiss francs. The smooth 
development of border trade between the two countnes 
has improved mutual understanding and frendship 
between the people in these border areas and from 
enlivening their border economies. 


Following the rapid development of economic and trade 
relations between China and the Soviet Union, freight 
volume between the two countries increased with a total 
of 9 million tons a year. For the purpose of fulfilling 
transportation tasks. potential in river transportation 
has been tapped over the last 2 years in addition to the 
original rail, sea, and highway transportation. China's 
Tongjiang and Heihe and the Soviet Union's Niznele- 
ninskoye and Blagovescensk have been opened as loading 
and unloading ports for goods transported by river 
between the two countries. The two countries have set up 
shipping agents in Shanghai and Odessa. The Sino- 
Soviet economic, trade, scientific, and technological 
cooperative committee has formed a permanent trans- 
portation work team to coordinate foreign trade freight 
transportation. 


The two countries’ economic structural reforms and the 
reforms of their economic and trade management sys- 
tems have provided the possibility of further developing 
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economic and trade relations in various forms. More and 
more departments and units have been granted foreign 
trade Operational nghts following the in-depth develop- 
ment of reforms in the two countries. This has provided 
good conditions for the development of local economic 
and trade relation between the two countries. During 
his visit to China in 1986, N. V. Talyzin, first deputy 
chairman of the USSR Council of Ministers, exchanged 
views with the Chinese side on this issue. Both con- 
cluded a principle agreement at the second meeting of 
the Sino-Soviet economic, trade, scientific, and techno- 
logical cooperative committee in 1987. At the third 
meeting of the committee in June this year, Tian Jiyun, 
vice premier of the Chinese State Council, and Yu. D. 
Maslyukov, first deputy chairman of the USSR Council 
of Ministers. signed on behalf of their governments, an 
agreement on establishing and developing economic and 
trade relations between China's provinces, autonomous 
regions and cities and the Soviet Union's federated 
republics, ministries, departments in charge, joint com- 
panies, and enterprises. and also signed a principle 
agreement on setting up jointly operated enterprises. 
This involves various forms of operations, such as car- 
rying Out cooperative production, running joint enter- 
prises, Carrying Out compensatory trade, processing pro- 
vided materials, processing according to provided 
samples, allowing technological transfers, contracting for 
projects, labor service cooperation, and exchanging 
goods. Cooperation in this respect has already started. 
For example, the Chinese Ministry of Commerce and the 
All-China Federation of Supply and Marketing Cooper- 
atives are already holding discussions with their Soviet 
counterparts on exchanging consumer goods. the Chi- 
nese Ministry of Agriculture and the Soviet Ministry of 
Fisheries are discussing cooperation in fishery produc- 
tion anc marine products breeding: and the relevant 
departments of the two countries are holding talks on 
establishing Sino-Soviet joint enterprises. 


Trade Development Continues 
OW 2207045988 Beijing in Russian to the USSR 
1800 GMT 18 Jul 88 


[International News Review” program] 


[Text] Trade and economic relations between China and 
the Soviet Union are developing at an increased pace 
and attract attention, writes a XINHUA correspondent. 


“According to information provided by the PRC General 
Administration of Customs, rn the first half of this year, 
the volume of bilateral trade reached $1.3 billion, which 
iS an increase of 32.23 percent compared with the same 
period last year. 


This year, the volume of bilateral trade 1s expected to 
reach approximately $2.8 million, which represents an 
increase of more than 30 percent compared with last 
year. 
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PRC Premier Li Peng in June of this year, during a 
meeting with Maslyukov, first deputy chairman of the 
USSR Council of Ministers, noted that considerable 
progress between PRC and the Soviet Union in the area 
of economy, trade, science, and technical cooperation 
has been achieved. Border trade has also become livelier. 
However, in the matter of bilateral cooperation, not all 
the possibilities have been tapped. 


The conditions for further developing PRC-Soviet trade 
are good. The common borders between the countries 
stretch for 7,200 km. Barter trade is the main form of 
trade between the two countries. This form of trade does 
not influence the currency reserves of either partner and 
has the added advantage of the principle of importing 
only the most needed goods. Trade is conducted on the 
principle of equality, mutual benefit, and mutual need. 
In the main, there is a balance and [words indistinct] 
between imports and exports. 


China mainly imports from the Soviet Union raw mate- 
rials in short supply in our country, such as rolled steel 
products, timber, chemical fertilizers, nonferrous metals, 
and chemicals. Manufactured goods make up 30 percent. 
Among these are domestic refrigerators, power generat- 
ing equipment, locomotives, spare parts, and so forth. 


Goods imported by the Soviet Union are those in short 
supply there. Of these, raw materials make up 65 per- 
cent, as well as corn, soya beans, pork, beef, wool 
products, and other light industry goods. 


However, it cannot be said that Chinese-Soviet eco- 
nomic relations and trade are developing without hin- 
drance. Many Chinese officials complain about the low 
quality and inadequate amount of timber bought in the 
Soviet Union. The management methods of the Soviet 
Union are at times not flexible enough; certain areas of 
cooperation are in a state of stagnation, despite numer- 
ous talks. 


Regarding the Chinese side, the main problem here is a 
deficit of monetary funds. Besides, on the railway lines 
connecting China and the Soviet Union, traffic has 
reached the saturation point, inhibiting barter of goods 
between the PRC and the Soviet Union. 


Chinese economists have already (?reached the conclu- 
sion) that by means of joint effort all these problems 
could be solved. 


On 8 July this year, the governments of the PRC and the 
USSR signed agreements on establishing joint enter- 
prises and the principles governirig their activities, as 
well on the establishment and development of trade and 
economic ties between the provinces, autonomous 
regions, and the cities of China, and the Soviet republics, 
ministries, departments, associations, and enterprises. 
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In July this year, Shen Jueren, PRC assistant minister at 
the Ministry of Foreign Economic Relations and Trade, 
announced the right of local governments to conduct 
barter trade with the Soviet Union and with East Euro- 
pean countries. The areas participating in trade relations 
with the Soviet Union have been broadened to include 
the inner and maritime provinces of China. 


Quite recently, a trade and economic delegation from the 
Inner Mongolia Autonomous Region and the trade and 
economic delegation of the USSR Chita Oblast signed a 
protocol on direct trade and economic and technical 
cooperation, barter trade, cooperatives, formation of 
joint enterprises, renovation of old enterprises, construc- 
tion of new projects, contract work, availability of exper- 
tise, manufacture of goods according to submitted sam- 
ples, and processing of materials. Cooperation will also 
be developed in the area of rural and timber industries, 
fruit growing and harvesting, building and construction, 
trade, processing and food industries. 


China and the Soviet Union are both currently in the 
process of restructuring their respective foreign trade 
systems. Local authorities and industrial enterprises will 
be given increasing rights to self management. In the 
area of economic, trade, and technical cooperation 
between the two countries a new atmosphere can be 
observed. 


Effects of Gorbachev's Visit to Poland Viewed 
OW'2207061388 Beijing in Russian to the USSR 
1800 GMT 19 Jul 88 


[From the “International News Review” program] 


[Excerpt] Mikhail Gorbachev, general secretary of the 
CPSU Central Committee, visited Poland between | 1 
and 14 July. Our radio correspondent writes that this 
visit served to facilitate Soviet-Polish friendly relations 
and cooperation. 


The visit of Gorbachev to Poland attracts attention by 
the fact that he, unambiguously, affirmed his support for 
the perestroyka of the economic and political system in 
Poland. The joint Soviet-Polish statement says that 
Soviet-Polish relations are developing on the basis of 
complete respect for vic sovereign rights of each country, 
the independent rights, .nethods, and forms of socialist 
construction, the pace of social and political transforma- 
tion, approaches to the solution of problems’ and the 
overcoming of contradictions. 


The joint statement emphasizes that the whole system of 
political relations between the Soviet Union and the Poland 
is built on the bases of equality and independence. 


As far as the historic questions of relations between the 
two countries are concerned, such as the persecution of 
the Polish people and the Communists by tsarist Russia 
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and the Soviet authorities, and the differences in percep- 
tion of the two countries to these questions, Mikhail 
Gorbachev siressed the need to speed up the work for 
solving these questions. 


The Soviet-Polish statement also stresses the need to 
provide an objective explanation for all the episodes of 
the past. 


As for international relations, Mikhail Gorbachev, in his 
speech in the Polish Seym, put forward a new proposal 
for disarmament. He proposed that a summit of Euro- 
pean leaders discuss a reduction in conventional arms. 
He said that if NATO would refrain from deploying 72 
F-16 fighter-bombers to Italy, the Soviet Union would be 
prepared to evacuate comparable planes from East 
Europe. He also came up with the initiative to create a 
center for cooperation between NATO and the Warsaw 
Pact which would serve to lessen the dangers of war and 
(?the possibility) of a sudden attack in Europe. 


Polish leader Jaruzelski expressed support for Gorba- 
chev’s proposals and said that Poland offers to house this 
center in Warsaw and also to hold the summit of 
European heads of state and governments there. 


During his visit to Poland, Mikhail Gorbachev made a 
special trip to the ancient northwestern town of Szczecin. 
There, on several occasions, he stressed that Szczecin is 
Polish territory. 


The Polish side highly appraised Gorbachev's visit to 
Poland, regarding it as having raised Polish-Soviet rela- 
tions to a new level of developmeni.[passage omitted] 


Gorbachev, Nguyen Van Linh Discuss Cambodia 
OW2107121688 Beijing XINHUA in English 
0540 GMT 21 Jul 88 


[Text] Moscow, July 20 (XINHUA)}—Soviet leader Mik- 
hail Gorbachev today discussed the Kampuchea prob- 
lem with Vietnamese party leader Nguyen Van Linh, 
who is in the Soviet Union on vacation. 


According to the Soviet News Agency TASS, Nguyen 
told Gorbachev that his country will withdraw half of its 
troops and their commands from Kampuchea this year 
and the remainder will be pulled out by the end of 1989 
or early 1990. 


If the Kampuchea problem is resolved, Nguyen added, 
troop withdrawal can be completed even earlier. 


Gorbachev welcomed the move taken by Vietnam, TASS 
said without giving more details of his remarks. 


The agency said both sides believed the upcoming infor- 
mal talks on Kampuchea to be held in Jakarta, Indone- 
sia, 1s Of great significance and hoped the meeting will 
give an impetus to the settlement of the Kampuchea 
problem. 
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Observers here noted that as Vietnam has been under 
increasing pressure for its aggression against Kampuchea 
following the Soviet troop withdrawal from Afghanistan 
in May, it decided to pull out of Kampuchea to help 
overcome its economic difficulties and diplomatic isola- 
tion in the world. 


On bilateral relations, Nguyen said the just-concluded 
1 9th Soviet national party conference has produced great 
political repercusions in Vietnam, and Vietnam will 
make extensive use of the experiences of Soviet reforms. 


Nguyen’s meeting with Gorbachev followed a stop-over 
in Moscow on July 14 by Heng Samrin, leader of the 
Phnon Penh regime, who was on his way to Cuba. 


Northeast Asia 


‘Commentary’ on Japan's Karawa Asian Tour 
HK2107103188 Beijing JIEFANGJUN BAO in Chinese 
7 Jul 88 P 4 


[Commentary by Mo Sang (7099 2718): “An Unusual 
Mission—Commenting on the First Southeast Asian 
Visit by the Director General of Japan's Defense 
Agency”™] 


[Text] Tsutomu Kawara, director general of Japan's 
defense agency, visited Indonesia and Singapore in late 
June and early July. While his visit may appear to 
concern only two countries, he was actually addressing 
Southeast Asia and all of Asia. As it was the first 
Southeast Asian tour by a director general of Japan's 
defense agency, it attracted much attention and interest. 


Analysts believe that Kawara’s visit was of an unusual 
nature as it forms an important link in “Takeshita’s 
diplomatic strategy.” Since assuming power, Takeshita 
has put the Asian-Pacific region in an important position 
in Japan's diplomatic strategy. He repeatedly stressed 
that Japan is not only “a member of the West” but also 
‘“‘a member of the Asian-Pacific region” and he vigor- 
ously propagated the “Asian compatriot theory.” After 
becoming prime minister, his first visit was to the 
Philippines where he took part in the ASEAN heads of 
state summit held in Manila. He then sent Foreign 
Minister Sosoke Uno on a tour of Southeast Asian states 
and nations. Particularly noteworthy was Japan's break 
with convention in approaching some untouched “new 
domains”: The first post-war visit to Israel by a Japanese 
foreign minister, in this case Sosoke Uno; and recently 
the visit by former Foreign Minister Tadashi Kuranari to 
the Phnom Penh regime which is unrecognized by the 
Japanese Government. This visit by the Defense Agenc 
director general to Southeast Asia is a new step 
“Takeshita diplomatic strategy” and is loaded » 
lomatic and military implications. 


One of the objectives of Kawara’s visit is to attempt to 
wipe out or reduce the apprehension and concern of 
Southeast Asian states towards Japan's vigorous growth 
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into a “political power” or “military power.” Such 
apprehension and concern stem primarily from two 
sources: First, since the promulgation of the “maritime 
defense” strategy by the Japanese Government in 1981, 
to protect 1,000 nautical miles of maritime route, 
Japan's military strength has expanded rapidly. In 1987 
and 1988, Japan's defense budget overshot the one- 
percent GNP restrictions, with its actual figure ranking 
third after that of the United States and of the Soviet 
Union. Recently, top Japanese Government officials 
announced that Japan “should reorganize its defensive 
might according to the world situation as well as to 
economic and financiai conditions”. Kawara said, on the 
eve of his Southeast Asian mission, that his “most 
important responsibility” was to seek more money for 
the military budget. It is a popular belief that these 
statements are indications of the Japanese Govern- 
ment’s intention to increase military expenditure further 
and to accelerate the pace of military expansion in the 
future. Second, the influence of Japan's handful of 
rightists and the arrogance of militarists has grown 
increasingly. Acting through their representatives in the 
Japanese political arena, and seeking to reverse Japan's 
development towards peace, they frequently revive the 
spirit of Japanese militarism; spread talk justifying the 
war of aggression; and even have the notion of overturn- 
ing the Tokyo trial decision pronounced by the Far 
Eastern international military court against Japanese 
Class-A war criminals including Hideki Tojo. All these 
have aroused vigilance and opposition in Southeast Asia 
and the rest of Asia. Reports said that in an opinion poll 
on whether Japan could become a military power or not, 
conducted in Southeast Asian countries by the Japanese 
Foreign Ministry in spring last year, results showed 
affirmative answers from many people. Leaders from 
countries such as Indonesia expressed ccncern that the 
Japanese Government may change its present “exclu- 
sively defensive” policy. 


Aside from this, another objective of Kawara’s visit was 
to effectively safeguard Japan's economic interests 
through increased military coordination and coopera- 
tion with Southeast Asian states. The region is of 
extreme strategic importance; the Malacca Straits link- 
ing the Pacific and Indian Oceans is considered by Japan 
as a “lifeline”. Some 55 percent of petroleum imported 
to Japan comes from the Middle East and 1s transported 
to Japan through the Straits. The “Asian-Pacific free 
trade zone concept” as advanced by Japan's Ministry of 
International Trade and Industry this year is considered 
a unique feature in the “Takeshita diplomatic strategy.” 
This free trade zone will cover many Asian-Pacific 
countries including the ASEAN states. However, owing 
to the fact that Japan is reinforcing its military might, it 
is very easy for all Asian-Pacific countries including the 
ASEAN states to regard Japan's “Asian-Pacific free trade 
zone concept” as a rehashed version of yesteryear’s 
“Greater East Asia Co-Prosperity Sphere’. Conse- 
quently, in spite of Kawara’s expected hard lobbying and 
explanations in this trip, it will not be easy to wipe out 
people's doubts and fears. 
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Heilongjiang Governor Meets Japanese Delegation 
$K2207063488 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 21 Jul 88 


[Text] An amity delegation of Japan's Niigata Prefec- 
ture, headed by (Shinji Shin), vice prefectural governor, 
and with (Matsuyama Ziyo), president of the prefectural 
representative assembly, as its adviser, and (Shoshu 
Ryu) and (Hei: Zenshu) as deputy heads, called on the 
provincial government, the provincial People’s Con- 
gress, and the Harbin City People’s Government on the 
morning of 21 July. 


Governor Hou Jie, Vice Governor Chen Yunlin, and 
Wang Jun and Zhang Ruoxian, vice chairmen of the 
provincial People’s Congress Standing Committee, cor- 
dially met with the delegation respectively at the offices 
of the provincial government and the provincial People’s 
Congress Standing Committee. 


Both parties reviewed the achievements in friendly 
exchanges in the industriai, agricultural, educational, 
cultural, economic, and trade fields made since Heilong- 
jiang Province and Niigata Prefecture established friend- 
ship ties 5 years ago. 


Governor Hou Jie said: The development of Sanjiang 
plain is a key state project and belongs to the group of 
open-typed developmental projects. Therefore, the peo- 
ple at home and abroad are able to make investments in 
the development of Sanjiang plain. 


He expressed thanks to the Japanese specialists for their 
efforts made in the early stage of the Sanjiang plain 
development project. He also invited Governor (Shi 
Jianan) to visit Our province at any time. 


DPRK Proposes Conference With South Korea 
OW2107232688 Beijing XINHUA in English 
1510 GMT 21 Jul 88 


[Text] Pyongyang, July 21 (XINHUA) —The Supreme 
People’s Assembly of the Democratic People’s Republic 
of Korea (DPRK) conveyed a letter today to the South 
Korean National Assembly at Panmunjom proposing a 
North-South parliamentary conference. 


The DPRK Foreign Ministry says the principal topic of 
the proposed conference would be a ‘““common declara- 
tion On non-aggression with each other” drafted by the 
North side. 


The letter proposed that the conference be held in 
Pyongyang and in Seoul by turn. 
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Nonaligned Meeting Closes in Pyongyang 
OW2107122588 Beijing XINHUA in English 
0645 GMT 21 Jul 88 


[Text] Pyongyang, July 20 (XINHUA)}—A meeting of 
experts from non-aligned countries on irrigation and 
drainage closed here today. 


The five-day meeting examined a draft statute of the 
center for irrigation and drainage of the non-aligned and 
other developing countries, the KOREAN CENTRAL 
NEWS AGENCY reported. 


The meeting also discussed implementation of the deci- 
sions of the eighth non-aligned summit and the action 
programs of South-South cooperation adopted here last 
year at a ministerial conference of non-aligned countries, 
the news agency said. 


Delegates to the irrigation meeting came from the Dem- 
ocratic People’s Republic of Korea, Algeria, Egypt, 
India, Cuba, Indonesia, Iran, Libya, Nicaragua, Nigeria, 
Pakistan, Palestine, Syria, Vietnam, and the U.N. Food 
and Agricultural Organization. 


PLA Chief of Staff Fetes DPRK Commander 
OW2107163688 Beijing XINHUA in English 
1221 GMT 21 Jul 88 


[Text] Beijing, July 21 (XINHUA)}—Chi Haotian, chief 
of general staff of the Chinese People’s Liberation Army 
(PLA), met and feted Colonel General Cho Myong-nok, 
commander of the Air Force of the People’s Army of the 
Democratic People’s Republic of Korea (DPRK), and 
his party here this evening. 


Wang Hai, commander of the PLA Air Force, was 
present on the occasion. 


Liaoning Provincial Delegation Visits DPRK 
OW2107230288 Beijing XINHUA in English 
1413 GMT 21 Jul 88 


[Text] Pyongyang, July 21 (XINHUA)—A Korean party 
official told a visiting Chinese delegation today that the 
Korean Workers’ Party has a traditional friendship with 
the Chinese Communist Party, and particularly with 
China’s Liaoning Province. 


Hwang Chang-yop, secretary of the Korean Workers’ 
Party Central Committee, met with a delegation from 
Liaoning Province’s Party Committee of CPC. 


The delegation led by Sun Qi, vice-secretary of the 
province’s party committee, arrived in North Pyongan 
Province July 8 for a goodwill visit at the invitation of 
the province’s party committee of the Korean Workers’s 
Party. It will leave for home Sunday. 
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Liaoning Province is separated from North Pyongan 
Province by the Yalu River and the two provinces often 
exchange visits. 


Barter Trade Contract Signed With Mongolia 
OW2207035188 Beijing XINHUA in English 
0125 GMT 22 Jun 88 


{Text} Ulaanbaatar, July 20 (XINHUA)}—The two-week- 
long third 1988 Sino-Mongolian border trade talks were 
held bere with a trade contract on a barter basis signed 
today. 


According to the contract, China’s Inner Mongolia will 
export to Mongolia |4 items of goods including electric 
irons, men’s t-shirts, batteries and fruit, in exchange for 
waste steel and iron, sheepskins, pilose antlers and 
woolen overcoats from Mongolia. 


The border trade started in 1985 and the trade volume so 
far this year has exceeded that of last year. 


First Sino-Mongolian Shooting Contest Ends 
OW 2207035388 Being XINHUA in English 
0146 GMT 22 Jul 88 


{Text} Ulaanbaatar, July 2! (XINHUA) —The three-day 
Sino-Mongolian shooting contest ended here yesterday 
with Chinese shooters winning |2 out of the 19 gold 
medais. 


The hosts took the other seven golds. 


It is the first time for a Chinese shooting team to visit the 
Mongolian People’s Republic. Most of the Chinese 
shooters won gold medals in the national competitions 
or surpassed the world records. 


The two sides exchanged technique experiences during 
the competition. 


Southeast Asia & Pacific 


Australian Foreign Minister Ends Tibetan Tour 
HK2207025088 Lhasa Tibet Regional Service 
in Mandarin 1330 GMT 19 Jul 88 


[Te:.i] Australian Minister of Foreign Affairs and Trade 
William Hayden, his wife, and his party left Lhasa for 
Chengdu on the morning of 19 July after a 2-day visit to 
Lhasa. 


Seeing them off at the airport were (Kang Zhengqi), 
deputy general secretary of the regional People’s Gov- 
ernment, and responsible comrades of other depart- 
ments concerned. 


During the visit, Minister William Hayden and his party 
visited [words indistinct] factory, the Johkang Monas- 
tery, the Potala Palace, and Bajiajie Street, and also had 
discussions with religious figures. 
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Thai Navy To Buy Four Frigates From China 
HK2207042588 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Jul 88 p 8 


[From David Wallen in London} 


{ Text] The Royal Thai Navy will sign a deal at the end of 
this month to buy four frigates from China. 


They will be delivered via the China Shipbuilding and 
Trading Company of Beijing. 


But while Thailand had wanted the frigates to be deliv- 
ered as bare hulls so that they could be fitted out with a 
mixture of Western weapons and electronics, China has 
insisted that the frigates be delivered complete with their 
original Chinese weapons, including 100 mm guns and 
HY-2 Silkworm missiles of the type delivered by China 
to Iran for use in the Gulf war. 


The one element coming from Europe will be the West 
German MTU diesels, which will be installed in China 
before delivery. 


According to JANE’S DEFENCE WEEKLY two of the 
1,800 tonns frigates will be type OS3HTs with two 100 
mm guns fore and aft, while the other two will have just 
one 100 mm gun to the fore and a helicopter at the stern. 


The first warship will be delivered to the Thai Navy not 
later than 30 months after the signing of the contract, 
with the final ship to be delivered after 42 months. Each 
ship will be guaranteed by China for 12 months after 
delivery. 


The cost of the ships will be about U.S.$270 million 
(HK$2.1 billion) to be paid in six annual instalments in 
both U.S. dollars and Deutschemarks. 


Although the frigates are being delivered complete there 
is already talk about a possible upgrade in about five 
years. 


The UK shipbuilders Vosper Thorneycroft and Yarrow 
are understood to have made low level approaches to the 
Thais about a retrofit of other equipment. 


In April, Plessey, the British electronics group won a 
contract to supply advanced electronics equipment for 
three Vosper anti-submarine warfare corvettes under 
construction in Thailand. 


Laos Releases 19 More Thai Prisoners 
OW 2207103888 Beijing XINHUA in English 
0621 GMT 22 Jul 88 


[Text] Bangkok, July 22 (XINHUA)}—Nineteen more 
Thais, who had been held captive in Laos, were released 
yesterday by the Laotian authorities, the “BANGKOK 
POST” reported today. 


INTERNATIONAL AFFAIRS 


The 19 were handed over to Thai immigration officials 
by the Laotian authorities in Muang District, Nong Khai 
Province. 


The released Thais had been arrested by the Laotian 
authorities on various charges, including illegal entry 
and espionage, and sentenced to jail terms ranging from 
six months to four years. 


The release came only a few days after the Vietnamese- 
backed Heng Samrin regime freed 10 Thai soldiers 
arrested between 1983 and 1986 along the Thai-Kampu- 
chean border. 


Prince Sihanouk Meets French Foreign Minister 
OW2207003988 Beijing XINHUA in English 
1415 GMT 21 Jul 88 


{Text} Paris, July 21 (XINHUA) —French Foreign \ a- 
ister Roland Dumas met with Samdech Norodom ‘iha- 
nouk here this afternoon. 


In a communique issued after their meeting, the French 
foreign minister expressed France’s “support” for a 
solution to the Kampuchean problem which would 
“guarantee independence and territorial integrity” for 
Kampuchea and end its “long martyrdom.” 


Dumas praised Sihanouk as the “international symbol” 
of the Kampuchean people and gave him the key to the 
Paris residence which the French Government made 
available to him last December. 


Sihanouk told the French minister that he would accept 
Indonesian President Suharto’s invitation to go to 
Jakarta on July 23, but would not attend the informal 
meeting on Kampuchea to be held there. 


He said President Suharto asked him to come to Jakarta 
in the hope that his presence would “contribute to the 
success” of the meeting. 


However, Sihanouk held that there 1s almost no chance 
for success at the meeting, and he cited two “failure 
factors.” 


The first, he said, is that “fundamental contradictions” 
divide Democratic Kampuchea and the Hanoi-backed 
Phnom Penh regime. The second, he said, is that Vietnam 
refuses to discuss seriously the Kampuchean question. 


Vietnamese Casualties in Cambodia Reported 


June Operations Noted 
OW2107153788 Beijing XINHUA in English 
1159 GMT 21 Jul 88 


[Text] Bangkok, July 21 (XINHUA)}—More than 740 
Vietnamese troops were killed by the National Army of 
Democratic Kampuchea (NADK) from June | to June 
22, 1988, according to the latest NADK press releases 
published here. 
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Those Vietnamese troops were killed during NADK 
actions against the Vietnamese aggressors in the prov- 
inces of Battambang, Oddar Meanchey, Pursat, Kom- 
pong Thom, Kompong Speu, Preah Vihear, Kompong 
Chhnang and Ratanakiri, the press release said. 


More than 2,000 Vietnamese troops were wounded 
curing the period. 


On June 9, Vietnamese troops in their operation at 
Trapeang Tao in Anlong Veng District of Oddar Mean- 
chey Province stepped on a NADK-planted mine and 
were attacked at the same time by NADK combatants. 
As a result, 17 Vietnamese troops were killed and six 
others wounded. 


On June 20, NADK units mounted attacks against 
Vietnamese troops on the top of Hill 808 in Oddar 
Meanchey Province. 20 Vietnamese were reported killed 
and some more wounded. 350 soldiers of the Heng 
Samrin regime, forcibly enlisted by the Vietnamese 
aggressors, were set free by NADK combatants. 


On June 14, NADK units attacked and took control of a 
Vietnamese-held position on the top of Hill 428 in the 
district of Cheom Ksan, Preah Vihear Province. During 
the fighting, eight Vietnamese soldiers were either killed 
or wounded. 


NADK combatants also destroyed some vehicles and 
tanks during the period. 


ANS Successes Cited 
OW2207104788 Beijing XINHUA in English 
0624 GMT 22 Jul 88 


[Text] Bangkok, July 22 (XINHUA) —Seven hundred 
and twenty-seven Vietnamese troops were killed and 915 
others wounded by the Sihanoukian Nat'>nal Army 
(ANS) in their 337 actions against the aggressors in 
Kampuchea during the first five months of this year, 
according to the latest news release issued by ANS. 


During the period. the news release said, ANS destroyed 
six trucks and one gunboat and seized 161 automatic 
rifles, rocket launchers, 18 light machine-guns and two 
heavy machine-guns. 


The news release said ANS killed more than 80 Vietnam- 
ese troops arid wounded more than 160 others from May 
25 to June 29 this year. 


It also disclosed that 351 Heng Samrin troops defected 
and joined ANS during the period. 


ANS is one of three resistance forces against Vietnamese 
aggressors in Kampuchea, with a strength of 18,000, of 
which more than 11,000 men are operating in |2 prov- 
inces of Kampuchea. 
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Near East & South Asia 


RENMIN RIBAO Commentary on Iran-Iraq ‘\ ar 
HK2207101288 Beijing RENMIN RIBAO in Chinese 
21 Jul 88 p 6 


{Commentary by reporters Lu Zhixing (0712 1807 2502) 
and Wu Wenbin (0702 2429 2430): “A Positive Step for 
Ending the Iran-Iraq War’’] 


[Text] Damascus, 19 Jul (RENMIN RIBAO)}—Accord- 
ing to the Iranian news agency, the Iranian Government 
sent a letter to UN Secretary General Perez de Cuellar 
yesterday, announcing that Iran formally accepted UN 
Security Council Resolution 598 on an immediate cease- 
fire between Iran and Iraq. This important decision of 
the Iranian Government, announced on the first anni- 
versary of the adoption of Resolution 598 by the Security 
Council, is a major and positive step for ending the 
Iran-Iraq war, which has lasted 8 years. It makes people 
see for the first time that there is hope of ending this 
sinister war. 


To the international community, the announcement of 
the Iranian Government on formally accepting Resolu- 
tion 598 was really quite unexpected, but they all feel 
gratified because the Iran-Iraq war may end peacefully. 
They believe that this will exert an important influence 
on the development of the Gulf situation. 


Here the observers hold that it was because of the 
following that Iran has accepted UN Security Council 
Resolution 598. 


First, the iranian people are longing for peace. The Gulf 
war, which broke out in 1980, has caused the Iranian and 
Iraqi people to suffer unlimited pains and disasters. 
Hundreds of thousands of people died or were injured 
during the war, which is likened to a “meat mincing 
machine,” and there has been an economic loss totaling 
several hundred billion U.S. dollars. The people of the 
two countries are weary of the protracted and consump- 
tive war. There has been an increasing demand among 
the people for a cease-fire and peace. 


Second, since the beginning of 1988, Iraq has gradually 
changed its strategy from the defensive to offensive and 
has recovered some lost territories, including Al-Faw 
and Majnun. It has also pushed its troops tens of 
kilometers deep into Iranian territory. Military reverses 
on the battlefields have greatly dampened the morale of 
the Iranian army. 


Third, the mediation of the international community. 
Over the past few years, the United Nations has heid 
many meetings to discuss the Iran-Iraq war. UN Secre- 
tary General Perez de Cuellar has done a great deal of 
work mediating between the two nations in order to 
carry out Resolution 598. The leaders of many countries 


FBIS-CHI-88-141 
22 July 1988 


have also visited Iran and Iraq, trying to reconcile the 
two sides. Through the efforts of the international com- 
munity, conditions have been created for a favorable 
turn of the Gulf war. 


Fourth, the Iranian Government is readjusting its for- 
eign policy. Recently, Rafsanjani, speaker of the Iranian 
Majlis and acting commander in chief of the Armed 
Forces, admitted that since the beginning of this year, 
there have been many mistakes in Iran’s foreign policy. 
It is necessary to reconsider and revise it. The fact that 
Iran has accepted Resolution 598 may be part of the 
reconsideration and readjustment of the foreign policy. 


At present, both Iran and Iraq have formally accepted 
United Nations Resolution 598, bringing about a favor- 
able turn and new hopes in the Gulf war. However, there 
are still a lot of things to do in order to finally settle the 
conflicts between Iran and Iraq. Some unpredictable 
problems may also appear in the course of implementing 
the resolution. Moreover, there may also be some armed 
conflicts on the battlefields. Nevertheless, provided both 
sides have a sincere desire for peace and a frank 
exchange of views, they will surely be able to have their 
disputes fairly resolved. 


UN Agency Reduces Aid to Afghan Refugees 
OW 2107193788 Beijing XINHUA in English 


0957 GMT 21 Jul 88 


[Text] Islamabad, July 21 (XINHUA) —The United 
Nations High Commission for Refugees (UNHCR) has 
reduced 20 percent of aid to the Afghan refugees residing 
in Pakistan, according to reliable sources. 


The sources said that the cut was enforced on July |. 
Other international aid agencies have also taken similar 
step in favor of the Geneva accord, they noted. 


The Geneva accord on Afghanistan, which was signed by 
Pakistan and the Kabul regime last April, provides for 
the withdrawal of the Soviet troops from Afghanistan 
within nine months starting May 15. 


The accord also stipulates that all Afghan refugees in 
Pakistan will be given the opportunity to return home 
voluntarily. 


Pakistan houses the largest crowd of Afghan refugees 
who fled their homeland since the Soviet troops invaded 
Afghanistan in December 1979. 


With the help of United Nations agencies and donor 
countries and organizations, Pakistan has been provid- 
ing relief goods to over three million Afghan refugees 
living in the country. 


The sources also said that such cut in aid compelled the 
Afghan Refugees Commissionerate (ARC), which is in 
charge of the distribution of relief goods to Afghan 
refugees, for reduction in its staff. 
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The authorities concerned have recently sacked about 
600 employees of the commissionerate in Northwest 
Frontier Province of the country. 


The token-strike of ARC employees has been continuing 
in many parts of the province, according to the sources. 


Sub-Saharan Africa 


Ugandan Party Leader Hails Chinese Aid 
OW2207032188 Beijing XINHUA in English 
0019 GMT 22 Jul 88 


[Text] Kampala, July 21 (XINHUA)}—Vice-chairman of 
the ruling Ugandan National Resistance Movement Haj! 
Moses Kigongo today hailed cooperation between 
Uganda and China and thanked the Chinese Govern- 
ment for its assistance to Uganda’s reconstruction. 


Receiving the new Chinese ambassador to Uganda, Mr. 
Xie Youkun, here today, the vice-chairman stressed that 
the Ugandan Governmednt will spare no effort to 
Strengthen the good relationship existing between the 
two countries for the mutual benefits of the Ugandan 
and Chinese peoples. 


The Chinese ambassador presented his credentials to 
Ugandan President Yoweri Museveni on June 17. 


Beijing Symposium on South Africa's Mandela 
HK2107151988 Beijing RENMIN RIBAO in Chinese 
18 Jul 88 p 6 


[Report by Li Hong (2621 4767): “Beiing Holds A 
Symposium on the Thinking and Practice of Mandela”™} 


[Text] To celebrate the 7%h birthday of the South 
African black leader Nelson Mandela, more than 60 
experts and scholars from various quarters in Being 
enthusiastically discussed the thinking and practice of 
Mandela. A delegation from the African National Con- 
gress of South Africa headed by John Makatini also 
attended the symposium. 


Makatini, executive member and secretary for foreign 
affairs of the African National Congress, gave an account 
of the life of Mandela. He said: Mandela was born into 
an emir’s family; but instead of inheriting the title of the 
emir, he joined the African National Congress to carry 
out an unyielding struggle for the liberation of South 
Africans. He and the masses are as jnseparable as fish 
and water. He was imprisoned by the white authorities in 
South Africa in 1962. However, he has remained faithful 
and unyielding. The name of Mandela has become a 
symbol for opposing apartheid and the struggle of South 
Africans for liberation and freedom. 


Yang Lihua, Chinese scholar and author of the book 
“South African Black Leader Nelson Mandela,” pointed 
out: Over the past several decades, the growth and 
development of the national liberation movement in 
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South Africa has been inseparable from Mandela. He 1s 
a great nationalisi and the aim of his struggle is to strive 
for the freedom and liberation of the South Afmcean 
people. As a great strategist, he worked out many strat- 
egies and plans for struggle, which are still widely used 
today. 


Zhu Chonggui, research fellow of the Institute of Con- 
temporary International Relationships, stressed: Man- 
dela’s political thinking and influence are mainly 
reflected in the following: The aim of his African nation- 
alist thinking is to liberate South Africa from white racist 
rule, and to establish a new South Africa in which all 
races are equal; live harmoniously, and make common 
progress; with his thinking on democracy and freedom, 
he is willing to “live and strive for a democratic and free 
South Africa; with his thinking on the unity and reuni- 
fication of Africa, he maintains that the African conti- 
nent, from the Mediterranean coast in the north to the 
Indian and Atlantic coasts in the south, speaks with one 
voice, with his peace-loving thinking, he advocates the 
method of ending racist rule through political negotia- 
tions. Even if armed resistance has to be carried out, 
great efforts must be made to avoid wars between races. 
He pointed out that Mandela's brilliant thinking has 
always guided the struggle of the South African people. 


(Naker) and (Bazani), members of the delegation of the 
African National Congress of South Africa, and other 
Chinese schoiars also spoke at the symposium. The 
symposium was organized by China's Asian-African 
society and the Institute of West Asian and African 
Studies under the Chinese Academy of Social Sciences. 


Ethiopian Peace Group Support: DPRK Struggle 
OW 2207022588 Beijing XINHUA in English 
2334 GMT 21 Jul 88 


[Text] Addis Ababa, July 2! (XINHUA) —The Ethio- 
pian Peace, Solidarity and Friendship Committee today 
reaffirmed its support for the just cause for which the 
people of the Democratic People’s Republic of Korea 
(DPRK) are struggling. 


In a statement issued on the occasion of the solidarity 
month with the people of DPRK. the committee expressed 
its solidarity with the Korean peop!: in their struggle for the 
denuclearization on the Korear, peninsula. 


The question of the peaceful reunification of Korea and 
the dismantling of imperialist military bases from the 
peninsula is “a vital precondition for the creation of a 
reliable peace in the region”, the statement said. 


West Europe 


Ni Zhifu Hosts Cypriot Trade Union Delegation 
OW2107193188 Beijing XINHUA in English 
1222 GMT 21 Jul 88 


[Text] Beijing, July 21 (XINHUA}—Ni Zhifu, vice- 
chairman of China’s National People’s Congress Stand- 
ing Committee and president of the All-China Federa- 
tion of Trade Unions, hosted a dinner in honor of a 
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delegation from the Cyprus Workers’ Confederation- 
SEK here today. 


The delegation led by Michael loannou, general secre- 
tary of the confederation, is the first one from the 
confederation to China. 


EEC Plans New Development Projects in China 
HK2107051788 Beijing CHINA DAILY in English 
21 Jul 88 pl 


[By staff reporter Qu Yingpu] 


[Text] The newly-established Delegation of the Commis- 
sion of the European Communities in Beying has plans 
for another three financial and technical aid projects to 
China. 


They are an agricultural exchange centre in Being, a 
sunflower and corn production project in Jilin Province 
and a fishery development in Fujian Province, said 
Ambassador Pierre Duchateau. The ambassador handed 
in his credentials to Chairman Yang Shangkun on May 
26, though the official inauguration ceremony of the EC 
organization in Beying will not be held until early 
October. 


After establishing similar relations with more than 30 
countries, the EC came to China to “handle the booming 
bilateral trade which amounted to about 10.76 billion 
European currency units (ECUs) last year,” Duchateau 
said. 


The new delegation started its work in Beijing with three 
financial and technical aid projects and special assis- 
tance to flooded areas in Fujian Province, the ambassa- 
dor said. 


Starting from this year, EC will provide 350,000 per year 
until October 31, 1990, to set up an agricultural 
exchange centre, send equipment and experts and orga- 
nize seminars. The Chinese side is expected to invest 3 
million yuan to construct the building, Duchateau said. 


Four EC experts have been in Being since May to carry 
out feasibility studies for the centre, including the orga- 
nization of joint technological studies in later stages, 
Duchateau said. Construction of the agricultural centre 
is expected to start in September or October. 

EC also 1s going to send experts to Fujian Province in 
September to investigate the fish catching project. Fea- 
sibility studies on increasing the sunflower and corn 
production in Jilin are also underway, the ambassador 
said. 


These projects are part of the EC’s $7 million annual 
financial and technical aid to China since 1984. 
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Over the past four years, 13 projects with EC aid have 
begun in China. These projects will involve a total 
investment of more than 44.5 million ECUs to complete 
23.5 million ECUs of which will be the EC’s contribu- 
tion, and the rest will come from the Chinese. 


The projects cover dairy development, flood control, 
fruit storage, prawn development, vegetable seedlings, 
cashew nut development, rural water supplies, sugar beet 
development, soi! conservation, rubber quality improve- 
ment, fish food, fruit orocessing and pilot irrigation 
projects throughout the country. 


Duchateau said his very first concern after taking office 
was the Fujian flood which started on May 20, one day 
before he arrived in Beijing. It killed more than 90 
people, devastated 23 counties and disrupted the lives of 
2.8 million people. Over 330,000 hectares of farmland 
and 100,000 houses were destroyed. 


The delegation reported this disaster to EC headquarters 
on May 30. At the request of the United Nations 
Development Programme, the EC provided 500,000 
ECUs to send medicine, equipment, tents, food, sugar 
and other materials to the region. 


PRC Trade Fair Opens in Northwestern England 
OW 2207080188 Beijing XINHUA in English 
0543 GMT 22 Jul 88 


[Text] Preston, England, July 21 (XINHUA}—A Chi- 
nese trade fair with products ranging from personal 
computers to terracotta warriors opened today in Lan- 
cashire County in northwestern England. 


The 8-day Chinese trade fair, the first of its kind in 
Britain as well as Europe, “is the culmination of three 
years of efforts” by businessmen from Britain and 
China, according to Jim Mason, chairman of Lancashire 
Enterprises Limited. 


The fair has exhibits from more than 50 Chinese com- 
panies from Shenzhen, a special economic zone in south- 
eastern China. Mason said the trade show “provides a 
unique shop window” for trade with China. 


Shenzhen Mayor Li Hao told XINHUA after the open- 
ing ceremony that about 1,300 different products, 
including electronics, arts and crafts, textiles and gar- 
ments, metal processing 4nd foodstuffs are on dispiay. 


The Chinese exhibitors also have representative. of 
about 60 joint venture projects on hand to talk with the 
British partners during the exhibition, Li said. 


Mason said total value of potential joint venture projects 
would reach about 100 million pounds (170 million 
dollars). 
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The company chairman said “although political ties 
between China and Britain are strengthe:ing, Great 
Britain features poorly in every league table of trade 
between our two countries.” 


British businessmen, especially those from the north- 
west, a place where the industrial revolution began, have 
shown great interest in trade with China. 


Louise Ellman, leader of Lancashire Counts Council, 
and Len Proos, the council’s chairman, were among 
today’s guests at the exhibition. 


The internationa! trade fair will run through July 28, 
during which time several seminars on trade with China 
are scheduled. 


Shaanxi Establishes Ties With Italian Province 
OW 2207075188 Beying XINHUA in English 
0546 GMT 22 Jul 88 


[Text] Treviso, Italy, July 21 (XINHUA}—China’s 
Shaanxi Province and Italy's Treviso Province have set 
up frendly relations to promote cooperation and 
exchanges between the two provinces. 


A protocol on establishing twin-province ties was signed 
today by Hou Zongbin, governor of Shannxi Province 
and Lino Innocenti, president of Treviso Province. 


The two provinces will, in light of the principle of 
equality and mutual benefit, make new efforts to 
strengthen cooperation in economy, science and technol- 
ogy. culture and education in various forms. 


Liaoning Piano Factory Buys Out Swedish Firm 
OW 2207034888 Beijing XINHUA in English 
0138 GMT 22 Jul 88 


[Text] Being. July 22 (XINHUA)}—The Yinkuo Piano 
Factory in Liaoning Province just bought out a Swedish 
piano manufacturer for 750,000 U.S. dollars, today’s 
overseas edition of the “PEOPLE'S DAILY” reported. 


According to the paper, the Chinese factory believes the 
well-know “Vetlanda Nordiska” trademark, recognized 
for its craftsmanship, advanced equipment and sales 
channels, was worth the investment, the paper said, 
adding now the Yinkuo factory will be China's first 
piano manufacturer able to turn out top varieties of the 
instruments. 


The 70 pianos manufactured by the factory since the 
transaction have sold at an international market price 
ten percent higher than pianos produced by Yamaha of 
Japan. 


At present, the Swedish factory has been dismantled and 
is expected to be rebuilt in the Yinkuo factory later this 
year. 
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The factory's planned output for next year rs between 
1,500 and 2,000 pianos, which are expected to pull in 
profits of 1.75 Milhon U.S. dollars. 


The Yinkuo piano factory ranks »smong China's four 
biggest piano factories. 


Italian Acricelteral ion Visits Hebei 
SK2107131988 Shijiazhuang HEBEI RIBAO 
in Chinese 24 Jun 88 p ! 


[Text] On the evening of 23 June at the meeting hall of 
the provincial Foreign Affairs Office, Guo Zhi. chairman 
of the Standing Committee of the provincial People’s 
Congress, and Zhang Runshen, vice provincial governor, 
met with the agricultural delegation of Italy's Veneto 
regional parliament, headed by (Lugeluotuo), chairman 
of the agricultural committee under the Veneto regional 
parliament. 


The meeting progressed in an atmosphere of cordial 
friendship. Chairman Guo Zhi first welcomed the Italian 


guests and expressed satisfaction with the development 
of the relationship between the province and the region. 


He said: You are the first group of guests to visit Hebe: 
since the agreement «on fnendship between the province 
and the region was jormally signed. Increasingly more 
Italian frends of various circles are being welcomed to 
visit Hebei in order to deepen the mutual understanding. 


Delegation head (Lugeluotuo) said: On the way from 
Beijiag to Shipiazhuang, we noticed that the farmland of 
your province 1s well managed. He said that the Veneto 
rgion has good natural conditions for developing agri- 
culture and the farm work is highly mechanized. He 
believed that mutual agricultural development would be 
promoted through exchanges and contacts. Finally, he 
wished success to the reform in China. 


Responsible persons of the provincial Foreign Affairs 
Office and the provincial Agricultural Department were 
present at the meeting. 


The Itahan guests arrived in Shijiazhuang at | 200 on 23 
June. Before the meeting, they held talks with responsi- 
ble persons of relevant provincial departments. During 
their stay in Shijiazhuang, they will visit the provincial 
fruit tree research institution, a chicken farm. and 
Dongying Village. 


Soviet Experts Inspect U.S. Missiles in UK 
OW 2107121388 Being XINHUA in English 
OS35 GMT 21 Jul 88 


[Text] London, July 20 (XINHUA}—A team: of 20 
Soviet experts carried out inspections of American 
Cruise missile sites in Britain today under terms of the 
superpower treaty for the scrapping of medium-range 
nuclear weapons. 
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It 1s the first such inspection in Britain since the Soviet 
Umion and the United States signed the intermediate. 
range nuclear forces treaiy last December. 


The Soviets started examinations at two British bases, 
one at Greenham Common in Berkshire, about [100 
kilometers west of London, and another at Molesworth 
in Cambridgeshire, about the same distance north of the 
capital. 


The United States has 96 missiles ard five spares ai 
Greenham Common and [8 missiles at Molesworth. 


The Soviet teams were welcomed by the U.S. command- 
ers at the two sites and were taken to the grass-covered 
bunkers where the missiles are stored. 


The Soviet experts have 24 hours to carry out their 
inspections but they have been allowed to apply for a 
possible eight-hour extension. The teams are expected to 
return to Moscow tomorrow. 


East Europe 


*s Quan Shuren Meets Polish Delegation 
SK2207092588 Shenyang LIAONING RIBAO 
in Chinese 1 Jul 88 p 1 


[Text] On the evening of 29 June, Qua: Shuren, secre- 
tary of the provincial party committee, cordially met the 
Polish Economic Association delegation led by (Alek- 
sander Wokasiewn.z), vice president of the Polish Eco- 
nomic Association and leader of a specialist group of the 
Polish Parliament, at the Fnendship Guesthouse. After 
the meeting. Quan Shuren hosted a banquet in honor of 
the Polish guests. 


On 30 June, the Polish guests left Shenyang to visit 
Dalian. 


Friendship Delegation Leaves Romania for Hungary 
OW 2207043688 Beying XINHUA Domestic Service 
in Chinese 1337 GMT 16 Jul 88 


[Text] Bucharest, 16 Jul (XINHUA)}—The delegation of 
the Chinese People’s Association for Friendship with 
Foreign Countries, led by Xie Bangzhi, director of the 
association, had concluded its friendls visit to Romania 
and left here today by air for Hungary. 


The delegation arrived in Romania on | July. During its 
visit, Puturi, member of the Romanian State Counci' and 
chairman of the Romanian-Chinese Fnendship Association, 
received the Chinese delegation twice and had friendly talks 
with all its members over a long period. Both sides hoped to 
make contributions to promoting friendship between the 
peoples of the two countries. 
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Embassy Reception Marks Polish National Day 
OW 2107141588 Bevyine XINHUA im Enelish 
0641 GMT 21 Jul &8 


[Text] Beying, July 2) (XINHUA}—Polish Ambassador 
to China Zbigniew Dembowsk: gave a reception at the 
embassy here today to celebrate the 44th anniversary of 
the rebirth of Poland. 


Zhou Peiyuan, vice-chairman of the national committee 
of the Chinese People’s Political Consultative Confer- 
ence and president of the China-Poland Frnendship 
Association, and the Chinese Munister of Energy 
Resources Huang Y icheng, were among those present on 
the occasion. 


U.S. Verification Group Arrives in CSSR 
OW 2207012188 Beying XINHUA in English 
1458 GMT 21 Jul 88 


[Text] Prague, July 2) (XINHUA}—A 10-member U S. 
group arrived here today to verify work on a Soviet 
missile base in Hranice County, central Czechoslovakia, 
under a superpower accord signed last December. 


The Soviet Union has originally stationed some 39 
missiles within a range of 00-1000 kilometes along with 
124 launchers in Czechoslovakia. It announced comple- 
tion of a withdrawal of those missiles im March in 
compliance with the INF accord signed in Washington 
between U.S. President Ronald Reagan and Soviet 
leader M khail Gorbachev. 


~~ 
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Under the accord, the United States and the Soviet 
Union agree to allow inspectors to visit each other's INF 
missile fields to prevent cheating. 


The Soviet Union has also sent similar groups io the 
United States and US. allies where INF missiles were 
based. 


Bulgarian Cited on Democratizing Mass Media 
OW 2107134188 Beying XINHUA in English 
0610 GMT 21 Jul 88 


[Text] Sofia, July 20 (XINHUA}—Bulgarian Commu- 
nist Party Polithuro member ; ordan Yotov told a ple- 
num of the party Central Committee Tuesday it 1s an 
urgent need of reforms to democratize the mass media. 


Yotov, who 1s also Central Committee secretary in 
charge of ideology, said, “Openness is becoming an 
urgent need in socialist society.” 


He said the democratization of the power structure will 
inevitably lead to redistribution of news, which 1s why 
the mass media are becoming main channels of extensive 
social dialogue 


He said that he hoped the media would welcome articles 
written by ordinary citizens, saying that the more critical 
articles the media publish, the more powerful will be the 
impetus of reforms. 
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Column Assesses Upcoming Beidaihe Meeting 
HK2107082188 Hong Kong TA KUNG PAO in English 
21-27 Jul 88 p 2 


[From “The Past Week" column: “Annual Seaside Gath- 
ering” 


[Text] Top Chinese leaders are still in Beijing, but they 
will soon leave for the balmy seaside at Beidaihe to get 
away from the sultry spells of summer. Deng Xiaoping 
told a foreign visitor last week that he would be having 
his seaside dip within a few days. 


Actually, the annual gathering of the top Chinese lead- 
ership at Beidaihe has never been a holiday in the true 
sense of the word. More pertinently, the months of July 
and August have always been a time for top decisions on 
key affairs of state. Such was the case last year, for 
instance, when it was the Beidaihe meetings that put the 
seal of final approval on the framework of Zhao Ziyang’s 
keynote speech to the CPC 13th Congress. The speech 
was most noted for its theoretical exposition of the 
a aed phase of socialism and the political reform 
thereof. 


It is no longer any secret that this year’s Beidaihe 
meetings will focus on the crucial price reform and the 
corresponding overhaul of the prevailing wage system. 
Both are considered to be the most difficult but unavoid- 
able hurdles in China’s efforts to use the market force as 
the prime mover of the economy. 


Despite speculations and reports to the contrary, CPC 
General Secretary Zhao Ziyang recently confided in 
Henry Kissinger, who has been chairman of the Ameri- 
ca-China Society since last year, and a group of U.S. 
officials and business executives, that the current price 
hikes were not fueled by excessive supply of currency. 
The growth of the Chinese economy has in fact been 
rather fast, Zhao said confidently. The situation in China 
is different from countries that suffer from both a high 
rate of inflation and low growth rate. Therefore, there are 
reasons to believe that the average income in China can 
at least keep pace with the price hikes if not exceed them 
in real terms. 


Zhao’s confidence was supported by some key figures on 
China’s economic performance during the first half of 
1988 disclosed by Premier Li Peng at a full session of the 
State Council held late last week. Reaching 550 billion 
yuan (US $148 billion), GNP grew by 11 percent. The 
value of industrial output increased 17.2 percent as 
compared with the same period last year. Despite earlier 
cars that agricultural output might be slightly less than 
1987, the summer harvest turned out to be on the same 
level of last year’s. Other chief indicators showed a 
continued rise in retail prices from 11.3 percent in the 
first quarter of this year to the region of 13-14 percent. 
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At Beidaihe, China's top minds will review a compre- 
hensive plan to overhaul the country's prevailing price 
and wage systems prepared by the newly set up Price 
Commission and a large team of experts headed by 
vice-premier and a member of the CPC's Political 
Bureau Standing Committee, Yao Yilin. Embracing a 
three-year and a five-year program, it is expected that the 
initial moves will take effect early next year. 


An anomaly crying out to be addressed is the glaring 
dis»arity of income of the unskilled and individual 
business operators on the one hand and professionals 
and intellc ctuals on the other. A buzz phrase in the cities 
goes that the person who moves a piano earns more than 
one who plays the piano while a barber earns more than 
a brain surgeon. 


Nuclear Power, Weapons Development To Continue 
HK2207123888 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0317 GMT 20 Jul 88 


[Text] Beijing, 20 Jul (ZHONGGUO XINWEN SHE)— 
In an interview with ZHONGGUO XINWEN SHE 
reporters, Jiang Xinxiong, general manager of the China 
Nuclear Industry Corporation, said that China’s nuclear 
industry has taken off. In the years ahead, we will master 
the technology of nuclear power mainly through the 
practice of construction and lay a solid foundation for its 
development after the year 2000. 


In the structural reform of the State Council introduced 
this year, the Ministry of Nuclear Industry has been 
changed to the China Nuclear Industry Corporation. 
Former Minister Jiang Xinxiong is now general manager 
of the corporation. 


Jiang estimated that the installed capacity of China’s 
nuclear power would reach 4.5 million to 6.7 million 
kilowatts by the end of the century. This implies that 
apart from the 300,000-kilowatt Qinshan Nuclear Power 
Plant and the 1.8 million-kilowatt Daya Bay Nuclear 
Power Plant, both of which are under construction, the 
installed capacity of new nuclear power plants will 
increase by 100 to 200 percent. 


Jiang disclosed that two power plants, which each have a 
600,000-kilowatt generating ur ., will be built in the 
second phase project of the >inshan Nuclear Power 
Plant. The project is put on the record of the State 
Planning Commission and preparatory work is now 
under way. Two more power plants, each with a 600,000- 
kilowatt generating unit, will probably be built in the 
future. 


In view of China’s current financial capacity, Jiang 
Xinxiong believed that the position of nuclear power will 
still remain behind thermal and hydropower in China’s 
energy distribution in the near future. Its position will 
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not change. Because of China's energy shortages, imbal- 
ance of regional distribution, and environmental pollu- 
tion, however, the policy of developing nuclear power 
will remain unchanged. There will be no way out for the 
Changjiang and Zhujiang valleys and the economically 
developed areas along the coast unless they develop 
nuclear power. 


The construction progress of the two nuclear power plants is 
smooth. The major construction projects of Qinshan 
Nuclear Power Plant including the factories for the reactor 
and generator are near completion. The equipment pur- 
chased from FRG and Japan, which arrived on schedule, 
will be installed starting this quarter. 


The construction of the main project of the Daya Bay 
Nuclear Power Plant has started on schedule. The miss- 
ing reinforcing bars incident which took place last year 
has been appropriately settled. The delay can be made up 
this year. 


China’s top leaders are deeply concerned about the 
construction progress and quality of the nuclear power 
plants. Since the beginning of the year, Zhao Ziyang and 
Li Peng have personally gone to Daya Bay to inspect 
construction of the nuclear power plant. 


According to the progress, it is estimated that the Qin- 
shan and Daya Bay Nuclear Power Plants will be com- 
pleted and put into operation in 1990 and 1992, respec- 
tively. ‘nformation from various localities indicates that 
Jiangsu, Fujian, Jiangxi, Hunan, Jilin, and Hainan also 
intend to build nuclear power plants. 


Following the shift from a ministry to a corporation, 
General Manager Jiang Xinxiong said that the main 
tasks of China’s nuclear industry are to continue to 
vigorously develop nuclear weapons and nuclear power, 
and develop economic and technological cooperation 
and exchanges in the sphere of nuclear energy with all 
friendly countries. The work of forming the corporation 
is nearly complete. Following its establishment, the 
corporation will cut down five functional departments 
and reduce its staff from more than 900 to 590. 


Openness in Reform of Cadre Selection Urged 


RENMIN RIBAO Cites Zhao 
OW2107081588 Beijing XINHUA in English 
0803 GMT 21 Jul 


[Text] Beijing, July 21 (XINHUA) —The “PEOPLE'S 
DAILY” today urged more openness and equal oppor- 
tunity in the selection of cadres. 


In a commentary, the Beijing-based newspaper quoted 
Zhao Ziyang, general secretary of the Chinese Commu- 
nist Party, as saying that openness and equal opportunity 
are two priorities in the reform of the cadre system. 


NATIONAL AFFAIRS 


The selection of cadres in China used to be undertaken 
by a few people mysteriously and secretly. This was 
unsatisfactory as it led to biased selection, the paper said. 


Only by placing cadre selection under the supervision of 
the masses who are invited to participate in the selection 
work, can open and fair selection of cadres be ensured. 


According to the paper, any work that is linked with the 
rights and personal interests of the people must be open 
and fair. 


China has put on a new look and the life of the Chinese 
people has been improved steadily since the national 
reform began in 1978. However, the people still have 
complaints, according to the “PEOPLE'S DAILY”. 


Most of the people who call for fairness do not want 
egalitarianism but equality of rights, opportunities and 
conditions, the paper explained. 


It called on the state to use the law to ensure that the 
principles of openness and fairness are practised in every 
field of reform. 


Commentator on Issue 
HK2107131488 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 21 Jul 88 p 1 


{Commentator’s article: “Openness Is of Primary Impor- 
tance”’} 


[Text] The public poured ou. .heir grievances against 
unfair selection of cadres in the jingle “age is a treasure, 
certificate is indispensable, ability and political integrity 
are just for reference, while nepotism is most impor- 
tant.” Although this emotional jingle may not be abso- 
lutely accurate, it reflects the problems in our cadre 
work. While meeting with delegates attending the 
national organizational work conference recently, Com- 
rade Zhao Ziyang pointed out: To reform the cadre 
system and do cadre work well, it is necessary to solve 
the questions of increasing transparency and providing 
equal opportunities and be open and fair. This is the key 
to eliminating malpractices in cadre work. 


Between openness and fairness, openness is of primary 
importance. The selection of cadres used to be under- 
taken by a few people mysteriously and secretly. Obvi- 
ously, this method had the following defects: First, the 
field of vision is limited as a few people have only a few 
pairs of eyes; and second, the few pairs of eyes judged 
people mainly from the top. The judgement by people 
with thousands of pairs of eyes from various angles 
would be comprehensive and clear. Moreover, it should 
be noted that mystery gives opportunity to the unhealthy 
tendency of nepotism. This unhealthy tendency can 
easily take advantage of a lack of transparency to stir up 
trouble. When there 1s a lack of openness, unfairness will 
be unavoidable. Fairness can be ensured only by increas- 
ing transparency, turning mystery to openness, puttirg 
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selection of cadres under the supervision of the masses, 
and adopting various effective measures to invite the 
masses tO participate in the selection work. Some time 
ago people took delight in talking about Baile who was 
good at selecting horses. Their interest in this regard is 
on the wane now. Probably they think that Baile is not 
reliable so they now believe more in saying “selecting 
horses is not as good as racing.” Racing is better than 
selecting horses because it is carried out in public. As all 
the horses start from the same point and the horse which 
is fastest can win the race, the opportunity is equal and 
nepotism is no longer effective. Openness and fairness 
are genuinely manifested here. 


Openness and fairness constitute an important principle 
in the reform of the cadre system as well as a principle to 
be followed in other reforms. If public bidding and 
competition on an equal basis are not introduced in 
enterprise contracts, it would be impossible to select the 
best operator. While reforming the system for placing 
graduates, it will be difficult to attain the target of 
rational placement unless conditions are created for 
competition on an equal basis. If we do not adhere to the 
principle of “all people are equal before housing 
reform,” the housing reform in urban areas will also go 
in the wrong direction. Naturally, the reform of the labor 
= also cannot be separated from openness and 
airness. 


As a rule, both openness and fairness should be ensured 
in all work involving the rights and vital interests of the 
masses. The police station, taxation bureau, industrial 
and commercial office, and banks are our management 
departments at the grass-roots levels that have direct 
dealings with the masses. The mistzkes in their work are 
unavoidable because of the arducus tasks and limited 
personnel. The masses can understand this. They are 
discontent with unfairness, extortions, and manipulation 
of power by a handful of cadres for personal ends. While 
granting loans, the agricultural bank of Zhaodong City, 
Heilongjiang won public acclaim by making public the 
name of the borrower, the purpose, and the amount so 
that the masses could exercise supervision. If our grass- 
roots level departments could have made public the 
system, procedure, and results of the affairs handled by 
them, the masses would not have had so many com- 
plaints. It is not difficult for them to do so. The question 
is whether they have the determination. 


As the state’s outlook has changed remarkably and the 
people’s living standards have improved since reform 
and opening up, how come the people have so many 
complaints? One of the essential reasons is unfairness in 
handling affairs. Where there is injustice, there will be an 
outcry. Fairness is not egalitarianism. The majority of 
the people have appealed for fairness. They want equal 
rights, opportunities, conditions, and competition rather 
than the beaten track of egalitarianism. Marx said: 
“Commodity is a natural equalitarian.”” The people’s 
increasing sense of equality will be advantageous to the 
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development of a commodity economy and to the build- 
ing of democratic politics. Do we not want to establish a 
new order of socialist commodity economy? This new 
order should include equal opportunity and competition 
and legal and institutional measures adopted to ensure 
that the principles of openness and fairness are practiced 
in all fields and various reforms. 


Problems of Cadre-Masses Relationship Discussed 
OW 2007060688 Beijing Domestic Service 
in Mandarin 0100 GMT 13 Jul 88r 


[Excerpts] The problem of the relations between cadres 
and the masses in the rural areas has become a hot topic 
for many people. Recently, after making investigations 
in rural Shaanxi, Henan, and Anhui, reporters from 
“JINGJI CANKAO BAO” said they indeed found cases 
of friction between rural cadres and the masses. The 
reporters, however, also noted a new and harmonious 
cadre-masses relationship gestating in the rural areas. 


Reporters did feel the intensity of the strained relation- 
ship between cadres and the masses during their rural 
investigations. A village cadre in (Maoding) Village, 
Fuxian County, Shaanxi, went to collect grain at a 
farming household. The host told the cadre that he had 
no wheat to sell. The cadre did not believe the peasant. 
He then managed to get a ladder to reach the grain 
storage area upstairs. No sooner had he arrived upstairs 
than the peasant withdrew the ladder, much to the 
cadre’s embarassment. Last year, a county in southern 
Shaanxi encouraged peasants to raise rabtits and the 
relevant departments even gave loans for inat purpose. 
No sooner had the rabbit-raising craze started than the 
procurement for rabbit hair stopped. Many debt-ridden 
peasants, in a huff, brought their rabbits to the village 
government office, and said: We want no rabbits, and 
you will not get your loan money back. They then 
dumped rabbits in the courtyard of the village govern- 
ment office and strode away. There are even frequent 
reports of burning of cadres’ properties and beating of 
cadres. 


Cadres in Henan and Anhui, who have been long 
involved in rural grass-roots work, gave the following 
reasons for the strained relations between cadres and the 
masses in rural areas: First, they fault the imperfect and 
instable policy; second, the different interpretation of 
policy by cadres and the masses; and third, the problem 
of some cadres’ work style. [passage omitted] 


Friction develops between the cadres and the masses, 
and peace between them no longer reigns as in the past. 
But neither the cadres nor the masses want to retreat to 
the kind of peace of the past. Reporters specifically went 
to have heart-to-heart talks with those known to be the 
most critically-minded farming households. After hear- 
ing their complaints against the cadres, reporters asked: 
Cadres nowadays want this and that; do you really want 
to return to the past era of the great collectives, when 
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cadres were not so demanding? Many peasants said they 
didn’t want to. Some said: Though we curse and fret, we 
surely do not want to return to the old days. Now we 
have more freedom. We are now free to choose to till the 
land, work for other people, or do business. We now dare 
to speak our minds and air our grievances. There was no 
such freedom in that era of the big collective. 


The above remarks illustrate the fact that peasants are 
satisfied with the current policy and their present condi- 


tion. [passage omitted] 


Friction and contradictions do not mean the present 
cadre-masses relations are not as harmonious as before. 
This only shows that both sides need to seek more 
harmonious relations now that the peasants have a 
heightened sense of being master of their fate, and an 
increased awareness of the commodity economy. 


The very change has made the masses have more expec- 
tation from civil servants. In their minds, cadres should 
give guidance to commodity production and lead the 
masses to common prosperity. The cadres should also 
not covet the wealth of the masses. [passage omitted] 


In the course of the rural survey, reporters felt that, out 
of the friction and contradictions, cadres and the masses 
were beginning to adapt to and were trying to understand 
each other. [passage omitted] 


A new, more harmonious, cadre-masses relationship is in 
the process of gestation in most of the nation’s rural 
areas. The relations are yet to take shape; there are signs 
of inadaptability during the gestation period. Therefore, 
the government, cadres, and peasants should jointly do 
the foundation work to nurture the new relations. [pas- 
sage omitted] Reporters were gratified to find during 
their reporting that many localities were taking steps to 
deepen understanding of and to nurture such new rela- 
tions. [passage omitted] 


The problem of cadre-masses relations in rural areas is 
an age-old one. With the constant development of the 
rural commodity economy, cadres’ leading style and the 
masses’ behavior pattern are undergoing changes. The 
masses are no longer obedient little people; nor are 
cadres condescending commanders. Cadres can only 
hope to rally the masses through their familiarity with 
policy, paying attention to leadership style, and by 
playing exemplary roles. The masses, on the other hand, 
should try to understand the difficulties of the cadres. 
We may venture to say that there are good prospects for 
establishing a harmonious cadre-masses relationship if 
both sides are willing to strive for that goal. 


CPC on Separating Government, Enterprises 
OW2207064488 Beijing XINHUA Domestic Service 
in Chinese 0931 GMT 21 Jul 88 


[Text] Beijing, 21 Jul (XINHUA)—Notice of the Gen- 
eral Office of the CPC Central Committee and the 
General Office of the State Council on Failure in Sepa- 
rating Government from Enterprises: 
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Currently, a considerable number of corporations (also 
read enterprises throughout) have failed to separate 
themselves from the government. They wield both 
administrative and operating power. Some retired cadres 
also work in these corporations, conducting their busi- 
ness with their influence and previous connections, 
Causing many serious problems. Using their powers, 
these corporations have engaged in speculation of impor- 
tant production means and popular commodities in 
short supply, thus artificially raising commodity prices, 
reaping windfall profits for themselves, hurting the inter- 
ests of the state and the people, abetting irregularities 
and corruption, and causing unfair distribution. What 
they have done has already caused public resentment. 
Their conduct has disrupted society’s economic order, 
obstructed price reform, and greatly interferred with the 
newly established system for cadres’ retirement. If this 
trend is allowed to go on unchecked, it will cause 
immense troubles in the future. The solution to this 
problem lies basically in deepening reform and intensi- 
fying legislation so that these corporations operate legit- 
imately. We must now take resolute measures to deal 
with conspicuous problems. In accordance with the 
instructions of the party Central Committee and the 
State Council, the following notice is hereby issued: 


1. All party and government organs and mass organiza- 
tions must strictly abide by the regulations of the party 
Central Committee and the State Council, which strictly 
forbid party and government organs and cadres from 
engaging in any commercial business or running any 
enterprise. Whoever violates these regulations must be 
immediately stopped and corrected. Corporations which 
they have set up must be closed down. 


2. Except for the few corporations the State Council has 
authorized to have administrative and operating powers, 
other corporations which have yet to separate them- 
selves from the government must separate their operat- 
ing power from administrative power. Without excep- 
tion, any corporation which operates an enterprise does 
not have the power to manage a trade or exercise 
government functions. Any corporation exercising gov- 
ernment functions and the power to manage a trade must 
not operate an enterprise. 


3. Party and government organs and mass organizations 
at all levels must not use the capital of any corporation to 
subsidize their budgets. The fiscal matters of a corpora- 
tion operating an enterprise must be separated from the 
competent authorities and linked with financial depart- 
ments, otherwise the corporation’s operation will be 
suspended. 


4. From now on, no approval will be granted to party and 
government retirees, or cadres who have approached 
retirement age, but have yet to have the formalities 
processed, to assume any posts, including honorary 
posts, in a corporation. A separate notice will be issued 
as to how the problem of retirees already working at a 
corporation will be dealt with. 
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5. For the time being, no establishment of new corpora- 
tions will be approved, except for private enterprises and 
enterprises having to do with foreign countries. 


All regions and departments must firmly implement the 
above notice and report their situation to the party 
Central Committee and the State Council by the end of 
September this year. 


General Office of the CPC Central Committee 
General Office of the State Council 


21 July 1988 


Shandong Official on Political Modernization 


Current Structure Lacking 
OW 2207024088 Beijing XINHUA in English 
0122 GMT 22 Jul 88 


[Text] Beijing, July 22 (XINHUA) Political modern- 
ization, a concept initiated by Western political scien- 
tists, 1s also applicable to Chinese circumstances. 


The concept was emphasized as one aspect of develop- 
ment needed for China by a Chinese scholar in the 
Beijing-based newspaper BULLETIN OF THEORETI- 
CAL STUDY. 


Bao Xingjian, secretary-general of the Shandong Provin- 
cial Association of Social Sciences, said in an article that 
the phrase is applicable to Chinese circumstances 
because the country lags behind in many aspects of 
political life in the modern time. 


The aim of socialist democracy is to let the people act as 
the masters of their country, but in reality the Chinese 
people lack a sense of democracy and the ability to 
practise democracy, he said. 


The socialist state power organs should be public ser- 
vants, but part of the functionaries now have become 
lords over the people, by taking advantage of their 
power. 


The current political structure of China is unable to meet 
the needs of developing socialist democracy and mod- 
ernization. 


For a long time in the past, China has taken capitalist 
democracy as something directly opposed to socialist 
democracy. Actually, it is the feudal autocracy that 
stands opposite to our socialist democracy, Bao said. 


Political development in China would be a very difficult 
course of transition from fedual autocracy to modern 
politics, because feudal autocracy has a long history in 
China and its influences are not fully eliminated, he said. 
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Urges Modernization 
HK2207065488 Beijing CHINA DAILY 
in English 22 Jul 88 p 4 


[By staff reporter Yuan Zhou] 


[Text] Political modernization, a concept rarely men- 
tioned in the Chinese vocabulary, recently was empha- 
sized by a Chinese scholar as one aspect of development 
needed for the country. 


Writing in the Beijing-based newspaper BULLETIN OF 
THEORETICAL STUDY, Bao Xingjian, secretary-general 
of Shandong Provincial Association of Social Sciences, said 
the concept, which was initiated by Western political scien- 
tists, also is applicable to Chinese circumstances. 


Political modernization, when raised as a slogan in the 
West, was targeted at feudal autocracy, representing an 
effort to modernize medieval politics so as to develop 
Capitalist political systems and institutions. 


Conflicts [subhead] 


The phrase is applicable to Chinese circumstances 
because, Bao said, Chinese political development cur- 
rently faces a series of contradictions and conflicts, 
meaning the country lags behind in many aspects of 
politics although it is a modern time. 


A few examples of this are: 


—The aim of socialist democracy is to let the people act 
as the masters of their country, but in reality the Chinese 
people lack a sense of democracy and the ability to 
practise democracy. 


—The socialist State power organs should be public 
servants, but part of the functionaries now have become 
the lords over the people, by taking advantage of their 


power. 


—The current political structure of China is unable to 
meet the needs of developing socialist democracy and 
modernization. 


Standard [subhead] 


For China to develop itself politically under such cir- 
cumstances, Bao said, it is necessary to define clear 
standards for our efforts in the future. That is, to decide 
what to drop and what to develop. 


For a long time in the past, Bao said, we always have 
taken capitalist democracy as something directly 
opposed to socialist democracy, emphasizing the need to 
prevent the influence of the former. 


Actually, it is the feudal autocracy that stands opposite 
to our socialist democracy, Bao said. 
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Both socialist and capitalist democracy develop on the 
basis of negating feudal autocracy. In the course of 
history, they have developed simultaneously for a long 
time, and to some extent, they can be compatible to each 
other, Bao said. 


Political development in China, Bao said, would be a 
very difficult course of transition from feudal autocracy 
to modern politics. 


Because feudal autocracy has a long history in the 
country and its influences are not yet fully eliminated, 
future political development should be mainly aimed at 
casting of the yoke of traditional politics to achieve 
political modernization. 


NPC Gallery To Enhance Democratic Dialogue 
OW 2107183688 Beijing XINHUA in English 
0617 GMT 21 Jul 88 


[Text] Beijing, July 21 (XINHUA)}—A public gallery will 
soon be established in the National People’s Congress 
(NPC) to enhance dialogue between the people and their 
representatives at this highest legislative body in China, 
“CHINA DAILY” reported today. 


This is an important step taken in China’s progress 
towards a more democratic political system, the English- 


language paper said. 


In the past, Chinese people's participation in politics was 
mainly confined to being informed of new poiicies and 
then told how to carry them out. 


“But, people’s participation should include seeing how 
these policies and laws are made—how the legislative 
body works to adopt or reject an appeal, and what 
opinions have been taken into account,” the daily 
quoted Cao Siyuan as saying. 


Cao, a research fellow with the State Commission for 
Restructuring the Economy, said that the NPC public 
gallery will perform a supervisory role over the legislature. 


The NPC—itself a supervisor over the State Council, the 
Supreme People’s Court and the Supreme People’s Pro- 
curatorate—should also be supervised by the people and 
public opinion, Cao Siyuan said. 


Also, people are entitled to know their representatives’ 
political views and ability. Sitting on the visitor's seats at 
NPC sessions will be an efficient way of obtaining that 
knowledge, he added. 


A representative in a city-level people’s congress was 
reported to have said nothing for three years at any of the 
congressional meetings, according to him. 


“Obviously, he is an unqualified representative,” he said. 
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With the chance to listen to NPC meetings, people will 
be able to base their judgement of a representative on 
their observations and to tell whether a certain represen- 
tative speaks for the interest of his or her electorate and 
whether he or she is competent and reasonably articu- 
late, Cao said. 


Today, there is a general feeling that the pace of progress 
towards fuller democracy should be quickened. The 
government should be active in undertaking reform of 
the political structure, Cao said. 


He described the setting up of the public gallery as “an 
active move towards political reform”. 


After the establishment of the public gallery, he said, the 
political structure of the NPC will continue to be 
improved. For instance, there may be regular meetings at 
which some non-representatives will be invited to 
express their opinions and offer suggestions on the 
NPC’s discussion of particular questions. 


United Front’s Mission in Initial Stage Noted 
HK2107101188 Beijing GUANGMING RIBAO 
in Chinese 4 Jul 88 p 3 


[Article by Huang Zhu (7806 6999): “Several Questions on 
the United Front During the Initial Stage of Socialism” ] 


[Text] Since the 3d Plenary Session of the I ith CPC 
Central Committee, the united front in our country has 
entered a new historical stage of development, and has 
greatly advanced in both practice and theory. The united 
front since the 13th CPC National Congress is a united 
front which is constantly progressing and developing 
under the social condition of the initial stage of social- 
ism. It is a united front in a great environment of 
deepening reform, expanding opening up. vigorously 
developing socialist commodity economy, and further 
carrying forward socialist democracy. It is a united front 
under the condition of gradually pursuing the principle 
of “one country, two systems.” 


The Two Basic Characteristics of the United Front 
[subhead] 


Viewing the united front from the social, economic, and 
political environment of the initial stage of socialism as 
a whole, we believe that there are two main characteris- 
tics, or two trends, in the united front: |) rich variety, 
and 2) all-inclusiveness. 


1. Rich variety. First of all, | would like to discuss its rich 
variety in economy. The expansion and the degree of 
development of productive forces at different levels and 
in different sectors, regions, and nationalities are 
uneven. As far as ownership structure is concerned, 
various economic elements are developed under the 
prerequisite of public ownership occupying a dominant 
position. In public ownership itself, there exist various 
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forms of ownership and various forms of operation. As 
far as distribution is concerned, under the prerequisite of 
distribution according to work occupying a dominant 
position, there exist various forms of distribution. Under 
a common objective of common prosperity, we encour- 
age some people to get rich first through honest labor and 
lawful operation. On the basis of unified fundamental 
interests, this demonstrates a variety of specific interests. 


Second, the above-mentioned rich variety of the eco- 
nomic structure will inevitably bring about a rich variety 
of social structure. Apart from the existence of different 
nationalities, different classes (working class and peasant 
class), and different political parties and groups, there 
also exist different social strata, different social institu- 
tions, and different social groups in which different 
social organizations and different representative figures 
are brought up. 


Third, The consciousness of class, stratum, democracy, 
political parties, groups, and nationalities, which is reflected 
in both politics and ideology, will be constantly intensified. 
Different ideas, viewpoints, and political demands among 
the people will also be reflected continuously. 


The above-mentioned rich variety of the united front in 
the initial stage of socialism means: |) There is a broad 
social basis for the uniied front. Besides the previous 10 
targets, there will be more and more new targets of 
united front work. 2) The united front will become more 
lively, vivid, rich, and colorful, and be full of vigor. 3) 
The rich vanety also contains complexity. The united 
front contains complex contradictions which should be 
properly and meticulously handled. 


2. All-inclusiveness. In the initial stage of socialism, the 
rich economic, social, political, and ideological variety 
also contains common grounds and unity. This demands 
an all-inclusiveness in the united front. 


First of all, the criterion of productive forces is all- 
inclusive. During the initial stage of socialism, produc- 
tive forces are regarded as the most fundamental crite- 
rion. “All things which are beneficial to the development 
of productive forces conform with the basic interests of 
the people, and are demanded, or permitted, by social- 
ism.”’ According to this criterion, all economic elements, 
social strata, social organizations, and social groups and 
their representative figures may and should be included 
in the united front. 


Second, the two patriotic banners of building socialism 
with Chinese characteristics and promoting the reunifi- 
cation of the motherland and invigorating the Chinese 
nation is all-inclusive. Under these two great banners, a 
socialist political foundation for an alliance of all labor- 
ers and patriots on the mainland has been formed. 
Under these two banners, a political foundation for an 
alliance supporting the reunification of the motherland, 
broadly uniting with Taiwan compatriots, Hong Kong 
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and Macao compatriots, and our nationals residing 
abroad, has also been formed. These two alliances will 
promote each other, and be constantly developed and 
consolidated. 


Third, it is a common ideal of the Chinese people to 
build a powerful, democratic, civilized, and socialist 
modernized country. This common ideal is also all- 
inclusive. It has enabled us to unite with all forces that 
can be united with to build socialism, and to truly 
overcome the extremely harmful narrow-minded view- 
points which have been formed over a long time so that 
communist party members and noncommunist party 
members, Marxists and non-Marxists, atheists and reli- 
gious believers, and compatriots at home and abroad, 
who are all laborers and patriots, can closely unite as one 
to actively take action to strive for the realization of their 
ideal. 


Such broad and comprehensive all-inclusiveness means 
that the united front in the initial stage of socialism has 
great vitality in promoting the development of produc- 
tive forces, in building socialism with Chinese character- 
istics, and in the great cause of the reunification of the 
motherland. The scope of the united front will be 
enlarged and become wider, and more people will be 
united. Life inside the united front will become more 
democratic, harmonious, and intimate. 


The United Front and “One Country, Two Systems” 
[subhead]} 


There are two theoretical bases for “one country, two 
systems” —the principle of peaceful coexistence between 
socialism and capitalism, and the theory on the initial 
stage of socialism. 


In a speech delivered in October 1984, Comrade Deng 
Xiaoping said: “I think that the principle of peaceful 
coexistence might also be a good method for solving the 
internal problems of a country. In accordance with the 
practice of China itself, we propose the method of ‘one 
country, two systems’ to solve the problem of the reuni- 
fication of China. This is a kind of peaceful coexistence.” 
In another speech, Comrade Deng Xiaoping also pointed 
out: We propose that the capitalist system in Hong Kong 
remain unchanged for 50 years because we believe that 
China will approach the level of developed countries by 
the middle of the next century. This coincides with the 
period of the initial stage of socialism. Since the | 3th 
CPC National Congress put forward the theory on the 
initial stage of socialism, some people, who formerly cast 
doubt on “one country, two systems,” have felt relieved. 
All this shows that the principle of peaceful coexistence 
and the theory on the initial stage of socialism are solid 
theoretical bases for “‘one country, two systems.” 


However, some people both at home and abroad have 
always regarded “one country, two systems” as an expe- 
dient measure. Of course, there are various reasons for 


FBIS-CHI-88-141 
22 July 1988 


their doing so. One of the important reasons is that they 
have not thoroughly understood the historical position 
of capitalism, and the relation between capitalism and 
socialism. 


Following the October Revolution, capitalism over a 
large area of the world was replaced by socialism. The 
countries in that area include the Soviet Union, Eastern 
Europe, China, and other socialist countries. However, 
since World War II, capitalism has demonstrated its 
fairly great vitality. This has been reflected in the follow- 
ing: First, the economy, science, and technology of the 
developed capitalist countries in the world have devel- 
oped considerably, and the people's living standards 
have been enhanced. Second, some less developed coun- 
tries and regions, such as the “four little dragons” in 
Asia, Brazil, Mexico, and others have gradually become 
developed through the capitalist road. Of course, there 
are a great number of underdeveloped countries which 
feel that it 1s difficult for them to achieve development 
through the capitalist road. 


In China, the history of the past 100 years or so since the 
middle of the last century has proved that the capitalist 
road will not work in this country, and that the socialist 
road is the only road to follow. This is undoubtedly 
correct as far as the main part, namely the mainiand, of 
China is concerned. However, in small regions of China, 
namely Hong Kong, Macao, and Taiwan, their history 
has followed another road. Due to special historical 
conditions, these regions have attained a medium level 
of development through the capitalist road. 


The above-mentioned historical conditions in the world 
and in China touch upon the issue of peaceful coexist- 
ence between socialism and capitalism, and on the issue 
of making use of capitalism to build socialism. There- 
fore, we should implement a policy of opening up to the 
outside world on a worldwide scale to absorb from 
foreign countries capital, technology, management expe- 
rience, and talented personnel so as to promote our 
socialist modernization and to implement “one country, 
two systems” at home. The implementation of “one 
country, two systems” means that in our unified country, 
while upholding a socialist system on the mainland, we 
should permit Hong Kong, Macao, and Taiwan to main- 
tain their capitalism for a long time. This is the most 
reasonable idea on realizing the reunification of the 
motherland. Furthermore, in the great cause of invigo- 
rating the Chinese nation, this will give full play to the 
historical role of capitalism, and integrate the strong 
points of the two systems so that we can strive to build 
our country into a powerful, democratic, civilized, and 
modernized socialist power. 


First, economically, we should form a “Chinese eco- 
nomic sphere.” Many economists in the world and in 
China are forecasting a trend of world economic devel- 
opment. They maintain that the 21st century will be the 
century of the Pacific. The economy of the countries and 
regions around the Pacific will rise rapidly and form a 
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“Pacific economic sphere” which occupies a dominant 
position in the world’s economy. Within this economic 
sphere, China’s mainland, Hong Kong, Macao, and 
Taiwan will join hands to form a “Chinese economic 
sphere” which will occupy a decisive position. The 
so-called “Chinese economic sphere” means integrating 
the rich natural resources, labor force, vast markets, and 
more powerful scientific and technical forces of the 
mainland with the abundant funds, appropriate technol- 
ogy, advanced management experience, and adaptability 
to the world market of Hong Kong, Macao, and Taiwan 
through “one country, two systems.” In so doing, while 
giving play to the superiority of the socialist economy, 
we can absorb the strong points of capitalist economy, so 
that the two systems can learn from each other's strong 
points to offset their weaknesses. This will surely 
strengthen China’s economic power, especially the com- 
petitiveness of the Chinese economy in the world. 


Second, cultural exchanges between the mainiand and 
Hong Kong, Macao, and Taiwan will be strengthened to 
form a cultural community, and to invigorate Chinese 
civilization on a new basis. The Chinese nation has a 
long history and brilliant culture. However, in modern 
times, due to a decaying feudal system and imperialist 
aggression, we have lagged behind in this regard. The 
1911 revolution, the “4 May” movement, and the great 
revolution of the people under the leadership of the CPC 
brought great changes to Chinese history. The founding 
of New China marked the beginning of the restoration of 
“at Chinese civilization. In the meantime, through 
g capitalist culture, Hong Kong, Macao, and 
have also scored certain achievements. Many 
-holars in the world, and many Chinese scholars 
at home and abroad have maintained that only by 
ins grating the Chinese culture with the spirit of the 
times, and critically carrying forward its historical tradi- 
tion, can the Chinese culture radiate its brilliance in the 
world again. The main body of the Chinese culture 1s on 
the mainland. To carry forward the Chinese culture, the 
mainland should strengthen its cultural exchanges with 
Hong Kong, Macao, and Taiwan to form a cultural 
community. On the one hand, Hong Kong, Macao, and 
Taiwan should form a direct link with the main body of 
the Chinese culture, so that they can widen their field of 
vision, cherish high ambitions, free themselves from 
reliance on others, and follow the great path of the 
Chinese nation itself. On the other hand, the compatriots 
on the mainland should also share the cultural achieve- 
ments of Hong Kong, Macao, and Taiwan to jointly 
strive fur the restoration of Chinese civilization. 


Through forming a “Chinese economic sphere” and a 
cultural community, the foundation of sovereignty, his- 
tory, culture, and blood relations for the reunification of 
the motherland will be ensured. Since we are descen- 
dants of the emperors of Yan and Huang, our relations 
are thicker than blood. Apart from that, there is a 
practical economic and cultural foundation for the reu- 
nification of the motherland. Capitalism and the bour- 
geoisie in Taiwan developed when the island was sepa- 
rated from the motherland. Their economic and cultural 
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links with the motherland are meager. This 1s an impor- 
tant reason contributing to the occurrence of the concept 
of Taiwan and the concept of separation. In Taiwan, 
there is a debate about the “Chinese link” and the 
“Taiwan link.” This reflects a dispute between the con- 
cept of the motherland and the concept of Taiwan and of 
separation. With the forming of a “Chinese economic 
sphere” and cultural community which promote eco- 
nomic cooperation and cultural exchanges, we can dis- 
solve hatred, eliminate enmity, promote understanding, 
develop the concept of the motherland, and curb the 
separation concept of Taiwan's separation to lay the 
foundation for peaceful reunification. In this way, the 
contention between the “Chinese link” and the “Taiwan 
link” will naturally disappear. 


Third, politically, we will strengthen the cooperation 
between the two democratic systems, and expand and 
perfect socialist democratic politics. With the implemen- 
tation of “one country, two systems,” two social systems 
and two kinds of democratic politics will coexist in 
China. In other words, socialist democratic politics will 
be implemented on the mainland, and in Hong Kong, 
Macao, and Taiwan, democratic politics, which are 
Capitalist in nature, will be pursued. However, the main- 
land is the main body of China, in which the central 
government is located. The socialist democratic politics 
on the mainiand will naturally be the main body of 
Chinese democratic politics. The representatives from 
all circles in Hong Kong, Macao, and Taiwan will come 
to the central political organs, such as the NPC, CPPCC, 
and so on to participate in politics. They will inevitably 
bring capitalist democratic politics to these organs. 
Therefore, we must not only expand and perfect socialist 
democratic politics, but also include in socialist demo- 
cratic politics the capitalist representative figures and 
Capitalist democratic politics. We should do well to 
promote cooperation with these representative figures. 
This is an important content for developing socialist 
democratic politics with Chinese characteristics. 


The United Front Work for the Private Enterprises and 
Enterprises of Foreign Businessmen [subhead] 


Private enterprises and enterprises of foreign business- 
men are two new fields in united front work. Private 
enterprises are rising one after another in China. By the 
end of 1987, there were 115,000 private enterprises 
employing less than 8 people each, in addition to about 
200,000 to 300,000 private enterprises run in the name 
of cooperatives, or collectives. In the course of develop- 
ing commodity economy, there is a large number of 
individual enterprises and a huge surplus labor force in 
society. The development of the private enterprises to a 
certain extent is inevitable. They have played the role of 
developing production, enlivening commodity economy, 
expanding employment, accumulating funds (through 
taxes and accumulation funds), training qualified per- 
sonnel, and so on. They are a necessary and useful 
supplement to the socialist public economy. 
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The present-day private enterprises exist and develop 
under th. historical conditions of the initial stage of 
socialism that the scecialist public economy occupies an 
absolutely predominant position, that the problem of 
whether socialism or capitalism will prevail has been 
solved, and that the present-day contradiction we are 
facing is the contradiction between the increasing mate- 
rial and cultural demands of the people and the back- 
ward social productive forces. Therefore, our present- 
day private enterprises are different from those during 
the initial post-liberation period. On the one hand, wage 
labor relationships, that is, exploitation to a certain 
extent, exists in our present-day private enterprises. On 
the other hand, these enterprises are guided, supervised, 
and managed by our socialist country, linked with an 
economy in which socialist public ownership occupies an 
absolutely predominant position, and greatly influenced 
by the socialist economy under public ownership. There- 
fore, there are naturally socialist factors of varying 
degrees in our private economy. 


The development of the private economy, and the guid- 
ing principle that the state protects, guides, supervises, 
and administers it, has provided a fairly broad and new 
domain for united front work. To do united front work 
for private enterprises, we should use the methods of the 
united front to implement the guiding principle that the 
private enterprises are protected, guided, supervised, 
and administered by the state. According to this guiding 
principle, we should select, establish links with, and train 
their representative figures, reflect their rational opin- 
ions and demands, let them participate in the formula- 
tion of relevant policies, help them readjust their rela- 
tionships, and guide them so that they can carry out 
self-management and self-education, make use of their 
strong points and overcome their defects, give play to 
their positive factors and discard the negative ones, and 
serve the invigoration of the Chinese nation. 


Since the implementation of the policy of opening up to 
the outside world in our country, the number of enter- 
prises involving investment by foreign businessmen has 
gradually increased. These enterprises include Sino-for- 
eign joint ventures, cooperative ventures, and wholly 
foreign-owned enterprises. At present, there are about 
10,000 such enterprises which have signed contracts 
with us. With the expansion of our country’s open policy, 
the implementation of the strategy for coastal develop- 
ment, and the establishment of the Hainan special zone, 
the enterprises invested in by foreign business will 
develop significantly. The enterprises invested in by 
foreign businessmen have played a great role in helping 
us import foreign capital and advanced technology and 
management experience, develop an export-oriented 
economy, and open up international markets. They are 
also a necessary and useful supplement to the socialist 
public economy. 


Foreign businessmen who make investments in China 
include Hong Kong and Macao compatriots, our coun- 
trymen residing abroad, and foreign nationals. There- 
fore, the united front work for enterprises invested in by 
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foreign businessmen displays a double character of inter- 
nal and international united front work. In recent years, 
various localities have gradually started the united front 
work for foreign businessmen. The work which has been 
done mainly includes: First, establishing contacts in the 
interests of importing foreign capital. For instance, half 
of the $4 billion foreign capital in Guangdong was 
imported by relying on the method of establishing con- 
tacts through united front work. Second, investigations 
and studies have been made for the existing enterprises 
invested in by foreign businessmen to reflect the opin- 
ions and demands of the foreign businessmen. They are 
invited to participate in the formulation of the relevant 
policies. Efforts are made to help them readjust their 
inner relations, and to improve the environment for 
investment. Third, through the above-mentioned work, 
we broadly make friends with foreign businessmen. 
However, the united front work in this regard has just 
started, and there is a lot of work which should be done 
in the future. The following three points have arrested 
our attention: |) We have a lot of work to do in order to 
run well enterprises of the three kinds of capital; 2) with 
the expansion of the implementation of the open policy, 
the number of enterprises invested in by foreign busi- 
nessmen will considerably and rapidly increase; and 3) 
with the implementation of the strategy for coastal 
development, higher demands have been set on united 
front work in this regard. We must actively keep abreast 
of the development of the situation, and must on no 
account lag behind it. 


A Multiparty Cooperative and Consultative System Under 
the Leadership of the Communist Party [subhead] 


In recent years, and since the 13th CPC National Con- 
gress in particular, many comrades from the democratic 
parties have raised the issue of defining the nature, 
status, and work of their parties. These are important 
problems which should be solved in order to perfect the 
multiparty cooperative and consultative system under 
the leadership of the communist party. 


1. Defining the nature of the democratic parties means 
that we should be clear about their nature during the 
socialist period. In 1979, Comrade Deng Xiaoping 
clearly pointed out that the various democratic parties 
have becc me a political alliance of socialist laborers who 
have links with these parties and patriots who support 
socialism, and that they are political forces which serve 
socialism under the leadership of the CPC. This has 
shown that their members are socialist laborers and 
patriots who support socialism. Their political programs 
and practices are to serve socialism. The core of their 
leadership has upheld the socialist road. History has 
proved that the various democratic parties were friends 
of our party during the period of democratic revolution, 
and that they are also friends of our party during the 
period of socialist construction. They have become an 
important force for maintaining the stability and unity 
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of our socialist society, carrying forward socialist democ- 
racy, and promoting socialist modernization. We should 
recognize that they have become political parties of a 
socialist nature under the leadership of the communist 
party. The relations between the CPC and the demo- 
cratic parties are new relations between political parties 
under socialism. 


We recognize the socialist nature of the various demo- 
cratic parties. Will they not be confused with the CPC? 
The CPC is the vanguard of the working class under the 
guidance of Marxism-Leninism, and the core of leader- 
ship of the socialist cause in China. The ultimate aim of 
the CPC is to realize a communist social system. This is 
different from the aim of the various democratic parties. 
They must not be lumped together. 


We recognize the socialist nature of the various demo- 
cratic parties. Will this not make them parties which are 
too pure, or too narrow-minded? The answer is no. The 
various democratic parties must conform with the char- 
acteristics of the rich variety and all-inclusiveness of the 
initial stage of socialism to broadly unite with social 
strata with which they have established links, and with 
some new social factors with the main aim of making 
contributions to the socialist cause. They should reflect 
their legitimate interests and reasonable demands. Dem- 
ocratic parties have their own special programs, and 
speak with their own different voices. They play their 
own role, which the CPC cannot play. Only thus can they 
be useful to socialism. 


2. Defining the status of the various democratic parties 
means that their status in the political system and 
political life of the state must be defined. This status has 
been reflected in the multiparty cooperative and consul- 
tative system under the leadership of the CPC. This 
means that under the leadership of the CPC, various 
parties cooperate closely with each other to jointly make 
contributions to the socialist cause. Such new socialist 
relationships between political parties are different from 
the western system, whereby one party is in power, and 
the others become opposition parties, or they are in 
power in turn. Under the multiparty cooperative and 
consultative system under the leadership of the CPC, the 
various democratic parties participate in state power, in 
the administration of state affairs, in the consultation or 
discussion on the formulation of state planning of pri- 
mary importance, and in the important issues on the 
livelihood of the masses. It is appropriate to say they also 
participate in the ruling of the country, including deci- 
sionmaking (including consultative activities for deci- 
sionmaking), implementation of policy decisions, super- 
vision, and examination. Specifically speaking, they 
participate in the work of the CPPCC and the people's 
congresses, take part in government work and the man- 
agement of the relevant grass-roots units, and conduct 
consultation and promote dialogue with the CPC and the 
government. Now the problem is that certain specifica- 
tions should be made in these four respects so that the 
participation of the various democratic parties in gov- 
ernment will be further institutionalized. 


FBIS-CHI-88-141 
22 July 1988 


3. As political parties, the various democratic parties 
should exercise their function of participating in govern- 
ment and discussing government affairs, and play a 
positive role in political consultation and democratic 
supervision. This does not conflict with the efforts of the 
various democratic parties in actively serving socialist 
construction. Just as the report of the | 3th CPC National 
Congress pointed out, whether the policy or practice of a 
political party in China plays a good or bad, or big or 
small role is, in the final analysis, determined by whether 
it is helpful, or to what degree it is helpful, to the 
development of the productive forces of the Chinese 
people. Since the 3d Plenary Session of the 11th CPC 
Central Committee, the various democratic parties have 
been actively serving the four modernizations. They 
have opened up new paths, scored marked successes, and 
enhanced their prestige in society. In the future, only by 
continuing to serve actively the four modernizations and 
the reunification of the motherland can the various 
democratic parties truly have the right to speak in their 
participation in government and discussion of govern- 
ment affairs, and make still greater contributions. 


State Council Extends Powers to Provinces 
OW2207042288 Beijing XINHUA Domestic 
Service in Chinese 1103 GMT 21 Jul 88 


[Text] Beijing, 21 Jul (XINHUA)}—In order to further 
implement the policy of opening to the outside world 
and promote the overall development of the national 
economy, the State Council decided to delegate, from 3 
July, more powers to the provinces, autonomous regions, 
cities with provincial-level economic decisionmaking 
authority in inland China, its relevant ministries and 
commissions, the State Administration of Building 
Materials, the State Pharmaceutical Administration, the 
State Administration for Technical Supervision, the 
State Administration of Environmental Protection, the 
Civil Aviation Admir ‘~tration of China, the National 
Tourism Administratiuna, the State Oceanography 
Bureau, the State Meteorological Bureau, the State Seis- 
mological Bureau, and the Academy of Sciences of China 
in examining and approving projects with investment 
from foreign businessmen. 


The aforementioned localities and departments are 
authorized to examine and approve the development of 
foreign-funded projects for production within a limit, 
provided that such projects conform to the orientation 
for investments and conditions for construction, produc- 
tion, and management as specified by the state, that the 
foreign exchange revenues will not affect the overall 
financial balance of the state, and that the export of 
products will not involve any quota or license. The upper 
limit of the total investment in a project which they are 
authorized to examine and approve has been raised from 
$5 million to $10 million in terms of total investment. 
All cases involving such projects must be reported to the 
State Planning Commission for the record after they 
have been approved. 
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All cases involving any foreign-funded enterprise spon- 
sored by mass organizations must be examined and 
approved by the province, autonomous region, munici- 
pality under the direct administration of the central 
government, or city with provincial-level economic deci- 
sionmaking authority where the enterprise is located. 


Appointment of Advisors to Science Committee 
HK2107114188 Beying JIEFANGJUN BAO 
in Chinese 8 Jul 88 


[Report by reporter Li Yadan (2621 0068 0030): “The 
Commission of Science, Technology and Industry for 
National Defense Appoints Qian Xuesen and Others as 
Advisers”} 


[Text] Beijing 7 Jul—Veteran scientist Qian Xuesen, 
who has made major contributions toward science and 
technology for our national defense and who has 
acquired fame at home and abroad, was today appointed 
by the Commission of Science, Technology and Industry 
for National Defense as a top-ranking adviser. 


Also appointed as advisers to the Science and Technol- 
ogy Committee were scientist Chen Fangyun in elec- 
tronic technology, physicist Cheng Kaijia, and scientist 
Ci Yungui in computer technology; they have long 
dedicated themselves to science and technology for 
national defense, making important contributions. 


Minister of the Commission, Ding Henggao, and Politi- 
cal Commissar, Wu Shaozu, handed over letters of 
appointment to tie four veteran scientists. He said that 
their names are closely linked to our country’s first 
atomic bomb; first guided ballistic missile; first satellite, 
and first machine [computer] capable of operating 100 
million times [as published]; and closely linked to major 
achievements in advanced science and technology for 
national defense. 


Holding the big, red-gilded letter of appointment in his 
hands, Comrade Qian Xuesen said with feeling: “Yes- 
terday someone sent me a couplet singing the praises of 
bamboo. It reads: ‘Before its bursting out of earth, a 
bamboo shoot first grows the joint. After it reaches high 
into the sky, it shows still greater modesty.’ I set great 
store by this wording. This should become my motto. I 
must keep working with everyone else!’’ Last year, the 
Central Military Commission, at his personal request, 
relieved him of his post as vice chairman of the Science 
and Technology Committee; but he still shows great 
concern over the development of science and technology 
for national defense and the high technology of the state. 


In the past year, top-ranking specialists originally work- 
ing in organs under the Standing Committee of the 
Science and Technology Committee have left their posts 
because of age. To continue their role, the Science and 
Technology Committee in line with work requirements, 
have gradually switched over to appointing them as 
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general advisers and high-ranking advisers. High- 
ranking and general advisers are not on the regular staff. 
In line with software scientific research needs involving 
the strategy for developing national defense science and 
technology, macroeconomic decisions, and so forth, the 
Commission today selectively appointed the first group 
of 28 specialists from within and outside the PLA as 
members of the Science and Technology Committee on a 
part-time basis. This is to mobilize and use talent on a 
still wider scale. 


Further Reports on Li Peng’s Visit to Hebei 


Part Four 
SK2107131588 Shijiazhuang HEBEI RIBAO 
in Chinese 23 Jun 88 p | 


{Part four of report on Premier Li Peng’s visit to Hebei, 
entitled “Love Each Seedling and Each Inch of Land”) 


[Text] On the morning of 16 June, Premier Li Peng, who 
had just arrived in Hengshui early that morning, drove 
to Jixian County to conduct an investigation. 


At 1040 Premier Li Peng arrived at Zi Village in Xuz- 
huang Township. Standing on the green and lush field 
sown with ji cotton No 12—a fine variety of cotton— 
Premier Li Peng inquired of township and village cadres 
about the situation on the growth of cotton. A township 
cadre answered: Before the 3d plenary session of the | 1th 
party Central Committee, the income of this village was 
only 60 yuan or so per capita. After introducing the 
contracted responsibility system and readjusting the 
cropping structure, this village made a fortune from 
growing cotton. Last year, the village planted 1,500 mu 
of cotton, or 1.07 mu per capita, and yielded 63 kg of 
ginned cotton from each mu of cotton field. Just from 
growing cotton, income of this village reached 259 yuan 
per c7pita. 


At precisely this point, a worker carelessly trod on a 
cotton seedling. Seeing this, Premier Li Peng looked very 
sad and said to this worker: “You have trodden on a 
cotton seedling.” Then the red-face worker iminediately 
bent over to straighten out iiie trodden-down cotton 
seedling and nodded to Premier Li Peng to express his 
sorrow. 


Although this scene soon passed, it left a deep memory 
on the people there. It was clear to us that when Premier 
Li Peng got out of this car on the Cangzhou-Shijiazhuang 
Highway to talk with Peng Zhichun, a peasant of Nan- 
peng Village in Gaocheng County, the place at which he 
got out of his car was a watermelon field. When he set 
Out to go to a nearby wheat field, someone suggested that 
he pass through the watermelon field. However, Premier 
Li Peng disagreed with him, and said: “We should love 
and protect crops!: After saying this, he travelled to the 
wheat field after turning a corner. 
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In our country, which has a large population but limited 
land, how should we gear the increase in grain produc- 
tion to the increase in population? This is the major 
question which concerns Premier Li Peng. The increas- 
ingly expanded population and the increasingly 
decreased cultivated land forms a serious contradiction. 
We should cherish each inch of land and study how to 
tap the land’s potential to increase production. 


In Xinle County, Premier Li Peng was very happy to see 
the healthy growth of clusters of peanut seedlings on the 
transformed fields which had been sandy wasteland in 
the past. A comrade of the country said to Premier Li 
Peng: “There was 190,000 mu of sandy wasteland. After 
several years of great efforts, 160,000 mu of sandy 
wasteland has been exploited. In addition to making up 
for the cultivated fields which have been occupied for 
other uses over the past few years, the present acreage of 
cultivated land is 35,000 mu more than in the past.” 
Viewing that the vast expanse of saline-alkali land at the 
comprehensive saline-alkali land transformation experi- 
mental zone in the north part of Quzhou has been 
transformed to fine farmland with luxuriant trees and 
grains, Premier Li Peng said that the old face has 
changed to a new face. 


Premier Li Peng demanded that we should learn from 
the experiences of Xinle and Quzho in transforming 
sandy wasteland, saline-alkali land, and moderate- and 
low-yield farmland. He said: Here lies our potential. It 1s 
obvious that there is great potential in our land, as well 
as bright prospects for increasing production from our 
land. We should work arduously and attend to our work 
in a realistic manner. 


Part Five 
SK2207065588 Shijiazhuang HEBEI RIBAO 
in Chinese 25 Jun 88 p I 


(Part five of the report on Premier Li Peng’s visit in 
Hebei entitled: “‘Don’t Make Irresponsible Remarks If 
You Don’t Clearly Understand”’} 


[Text] Time: 1600 on 11 June 


Place: The meeting hall on the first floor of the building 
behind the Hebei Guesthouse. 


Content: Premier Li Peng hears reports. 


After being informed that the Huabei pharmaceutical 
plant realized 380 million yuan in output value and 
delivered 220 million yuan in profits and taxes last year, 
Premier Li Peng asked: ‘“‘How much grain does the plant 
need each year?” 


No comrades present could answer the question because 
they never expected that the premier could ask such a 
detailed question. 
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Premier Li Peng laughed, and said humorously: “This 1s 
the first time that no one can answer my question.” 


Someone estimated: The plant should use more than 100 
million jin of grain, since its Output value was 400 
million yuan and the profits and taxes delivered to the 
higher levels reached more than 200 million yuan. 


Someone said: The plant used more than 200 million jin 
of grain when grain was directly allocated by the state. 
Now, it is possible that the plant needs more. 


Premier Li Peng said: “Don’t make irresponsible 
remarks if you do not clearly understand. You can make 
a phone call to ask.” 


After about 20 minutes, a man reported that we clearly 
understand by the telephone call that the plant used 240 
million jin of grain last year. 


Premier Li Peng conscientiously took note. Premier Li 
Peng acted so conscientiously and prudently all the way. 
He ordered that changes be illustrated according to the 
data, and the data must be based on facts, not be made 
generally or similarly. A comrade of a unit did not report 
accurate figures, but merely placed stress on how many 
times the economic results increased. Premier Li Peng 
asked: “How many times have the economic results 
increased since the unit turned deficits into profits? Such 
a comparison is not scientific and does not illustrate 
problems.” 


To grasp primary materials, Premier Li Peng directly 
called on tens of people, including workers, peasants. 
cadres, and science professionals and technicians. Dur- 
ing his investigations, the temperature was high some 
times reaching 37 or 38 degrees centigrade. Despite the 
high temperature and the intense summer heat, Premier 
Li Peng made nothing of the hardship in conducting 
on-the-spot investigations among plants and rural areas. 


On the morning of |! June at the Shangan powerplant, 
he walked along the rugged mountain paths to inspect 
the construction site. After that, he took a construction 
elevator to ascend the open-air boiler construction site to 
conduct an on-the-spot investigation. 


When Premier Li Peng visited the Handan general 
steelworks, a blast furnace happened to be tapped. The 
blast beside the furnace was scorching. Premier Li Peng 
stood beside the furnace continuously for 15 minutes! 


Chi Haotian on New Concepts, Tests 
HK2207084088 Beijing JIEFANGJUN BAO 
in Chinese 9 Jul 88 p 1 


[Report by Yi Ying (0001 7751): “Chief of General Staff 
Chi Haotian on Establishing New Concepts and Accept- 
ing New Tests”’] 


[Text] Recently, after the new military ranks system and 
the nonmilitary cadre system were adopted by our Army, 
the Headquarters of the General Staff held a meeting. 
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Chief of General Staff Chi Haotian pointed out that 11 1s 
necessary to unify our thinking with the policy decisions 
of the Central Military Commission and it 1s necessary to 
establish new concepts and conscientiously accept new 
tests in the current reform of the army's cadre system. 


Chi Haotian emphasized that 1 1s necessary to proceed 
from the overall situation of army reform and gain a full 
understanding of the great significance of reform of the 
cadre system. He pointed out: The current reforms 
concerning the army's cadre system are all important 
policy decisions of Chairman Deng Xiaoping and the 
Central Military Commission after careful consideration 
of the current situation. They are important reforms 
concerning the overall situation of army building and an 
important component part of the overall reform of the 
Army, which will greatly enhance the vitality of our 
army’s cadres ranks and promote reforms of our military 
work. 


Chief of General Staff Chi pointed out: Reform of the 
army's cadre system 1s closely tied with the immediate 
interests of all cadres. We certainly have to do a grea‘ 
deal of concrete organizational work, but a more arduous 
task for us is to do painstaking ideological and educa- 
tional work. Leading cadres at all levels must stress 
ideological and educational work so that they can grasp 
the ideological trend in good time and do a good job in 
mobilizing the masses and so that they can really make 
the policy decisions of the Central Military Commission 
strike root in the hearts of the people and be able to 
encourage people to acquire new concepts and withstand 
new tests. 


He continued: The characteristics of the Army, which is 
an armed group, decide that its reform should be carried 
out as a whole. The reforms that have already been 
carried out within the Army are closely related to the 
overall development of the Army. We must gain a clear 
understanding of this special feature of army reforms 
and proceed from the overall situation when looking at 
problems. This time, reform of the cadre system 1s being 
carried out after a strategic change in the guiding ideol- 
ogy of our army building and under a situation where the 
Army is required to “be patient.” At present, the state 
still has great difficulties and does not have sufficient 
funds for military expenses. It 1s unrealistic to think that 
the material benefits for the soldiers will be greatly 
increased after reform. All army cadres should be clear 
about this question and should have a better understand- 
ing of our national situation, the army’s situation, and 
the necessity of reform. Only thus can we unify our 
thinking. 


In this reform, large numbers of army cadres will become 
nenmilitary cadres. Some comrades may feel it a pity to 
be unable to receive the new military ranks as they have 
been serving in the army for so many years. To this, 
Chief of General Staff Chi said that we should admit that 
these comrades are cherishing a deep affection for our 
Army. This is very valuable to our army's modernization 
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drive. However, since adopting the nonmilitary cadre 
system is a demand of the overall situation of army 
reform, we should submit our personal feelings to this 
demand. All comrades should unify their thinking with 
the policy decisions of the central authorities and 
restrain their personal feelings and guide their actions 
with correct thinking. At the same time, leading cadres at 
higher levels must also handle the matter impartially in 
accordance with regulations and policies. They should 
not violate regulations and principles in order to satisfy 
the temporary feelings of certain comrades, nor should 
they do things by favoritism. We do not mean that there 
should not be any personai feelings among our comrades, 
but in the course of reform we should take the interests 
of the whole into consideration and should observe 
regulations and policies and stress manners. We should 
take “be selfless” and “serve the people whole-hear- 
tedly” as mottos to guide ¢ ur action. 


Chief of General St‘ — ni continued: During this reform 
of the cadre system, some veteran comrades will retire. 
The veteran comrades have been working at their posts 
for many years and are very experienced. Their retire- 
ment is a great loss for our work. However, in consider- 
ation of the over.!l situation of deepening reforms and 
long-term army building, I think they can understand 
and will support this policy. We are all in favor of 
reform, because only through reform can we find a way 
out for our army building. It is inevitable that people's 
personal interests will be readjusted during reform. It is 
worthwhile that we suffer some personal losses if it is 
demanded by the overall situation of reform. Many 
comrades who have experienced wars understand that 
for the victory of the whole we should never balk at any 
personal sacrifice. Now, we should carry on this good 
tradition. For the sake of army reform, we should attach 
greater importance to the rise and decline of our cause 
the © to our personal interests. 


In conclusion, Chief of General Staff Chi emphasized: It 
is necessary to forcefully strengthen ideological and 
political work in reform and educate people to take a 
correct attitude toward the problems that emerge in the 
course of deepening reforms so \hat they can gain a 
better understanding of the nature, purpose, and signif- 
icance of reform and fully understand the necessity and 
arduousness of reform and so that they can maintain a 
high degree of unanimity with the party central commit- 
tee in the political ar4 ideological fields and maintain 
stability in their organs, units, academies and colleges, 
and scientific research institutes. The leading cadres 
must stress party spirit and the interests uf the whole and 
Sct a good example so that reform of the cadre system 
can be carried out smoothly. 


PLA Units To Receive I 1 October 
OW2107141388 Beijing XINHUA in English 
0705 GMT 21 Jul 88 


[Text] Beying, July 21 (XINHUA)}—Soldiers in China’s 
Armed Forces will start wearing insignias indicating 
their rank beginning October |, China’s National Day, 
today’s “LIBERATION ARMY DAILY” reported. 
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According to the paper, China’s military authorities have 
decided to introduce this new ranking system for soldiers 
as part of an overall modernization program, under 
which a ranking system for officers has already been 
worked out. 


Before the October date, regulations governing soldiers 
now on active duty will be jointly issued by the State 
Council and the Central Military Commission, the paper 
said, and also rank classification for soldiers will start 
immediately. 


Under the new classifications, Chinese soldiers wiil be 
divided into two grades and seven classes, the paper said, 
adding that military committee officials will rank sol- 
diers based on their current level, term of service, and 
individual performance. 


Army, Air Force Shipping Fleet Remains Active 
OW 2007141688 Beijing XINHUA Domestic Service 
in Chinese 0106 GMT 19 Jul 88 


[By correspon ‘ent Li Li and reporter Zhang Haiping] 


[Text] Beijing, 1$ Jul (XINHUA)}—Where 1s the glorious 
shipping fleet that carried | million troops across the 
Changjiang 39 years ago? Recently, the reporters tried to 
track it down and discovered that the fleet, known as 
“The Army and Air Force Shipping Fleet,” is still 
operating on China’s rivers, lakes, and coastal waters. It 
has become an important water transport force of the 
PLA. 


The Army and Air Force Shipping Fleet is the PLA’s first 
shipping force, organized when the PLA was moving its 
troops southward, as well as the predecessor of the 
People’s Navy. With only several hundred wooden sail- 
boats and gunboats, the shipping fleet performed 
repeated meritorious service during the Changjiang- 
crossing, coastal islands liberation, and Hainan Island 
campaigns. Since the founding of the People’s Republic, 
it has taken on transport, patrol and special aquatic 
logistics tusks for coastal islands, inland rivers and some 
airfields, and gradually developed itself into a special 
aquatic force in addition to the Navy. 


It is reported that the Army and Air Force Shipping 
Fleet, after mure than 30 years of buildup, has more than 
60 detachments with a total of more than 800 modern 
vessels of several dozen different types and excellent 
characteristics, suitable for all water areas. Modern com- 
mand and management equipment has been installed at 
various shipping detachments successively. The Com- 
mand Center, information center, and base monitoring 
center of the Nanjing Air Force Shipping Flotilla are 
comprehensively using modern equipment such as 
micro-computers to analyze ships’ movements and 
hydrological changes on shipping lanes and to select 
passageways. At the same time, the Army and Air Force 
Shipping Fleet has stepped up its own buildup and set up 
an “Army and Air Force Shipping School” and a “Sailors 
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Training Regiment” to train specialized shipping cadres 
and enlisted men, At present, more than one half of the 
commanders and fighters of the fleet are trained by these 
schools. 


According to the department concerned, all shipping 
detachments are now capable of providing satisfactory 
logistics support to PLA units in the areas under their 
jurisdiction. Performing such tasks as shipping supplies 
and fuel oil to coastal islands and some airfields and 
laying submarine cables, the shipping fleet has become 
an indispensable water transport force. It also does what 
it can to support state economic construction and local 
economic development. For instance, the Shipping Flo- 
tilla of the Zhuhai Garrison District has for several years 
included the construction of the special economic zone 
in its own tasks, taken on many key construction 
projects, scientific study and underwater survey projects 
and tourism projects, run a shuttle boat service between 
Zhuhai and Shenzhen Special Economic Zones, and won 
praise from the governments and people in those special 
economic zones. 


CPC Orders Profiteering Companies To Disband 
OW2107170188 Beijing XINHUA in English 
1356 GMT 21 Jul 88 


[Text] Beijing, July 21 (XINHUA) —The Chinese Com- 
munist Party Central Committee and the State Council 
today ordered disbandment of government office- 
backed, profiteering-oriented companies. 


Except for a few companies authorized by the State 

Council, all other companies must separate their mana- 

gerial authority from their administrative power, says a 

— circular issued by the general offices of the two 
ies. 


The circular says that companies engaged in enterprise 
Operations may not exercise government functions, 
while companies exercising government functions may 
not be engaged in enterprise operation. 


Party and government offices and officials are forbidden 
to do business or run enterprises and retired officials 
may not serve in enterprises either. 


The circular says some companies and enterprises have 
kept both functions. Some retired party and government 
officials have served as executives of these companies 
and have taken advantage of their previous influence, 
Causing many serious problems. 


The circular denounces these companies for reselling 
capital goods and commodities in short supply, raising 
prices without authorization and seeking profiteering at 
the expense of the interests of the state and the people. 
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In so doing, they have encouraged misconduct and 
corruption, caused unequal income distribution among 
various sectors of society, and impeded the price reform 
and the newly instituted official retirement system. 


The solution to these problems lies in deepening 
reforms, strengthening legislation and guiding the oper- 
ation of companies onto a correct course, it stressed. 


Economists Submit Report to State Council 


Urge Wage Compensation Reform 
OW2107154388 Being XINHUA in English 
1201 GMT 21 Jul 88 


{Text} Beijing, July 21 (XINHUA)—Chinese economists 
have advised state policy-makers to compensate workers 
in the course of wage system reforms in order to main- 
tain people's living standards in the face of price hikes. 


For the next five years, they suggested, as the price 
increases unfold in conjunction with the reform of the 
wage system, the government should provide some form 
of compensation and institute wage indexation among 
government employees. 


One of the economists, Zhang Zhuoyuan, director of the 
Research Institute of Finance and Trade Economics 
under the Chinese Academy of Social Sciences, said the 
reform of the wage system should include wage compen- 
sation and adjusting the wage structure. 


As China lacks the financial ability to carry out the 
reforms in both fields simultaneously in the coming five 
years, Zhang added, “we must provide workers with 
compensation first while making partial adjustments in 
the wage structure.” 


He also suggested that the regular step-increase wage 
scale system for government employees, which is cur- 
rently suspended, should be resumed because their wages 
are relatively low. 


Referring to the reform of the wage system in enter- 
prises, Zhang said a worker should be payed according to 
his labor productivity, instead of the current wage sys- 
tem which ties employee pay to their enterprise's eco- 
nomic results. 


Seek I Central Bank 
OW 2207125388 Beijing XINHUA in English 
1159 GMT 22 Jul 88 


[Text] Beijing, July 22 (XINHUA) —China’s central bank, 
the People’s Bank of China, must be made independent of 
the Finance Ministry, according to a proposal made recently 
to the State Council by a group of economists. 
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Describing the traditional function of the People’s Bank 
of China as a “te!ler's desk for the Finance Ministry,” the 
economists said that this must be changed in order to 
control the issue of currency. An overissue of currency is 
= to be one of the major sources of the current serious 
inflation. 


The proposal was made recently in a general report 
submitted to State Council, which is concerned with 
reforms in the coming five years by the group, headed by 
Liu Guoguang, vice-president of the Chinese Academy 
of Social Sciences, and Zhang Zhuoyuan, director of the 
Research Institute of Finance and Trade Economics 
under the academy. 


Liu —— —- a leading economist, said, “Under the 
current financial system, the Finance Ministry takes 
overdrafts from the national bank to make up finance 
deficits, which eventually forces the bank to issue more 
currency.” 


According to the Finance Ministry, it had a deficit of 

7.959 billion yuan in 1987 and the State Council decided 

to make it up by issuing bonds to specialized banks and 

= =m public instead of taking an overdraft from the 
nk. 


Liu said it is an urgent matter to legislate that only the 
National People's Congress can decide on and supervise 
the quantity of currency issued and forbid the bank from 
issuing overdrafts to make up finance deficits. 


Zhang told XINHUA that the bank law should also 
stipulate that the central bank must restrict its loans to 
specialized banks. 


He proposed establishing nongovernmental branches of 
the People’s Bank of China in the major cities of all 
economic zones to replace its existing provincial 
branches. 


Income Declaration 
HK2207070888 Being CHINA DAILY 
in English 22 Jul 88 p | 


[Text] The establishment of a system requiring workers 


to declare personal income was recently proposed by a 
group of Chinese economists. 


In a general report submitted to the State Council 
concerning the proposals for the reforms in the coming 
five years, the economists said that such a system would 
help prevent corruption among government employees 
and increase government tax revenues. 


China issued its first provisional regulations on a regu- 
latory personal income tax early last year. The aim of the 
tax 1s to avoid widening disparity in personal incomes. 
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But despite the laws and criteria On taxation, there are 
still many cases of tax evasion,” an official from the 
Taxation Bureau under the Ministry of Finance said 


She attributed this to the ineffective investigations for 
tax evasion and lack of modern equipment. 


She refused to give detailed information about the tax 
evasion situation in the country, but she admitted that 
“the situation is serious.” 


At the end of last year, the disclosure of non-payment of 
taxes by some show business celebritics drew severe 
criticism from the public. 


The initiation of a system requiring employees to declare 
personal income is needed to prevent such illegal prac- 
tices as embezzlement, acceptance of bribes and use of 
political power in commercial trading for personal gain. 
said Zhang Zhuoyuan, director of the Research Institute 
of Finance, Trade and Economics under the Chinese 
Academy of Social Sciences 


“This kind of system should first be instituted among 
government officials and employs, and their declara- 
tions of personal income should be published regularly.” 
the senior research fellow said. 


In the second phase, the system should be extended to 
include factory directors and managers. and then finally. 
ordinary workers, employees and self-employed traders 


Enterprise Overstaffing Becomes Critical Problem 
OW 2207115788 Being XINHUA in Enelish 
1107 GMT 22 Jul 88 


[Text] Beijing, July 22 (XINHUA}—China’s enterprises 
could reach a higher level of efficiency if they lay off 20 to 30 
percent of their employees, said a high-ranking official of 
the State Commission for Economic Restructuring. 


In the wake of the country’s enterprise reform. the problem 
of overstaffing in China's enterprises is becoming more 
apparent. Some experts estimate enterprises keep at least 20 
million under-employed individuals on the payroll. while 
others claim the figure is as high as 30 million. 


Chinese economists say, with each worker taking home 
an average annual salary of 2,000 yuan (about 54! US 
dollars) in addition to bonuses and other benefits. the 
State pays out up to 60 billion yuan (about 16.2 billion 
U.S. dollars), or almost half the profits and taxes handed 
in by all state-owned enterprises. to keep these unneeded 
workers in a job. 


In the past, Chinese firms had no way to deal with this 
problem because there were no job markets or social 
welfare system to handle workers who are laid off but 
now the situation 1s going to change 
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According to recent reports, a commission for enterprise 
management was just set up under the State Council, 
which is made up of chief excutives of central depart- 
ments concerned and will be aimed at researching and 
directing enterprise reform. 


So far, some enterprises have developed the tertiary 
trade to employ their under-employed. In Shenyang for 
example, 786 factories, or 35.7 percent of the total 
citywide, have opened hotels, restaurants and shops 
which have offered jobs to 33,000 surplus workers. 


Other firms have introduced a “job waiting” system 
under which workers can stay home but still draw up to 
80 percent of their salary. This system has been popular 
with female employees who are pregnant or who already 
have a child. 


Li Jun, deputy director of the Economic Restructuring 
Institute suggested, some employment agencies could be 
established, which would be responsible for handling 
unemployed workers by getting them to bid on new 
positions. 


“By making the proper plans to handle unemployment,” 
Li said, ““we would not only reduce the social impact but 
also create a new economic system.” 


Legal Environment for Enterprises Assessed 
HK2107071188 Beijing JINGJI GUANLI 
in Chinese No 5, 20 May 1988 pp 9-13 


[Article by Yang Chuntang (2799 2504 1016), edited by 
Lin Daojun (2651 6670 0689): “Thoughts on Creating a 
Legal Environment for Vitalizing the Enterprises”’— 
passages in boldface as published] 


[Text] Creating a legal environment for vitalizing the 
enterprises is determined by two factors: One is whether 
or not people have a comparatively unanimous and 
correct understanding of the law of enterprise operation, 
and second is the degree of understanding and protection 
that is correct in the economic operation when calling for 
legal assistance. The contradictory character of realistic 
economic living, manifested as the precondition of legal 
readjustment and the principle and form of legal read- 
justment, is only the result of economic life and move- 
ments. In China at present, in the process of creating a 
legal environment for vitalizing the enterprises, it 1s 
necessary to answer and solve the following problems: 


I. After All, Who Is the Representative of the End Legal 
Right of the Ownership Right of Enterprises?|subhead] 


After the changeover to tax in lieu of profits in enter- 
prises owned by the whole people, the nghts and benefits 
of the expanded reproduction of enterprises are princi- 
pally subjected to the enterprise's disposal, and the 
Outlay is borne by the enterprise from the production 
development funds and the new products development 
funds from the enterprise's profit retentions. Because of 
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the traditional theory which treats assets formed by the 
enterprise's self-expanded reproduction as state assets, 
there appears a contradiction between the enterprise's 
self-owned funds and state assets. That is the contradic- 
tion between value form and material form: Once the 
enterprise purchases assets with its own funds, the own- 
ership right of the assets belongs to the state. In order to 
solve this contradiction, the state’s ownership right can- 
not be treated as absolute, unitary, and simplified, but 
we must understand it by applying the viewpoints of 
evolution and development. The fact that the enter- 
prise—based on the operation right of the state assets— 
gradually obtains the disposal right of a portion of the 
assets and becomes an entity with the ownership right is 
the inevitable result of the evolution and change devel- 
oped in internal property relations of enterprises under 
the system of ownership by the whole people. The fixed 
assets newly formed by the enterprise using the after-tax, 
self-owned funds; profit retentions derived from use of 
bank loans; and self-raised funds may be suitably demar- 
cated and divided between the state and the enterprise. 
For the state's part, the state—based on visible input of 
the state-owned assets (usually referring to actual input 
related to the production capacity generated by the 
newly formed fixed assets), on invisible input (such as 
enterprise's reputation, trademark, geographical loca- 
tion, historical connections with clients, and so forth), as 
well as on the sundry risks it has borne in the formation 
of the new fixed assets—obtains a portion of the owner- 
ship right of the newly formed fixed assets, after which 
the balance of the ownership right should in name and 
fact belong to the enterprise. The state no longer treats 
the latter portion of the assets as state-owned assets, 
thus, there is no need for payment of the funds for use of 
this portion of fixed assets or the tax for holding and 
using the assets. In regard to this portion of assets, the 
enterprise has the disposal right which is absolute, uni- 
tary, and singly held; it also has the use right, benefit 
right, and disposal right of the benefits. In regard to the 
ratio of the division between the state and enterprise of 
the ownership right of the newly formed assets, generally 
speaking, if we can proportionately divide on a legal 
basis the visible and invisible input of the state-owned 
assets and the exterprise's self-input, then this contradic- 
tion can be solved readily. 


Some people may express the fear that this may change 
the nature of the ownership right of state-owned assets of 
enterprises. In my opinion this will not be the case. First, 
this kind of division is not applied to the enterprise's 
original state-owned assets but is applied to the new 
assets formed by the enterprise's self-investment. Even 
in the case of the division of the new assets, state-owned 
assets still hold the principal and predominant portion. 
The enterprise's portion, when compared with the state- 
owned assets (including the original assets and the por- 
tion of the new assets belonging to the state), occupies a 
small proportion. The absolute amount of the enter- 
prise’s assets may possibly have increased, but relatively 
it has become smaller. Second, the state may add to its 
investment to maintain its absolutely dominant position 
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in the enterprise, which makes a portion of the assets 
belong to the enterprise, and to maintain the pattern of 
means of production primarily being owned by the state. 
Even though the state does not add to its investment, its 
investments may also go to other enterprises, and there 
will be no change in the pattern of the predominant 
plurality of state assets in the gross volume and aggregate 
of assets in society. Generally speaking, state invest- 
ments are frequently centralized in key departments of 
the national economy and in the newly rising sectors, 
thereby continuing to ensure the leadership status and 
decisive force of the economy under the system of 
ownership by the whole people. The nature of things is 
determined by the main contradictions that play the 
disposal role and determine the development process 
and development trend. 


Among the enterprises owned by the whole people, 
acknowledging that the enterprise possesses the owner- 
ship right of a portion of the means of production does 
not violate the theory of the ownership right being held 
singly and exclusively. This is because by law—or 
through a contract—the enterprise is endowed with 
independent management power. while the enterprise, 
through the economic benefits, first obtains its self- 
owned funds, and then based on the legal ratio, obtains 
the ownership right of a portion of the material means of 
production with self-owned funds. This is a special 
method of succeeding and obtaining the right of owner- 
ship, and is the result and “compensation” for the 
enterprise’s autonomous management. Legally acknowl- 
edging the enterprise’s possession of a portion of the 
ownership right of the means of production under its 
Own management is not tantamount to allowing this 
portion of the means of production to stand in the 
material stature independently and apart from the state- 
owned assets of the enterprise, but is allowing the enter- 
prise to have a share of the entire investments under its 
management. By doing so, the enterprise is compelled to 
improve its management of the assets, and increasing the 
enterprise's share of ownership and the share of the 
State-- wned assets in the enterprise will be increased at 
an even larger ratio. This will elevate the enterprise's 
activism and sense of responsibility in making produc- 
tive investments, clearly demarcate the responsibi!ities 
for the properties, and avoid the abnormal state of the 
enterprise bankrupting only the state-owned assets when 
the enterprise declares bankruptcy. 


The problems are: Is the enterprise's ownership mght the 
same as the so-called legal person's ownership right of 
properties of stock-holding companies in the West? Who 
is the personified legal representative of the enterprise's 
ownership right? If it is acknowledged that the existing 
staff members and workers of the enterprise are the end 
portions with the ownership right of this portion of 
assets, then is there any possibility of realizing the 
quantification of this ownership right to the individual 
staff members and workers? Will staff movements (in or 
out) bring in or bring out part of the assets? If it is said 
that this type of property must always belong to the 
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enterprise and to the ownership of the legal person of the 
enterprise, then if the enterprise is dissolved or closed 
how shall we clarify this portion of assets? These are 
problems that cannot be evaded when realizing commer- 
cialization on the basis of the system of public owner- 
ship. Pondering and answering these problems from the 
legal angle is our immediate task. 


II. How to Demarcate the Function Channels of Owner- 
ship Right and Administrative Right{/subhead] 


The dual character of the status of socialist countries (a 
principal body of state-owned properties and a principal 
body of national administration) and the position they 
occupy in 1.acroeconomic policy-making make it neces- 
sary in Commodity economy operations—which are built 
on the basis of the public-ownership system—that rela- 
tions between the owners and the administrators be 
handled well and that a foundation for the scientific 
Operations of microeconomy be built. 


In reality, the ownership-right relationship is a sort of 
property right of sole possession and monopoly of assets, 
and it manifests the problem of the end owner of the 
assets and the qualification as principal body on the part 
of the owners. Administrative power is the power of 
administrative control exercised by the social controller 
in his capacity as principal body. 


What administrative power manifests is a sort of 
national power and authority. Its special feature is the 
call for obedience, backed and guaranteed by the state's 
power of compulsion. Adimunistrative power changes 
following the changes in objective conditions and shifts 
following the shift or transfer of the interests of the ruling 
class. The ownership right is concrete and limited, 
whereas administrative power is frequently uncondi- 
tional and must be implemented by society. 


What ownership right manifests is the disposal of things 
and the indirect disposal relationship of persons 
(including legal persons) derived therefrom. On the other 
hand, administrative power manifests the disposal rela- 
tionship versus persons and social organizations, and 
through the disposal of persons and social organizations, 
the indirect disposal relationship and things are derived 
therefrom. 


Ownership right is direct, unitary, and clear, whereas 
administrative power is a many-sided system of a com- 
plex structure and a standardized summation set up by 
social control organs for the sake of maintaining social 
order. By means of the ownership right of state-owned 
assets, and based on the size of its investments in the 
enterprises, the state obtains corresponding property 
benefits, and in essence what it manifests is a sort of 
reciprocal exacting relationship. What the state's admin- 
istrative power exhibits is the control relationship, or 
super-economic relationship, exercised by the social con- 
troller over the constituent members of society. 
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The state’s ownership right and its administrative power, 
though belonging to the same principal body, cannot 
replace each other and cannot be mixed up. The two 
produce different conditions, their road to realizing nght 
and benefits is different, and their objectives are also 
different. One of them is a kind of economic relation 
with law as its outer crust, and the other is a kind of 
administrative relation with law as its outer crust. Under 
the commodity economy, if the state exercises its admin- 
istrative power to realize its ownership night, the oppo- 
site results will frequently be achieved. Indeed, if the 
ossified theory in the past economic structure of using 
administrative measures as a basic road to manage the 
economy is really worth earnest rethinking, then using 
administrative power to realize ownership right is an 
error. Hence, it is necessary in legislation to separately 
define and regulate these two kinds of rights and power. 
On the one hand, regarding the realization of the own- 
ership right and management power, we must make 
statutory regulations that are in harmony with China's 
national conditions; on the other hand, we must also 
legally limit and regulate the state’s administrative 
power. Although administrative power is a sort of power 
that demonstrates the state’s intentions, it should not be 
an unlimited and boundless kind of power. We should 
demarcate which areas are within the scope or the role of 
administrative power and which areas are outside; we 
must also define which administrative power is legal and 
which is illegal. If we only acknowledge the power of 
administrative organs without specifying the limits, 
ways, and forms by which the personnel of these organs 
can exercize power, then we cannot avoid having the 
personnel of these administrative organs treat the enter- 
prises as their appendices, subject to their willful dis- 
posal. Regulating the contents and form of administra- 
tive power and regulating the responsibilities that must 
be borne in exercizing the power so that the admini:‘tra- 
tive organs and their personnel act within the legitimate 
scope not only ensures the effective and legitimate use of 
the administrative power and makse the administrative 
organs and their working personnel subject to restriction, 
but also helps overcome bureaucraticism, causes law 
offenders to be investigated, and protects the legal rights 
of those offended. It must be understood that in a 
socialist country like ours, due to the state’s dual status, 
the losses caused by the errors of administrative organs 
intervening in the economic life are much larger than 
losses caused by poor t by the enterprises. 
After acknowledging that the basic objective of the entire 
reform of the economic structure is to change the state- 
owned enterprises into independent producers and oper- 
ators of commodities, are the acts and ways of this dual 
principal body of the state scientific and legal, and is the 
direct restriction on the acts of the enterprises rational? 
The strong point of tax-in-lieu-of-profits lies in harden- 
ing the distribution relations between the state and the 
enterprise, but it creates a situation in which there is no 
differentiation between the owner and the administra- 
tor, which mixes up two different things and leads to 
confusion in the two sets of function systems. Moreover, 
the functions of the owner are frequently subservient to 
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the administrative rules and are correspondingly divided 
and dissected. Under such conditions, it is inevitable 
that a new structure is created in which the “state’s dual 
functions are separated” and “taxes and profits flow in 
separate channels.” I differ from the suggestion of setting 
up level-by-level, state-owned assets committees (or 
state-owned assets bureaus), because of the lack of flex- 
ibility and the violation of the legal subordinacy of the 
owners. A workable scheme seems to be to use the name 
of the state to set up various levels of investment and 
development control companies of a comprehensive or 
specialized nature to be in charge of the stock-holding 
rights of governments at various levels, to separate the 
administrative-control relations and property-right rela- 
tions between the state and the enterprise, and also to 
separate the state’s administrative acts from its acts in 
connection with ownership right. In those enterprises 
with government shares, not only must they be sub- 
jected—like all other enterprises—to the state’s admin- 
istrative control, but they must also be subjected to 
restrictions imposed by the investment development and 
control companies in connection with the property-right 
relations. The investment development and control com- 
panies take charge of such matters regarding the state's 
assests as registration, evaluation and assessment, trans- 
fer of property rights and so forth. They look for and 
select operators and managers of assets and carry out 
supervision and assessment of the operators and manag- 
ers during their tenure in office regarding such aspects as 
the retaining rate and value-increment rate of assets and 
the profit-yielding rate of funds; they designate represen- 
tatives or directors stationed in the enterprises with 
government shares, and so on and so forth. 


III. How to Harmonize the Relations Between the Owner, 
Entrepreneur, and Worker in the Enterprise{[subhead} 


In China at present, although the contracted manage- 
ment system takes many forms, in law the entrepreneur 
or Operator is Outstandingly played up as the main line; 
that is, the entrepreneur's rights and benefits, obligations 
and responsibilities are stressed, and this is used as an 
intermediary to link the owner and the workers. But 
where microeconomically the owner seems to be non- 
existent and there is no personified representative of 
legal rights present, it is difficult for the enterpreneur to 
pay attention to protecting the rights and benefits of the 
state-owned assets. He is more likely to realizing the 
satisfaction of the workers’ neaz-term interests. Thus, 
under the new conditions, there arises the problem of 
smoothing relations between the owner, entrepreneur, 
and workers. Legislation’s function is not to compare the 
different kinds of operation forms and find out the best, 
but to make the existing economic relations rational, 
just, harmonious, and rich in effects. 


Essentially speaking, economic relations are the relations 
of interests. Owners, entrepreneurs, and workers sepa- 
rately belong to different interest groups. The owner's 
selection of value is the value-increment of capital and 
expansion of profits; the entrepreneur's selection of 
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value is society’s recognition after fulfilling management 
responsibilities, and the worker’s value selection is the 
size of remuneration. Under any structure, the balancing 
and harmonizing of the interests of these three parties 
cannot take as a prerequisite the sacrificing of any one of 
the parties. All three parties must be allowed to obtain 
their due share. To allow each to obtain its due share, it 
is necessary to set up a mechanism whereby the three 
parties can reach the interests-equalizing point of ratio- 
nal acts. Seen from the actual operation process of the 
enterprises owned by the whole people in our country, 
the creation of such a mechanism must start by resolving 
the defects of the three parties. First, the enterprises lack 
a representative of property rights. This will necessitate, 
through a definite form, clearly defining the property 
right relations in an enterprise and realisitically finding a 
representative of the legal mghts of state-owned assets 
who is not in abstract but is in concrete form and whose 
exercies in the enterprise the legal rights and privileges 
and obtains the legally fixed benefits. Second, the exist- 
ing structure cannot produce entrepreneurs. The value 
trend of an entrepreneur is not acting as servant of the 
administrative official, nor as a representative of the 
near-term interests of the staff and workers of the 
enterprise. An entrepreneur should have independent 
interests and an independent personality. This requires 
the creation of a mechanism which allows the emergence 
of modern entrepreneurs. It also requires that by defi- 
nitely fixing a management responsibilities agreement, 
the operator is responsible to the workers and to the 
owner and that the operator finds himself from begin- 
ning to end in a selectably competitive environment 
where he can obtain the realization of his own value. 
Third, after having outstandingly clarified the operator's 
legal status, there is the possibility that the enterprise's 
staff and workers will be degraded to the status of tools 
of the operator. To avoid the growth of such an abnormal 
situation, after clearly determining the share of state- 
owned assets in the enterprise, we may—by means of 
measuring compensatory transfer—enable the workers 
to own a portion of the property right of the enterprise in 
order to break the existing unitary state in ownership 
right and form a pluralistic pattern of property right 
according to which a portion is owned by the enterprise, 
a portion by the state, and a portion by the individual 
workers. At the same time, we should absorb and permit 
the infiltration into the enterprise of various kinds of 
economic constituents and economic forms from the 
outside. The workers can still become part owners of the 
enterprise, and with the workers’ acts controlled by the 
majority of the shareholders, the long-term development 
of the practice may be expected. 


IV. Is It Necessary for the Relations of State-Ownership 
Right To Change From a State of Confusion to One of 
Clarity and Concreteness?[subhead] 


The fact that ownership-right relations are not clear 
enough in enterprises owned by the whole people is the 
important reason the acts of the state and of the enter- 
prises are not harmonious now. Although in name the 
state has the ownership right, in fact it is all in “midair.” 
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Since the establishment of the PRC, due to the many 
readjustments of the ownership system, and the frequent 
noncompensatory transfers made between the enter- 
prises, many people’s concept of the state-ownership 
right has become rather weakened. To them it seems that 
the enterprises all belong to the state and whoever is in 
charge is of no consequence; some people have gone so 
far as to think of state-owned assets as belonging to the 
enterprise. As a matter of fact, although in name the 
assets of enterprises under the system of ownership by 
the whole people are unitary, their sources are rather 
complex. If a complete assessment or evaluation is not 
promptly made, then the state's ownership right will 
continue in a state of confusion and the enterprises’ 
interests will not be able to obtain legal protection. 
Particularly with the further development of the com- 
modity economy, the continuous expansion of economic 
combination between the enterprises, the mutual infil- 
tration of various kinds of economic constituents, the 
various means of production continuing to make new 
compositions, and the constant appearance of various 
new management forms it is all the more urgent to make 
a new assessment of the assets of the enterprises owned 


by the whole people. 


Checking up and reassessing the assets of an enterprise 
are related. Checking up forms the basis and prerequisite 
for reassessment. Its basic point lies in—after weeding 
Out nonstate-owned elements—making the state assets 
clear-cut and without error and further clarifying the 
ownership of state assets. The basic point of assessment 
is to carry out the current revaluation of the state assets 
after their ownership has been clarified, to fix the present 
value and prices of the assets on the basis of their 
production capacity, and thereby to solve the contradic- 
tion between the assets’ original value and prices and 
their present value and prices. Checking up and reassess- 
ing the value of an enterprise's assets have an important 
theoretical significance and realistic meaning: First, they 
make the state’s ownership right emerge from the origi- 
nal state of confusion to a state of clarity and concrete- 
ness; second, they provide a rational economic precon- 
dition for determining the relations between the owner 
aad the operator, third, they can avoid infringements on 
the state’s ownership right and help protect and realize 
the state’s ownership right. Concretely speaking, check- 
ing up and assessing the assets of enterprises under the 
system of ownership by the whole people can clarify to 
whom they belong and their value, and constitute the 
precondition for the reform of all kinds of economic 
forms. Perhaps it may be said: The creation and perfec- 
tion of a management mechanism must take as the basis 
the checking up and reevaluation of the assets, and not 
the reverse. 


V. What Direction of Development Should Be Taken in 
Readjesting the Ownership Right of Enterprises? [subhead] 


Reform of enterprises owned by the whole people com- 
prises two things which are mutually related and mutu- 
ally restrictive: one is reform of the economic operation 
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mechanism and the other is readjustment of the state's 
ownership right itself. But reform of the economic oper- 
ation mechanism cannot help but touch on the enter- 
prise’s property relations or changes in the ownership 
system. Only by making a suitable readjustment of the 
state’s ownership right can we create an economic oper- 
ation mechanism of a commodity or commercial nature. 


Actual practices have shown that regarding the small 
all-people enterprises that are large in number and suited 
to scattered management, selling them to collectives and 
individuals with the state taking back the balance of the 
assets is not only workable but also beneficial. As for the 
other enterprises owned by the whole people (including 
large and medium-sized enterprises), definite changes 
have taken place in their situation. This is because 
following the clarification and fixing of the status of the 
commodity producers and operators of enterprises 
which are independent, the enterprises have continu- 
ously, by means of accumulations, converted their self- 
owned funds from profit-retentions into machinery, 
equipment, and other fixed assets. The grade-differential 
benefits from this portion of fixed assets belong to the 
enterprise and the enterprise has the absolute right of 
disposing them. In reality, the enterprise has « tained 
from among the assets under its operation the ownership 
right of a portion of the means of production. The kind 
of advocation which holds that in deepening the reform 
of enterprises owned by the whole people we must 
change the state’s ownership right to the enterprise's 
ownership right is also not acceptable. This 1s because in 
actual life, aside from the state which can represent the 
interests of whole society and whole body of working 
people, no other economic organization can do the same 
thing. In such a large and complex country as ours, we 
cannot easily make such a choice. 


The appropriate readjustment of the state ownership 
right in enterprises owned by the whole people is an 
important problem inevitably confronting the deepening 
of the reform of the economic structure. Enterprises 
owned by the whole people are vastly different from each 
other. It will not be possible to adopt a unitary readjust- 
ment model and readjustment method. From now on 
and for a rather prolonged period, the adequate readjust- 
ment of the state’s ownership right will present such 
special features as being of a leading character, in ™v!- 
tifold forms, and in many layers and stages. 


First, in large and medium-sized enterprises with influ- 
ence over the national economy and the people's liveli- 
hood, the state’s ownership right will continue to occupy 
an absolute ruling position. 


Second, regarding the small whole-people owned enter- 
prises suited to scattered management, aside from a 
portion being sold to collectives (including individuals) 
and actually enforcing the wholesale transfer of the 
ownership right, a larger number should be converted 
into stock-holding enterprises in which the state-owned 
assets should be converted into a stated number of shares 
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(naturally following the prerequisite of making a scien- 
tific assessment). Both the enterprise and its staff and 
workers can hold the shares and become the enterprise's 
shareholders at varying levels. 


Third, the ordinary enterprises owned by the whole 
people should enforce the form of ownership under the 
double principal bodies; that is, following the conversion 
form of the productive input of the enterprise’s self- 
owned funds, a rational distribution of the assets is made 
between the state and the enterprise, with the state 
getting the larger share and the balance belonging cate- 
gorically to the enterprise. 


Fourth, newly created enterprises owned by the whole 
people should whenever possible adopt the share- 
holding, joint-investment and cooperative forms, so that 
the property right and the responsibilities are clearly 
defined. 


Fifth, in the amalgamation of enterprises under owner- 
ship by the whole people between themselves or with 
other enterprises, the property right after the amalgam- 
ation or combination must be clearly defined. All the 
self-owned assets of the enterprise cannot be taken again 
as state-owned assets, anc thereby a clear demarcation 
between state-owned assets and enterprise's self-owned 
assets must be made. Regarding the newly formed assets 
of the amalgamated bodies, whether they are jointly- 
owned, jointly-owned by shares, or both should be 
clearly specified in the article of association. 


In essence, the suitable readjustment of the state’s own- 
ership right is to manifest the legal status of the proper- 
ties so that the forms of the property ownership mght and 
the property operation or management right can be 
beneficial to the operations of the planned commodity 
economy which is based on the public-ownership system. 


VI. In What Direction Should the Enterprise's Manage- 
ment Mechanism Be Strengthened? [subhead] 


At present, regardless of economic circles or legal circles, 
in the planning of the model of reform of the enterprises, 
the work is being carried out along two lines of thought. 
One view is to rebuild the microeconomic foundation, 
the key lying in hardening the relations of the enter- 
prise’s ownership right and suitably readjusting the 
structure of the ownership right; the other is to take the 
operator entrepreneur as the center, make the transfer 
and change of the operation mechanism the main task, 
and oppose any readjustment of the system of ownership 
right. As a result, the following two problems arise: 


First, will the simple readjustment of the ownership right 
and the simple transfer or change of the operation 
mechanism achieve the objective of reform of the struc- 
ture? Second, what will be the consequences of strength- 
ening the operation right on the basis of a confused and 
unclear ownership right? 
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Theoretically speaking, a fixed operation mechanism is 
based on a fixed system of ownership right, and the 
Operation mechanism cannot exist in isolation. But once 
a definite legal system of property is set up, it at once 
specifies the principle, direction, and special features of 
the working of the operation or management mecha- 
nism, and constructs the basis for the management 
mechanism. In taking the system of ownership right as a 
legal form of the ownership system, it is necessary to go 
through the actual operations of the operation and 
management mechanism before the realization of the 
self-demands and reach an equilibrium in interests 
between the owner, operators, and workers. Reform of 
the economic structure in reality faces the dual tasks of 
readjusting the ownership system (legally termed as 
ownership right) and transfer or change of the operation 
mechanism. Simplified readjustment of the ownership 
right and simplified transfer or change of the operation 
mechanism cannot make the enterprise become a com- 
modity producer and operator. A definite ownership 
right form is realized through definite organization work 
and the normal or regular workings of the definite 
Organization. Separated from the actual economic oper- 
ations, simple property-right relations are almost nil. A 
legal form all along 1s only the statute of the wishes of 
economic relations and not the reverse. Therefore, in the 
reform of the enterprise under the system of ownership 
by the whole people, it is necessary that reform of the 
State ownership right be coordinated with the reform of 
the operation or management mechanism and, oriented 
towards attaining pluralism in the ownership right of the 
enterprise, establish an enterprise management mecha- 
nism which can equate the interests of different owners 
with the interests of the operator and workers. Here, the 
functions of the legal statutes are not only to protect the 
pluralistic ownership right relations, but are also to 
provide the operation rules governing the enterprise's 
Operation mechanism, on this basis of pluralism of 
owenrship so that the enterprise can operate efficiently 
and according to the regulations. 


Contracted Management System ‘Full of Vitality’ 
HK2107071088 Beijing JINGJI GUANLI 
in Chinese No 5, 20 May 1988, pp 4-8 


[Article by Zhou Shulian (0719 0647 5571), edited by 
Liu Qichang (0491 0366 2490): “The System of Con- 
tracted Management of Enterprises Is Full of Vitality" — 
passages in boldface as published] 


[Text] In 1987, an important special feature in the 
reform of the economic structure of our country was the 
promotion of the system of contracted management of 
enterprises. According to incomplete statistics covering 
the country’s 23 provinces, municipalities and regions by 
the end of 1987. 78 percent of the enterprises comprised 
in the budget were under contracted management of 
which large and medium-sized enterprises amounted to 
80 percent. Among them, Being and the provinces of 
Hebei, Jilin, Jiangsu, Guangdong, Henan, Hubei, and 
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Sichuan all averaged over 85 percent. Large and medum- 
sized enterprises On a long-term contractual basis 
accounted for 64 percent. Actual practices have shown: 
The contract system had very strong vitality; enforce- 
ment of the contract system was the joint selection of the 
government and the enterprises under the conditions 
existing at that time of deepening the reform of the 
enterprises. However, the theoretical circles have vari- 
ous views of the contract system, some approving, some 
taking a wait-and-see attitude, and some actually disap- 
proving. In 1987, which experiences were collected 
through the enforcement of the contract system. It 1s 
extremely important to energeticaly sum up these expe- 
riences to obtain a correct understanding of the status 
and role of the contract system and to further push and 
bring the contract system to perfection. 


I'.cts Better Than Arguments [subhead] 


Some comrades believe that the system of contracted 
management of enterprises cannot lead to deepened 
reform and 1s disadvantageous to microeconomic vital- 
izing and good macroeconomic control. For example, 
some comrades have said: The belief that since the 
contract system has scored successes in rural reform, it 
certainly will be able to succeed in the reform of the 
urban industries is not logical. “Because of the large scale 
of the industrial enterprises and since their production 
and operations are highly reliant on the markets, in the 
absence of a rational price system and salaries and wages 
system and of external economic conditions which have 
been externally smoothed out and put in order, to 
universally push the adoption of the system of con- 
tracted management among the industrial enterprises 
can hardly achieve the kind of success experienced in the 
rural areas. 


However, in 1987, pushing the system of contracted 
management of enterprises achieved enormous suc- 
cesses, much to the surprise of certain people. According 
to financial reports, in 1987 the gross industrial output 
value of enterprises included in the state budget showed 
an increase of 11.3 percent over 1986, sales receipts 
increased by 17.1 percent; realized profits tax increased 
by 9.9 percent and deliveries of profits tax increased by 
6.7 percent. The use by underhanded of circulating funds 
and funds of finished products clearly turned to the 
better. In 1986, the national industrial gross output value 
increased by 8.8 percent, loans for industrial circulating 
funds increased by 62 billion yuan, and the finished 
products funds of enterprises included in the budget 
increased by 21.8 percent whereas in 1987 the national 
industrial gross output value increased by 14.6 percent, 
circulating funds of industrial enterprises increased by 


39 billion yuan, and the funds of finished products of 


enterprises included in the budget increased by 14.7 
percent. In 1987 loans repaid by the enterprises 
increased by 33 percent over 1986, the enterprises’ profit 
retentions were also increased by |! percent. In the 4 


months in |987 prior to the large-scale enforcement of 


the contract system, the tendency of economic benefits 


FBIS-CHI-88-141 
22 July 1988 


and financial revenues of the enterprises to slude down- 
ward did appear but after April the situation turned to 
the better in each quarter. With the growth speed of the 
Output value being generally. The same, in the first 
quarter the realized profits tax increased by only 4.5 
percent but in the 3rd and 4th quarters it reached over 13 
percent; after May, the national financial revenues like- 
wise gradually resumed rising and at year and the 
increase over the preceding year was 3.8 percent. 


In certain regions where contracting had heen carried out 


early and there were a large numbe « contracted 
enterprises, the successes were even mi »vious. For 
example, in Hebei province, up to the en! =: 1987, 91.5 


percent of the industrial enterprises listed in the budget 
had already enforced contracted management and large 
and medium-sized enterprises accounted for 85.8 per- 
cent. In the whole province the output value of industrial 
enterprises listed in the budget increased by 15.84 per- 
cent over the preceding year and the gross output value 
of industry, sales receipts, and realized profits tax all 
grew at the same pace. Foreign exchange earnings from 
exports in the whole province increased by 33.3 percent, 
and financial revenues increased by 12.1 percent. Again, 
for example, of the 435 enterprise units of 18 industrial 
head offices (bureaus) in Beijing, 432 units were under 
contracts. Among them, over 90 percent practiced the 
system of “Two Guarantees, One Linking Up,” their 
contract agreements being for a fixed period of 4 years 
each without change. At the same time, in 196 units of 
the medium-sized and small enterprises and collective 
enterprises, the systems of inviting tenders for contract- 
ing and management under leasing were enforced and in 
4 enterprises, the system of stock-holding and the assets 
management responsibility system were under experi- 
mentation. In 1987, the city’s gross industrial output 
value increased by 19.5 percent over the preceding year 
and the gross industrial output value of enterprises listed 
in the local budget rose by 8.6 percent, the realized 
profits increased by 7.5 percent and the delivered profits 
tax increased by 8.3 percent; the city’s financial receipts 
went up by 5.4 percent while the volume of exports 
increased by a largr scale. 


In regions where promotion of the contracting system 
had started rather late or the number of contracted 
enterprises was relatively small, the —.... acted enter- 
prises, have achieved similar good results. In the Xin- 
jiang Uygur Autonomous Region, the contracting system 
started rather late and up to the end of 1987, of the large 
and medium-sized enterprises in the region, 52.4 percent 
were under contract and of them 67.7 percent were large 
and medium-sized enterprises under the local govern- 
ments. For the whole year, the industrial gross output 
value of the region increased by 11.3 perceni. income 
from sales increased by 23.3 percent and the realized 
profits and taxes increased by 17 percent. According to 
the statistics of 34 units of industrial enterprises directly 
subordinate to the autonomous region and which were 
under contracts, the industrial gross output value 
increased by 18.3 percent over the preceding year, the 
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realized profits and taxes increased by 24.5 percent and 
the amount of repaid loans increased by 145.5 percent; 
including loans, the state’s revenues increased by 23 
percent. 


The above facts show that like the case of assigning 
production responsibilities on the household basis prac- 
ticed in agriculture several years ago, practising of con- 
tracting by enterprises in the industrial area produced 
immediate results. Industry is definitely different from 
agriculture and industrial enterprises are also unlike 
peasant households. However, why can contracting 
speedily produce results? this is because that in two basic 
ways they are alike: The first is that they both contain 
enormous potential and second that in the past egalitar- 
ianism prevented them from displaying their potentials. 
Zhang Xingyang, creator of the “full-loan working” 
method, once talked about the serious waste of man- 
power, material power and financial power in the plant 
where he was working. In 1984, in the plant the average 
effective working time of each person in the teams was 
only two hours; the consumption of raw materials was 
high and there were serious losses and malpraciices in 
various respects. In Japan the turnover period of circu- 
lating funds of this same type of plants generally does not 
exceed 30 days but in this plant it was as high as 123 
days. The operation rate of the equipment in this plant 
was less than 50 percent whereas in Japan plants of the 
same industry or trade have an operation rate of over 98 
percent. This situation seems to be quite general. Many 
entrepreneurs have said that China's enterprises have 
great potential and this tallies with actual conditions. 
But how will it be possible to display the potentials? 
Some comrades advocate that we form first a market 
system and let market competition force the enterprises 
to show their wares. Such an idea has its own validity bu: 
in China the formation of a healthy market system 
requires a long procedure and much time and we cannot 
afford to wait until the formation o! a market system 
before we display the enterprises’ potentials. But with 
the market system not yet completely formed, enforcing 
the system of contracted management of enterprises can 
to a certain extent overcome the serious defects of 
egalitarianism and the practice of “everybody cating 
from the same big pot,”’ and thereby can tap the poten- 
tials of the enterprises more rapidly. Some comrades 
contend that it is not logical that contracting by enter- 
prises can achieve success. In reality whether or not a 
logic can stand depends on tests by actual practice. 
Actual practice has shown that the proposition of form- 
ing the market first before vitalizing the enterprises faces 
great difficulties and cannot achieve results for a time 
and that, on the other hand, the system of conti cted 
management of enterprises 1s workable and can produce 


good results. 


Why Does the System of Contracted Management of 
Enterprises Possess Vitality? [subhead] 


Under the traditional economic structure, strictly speak- 
ing, Ch: .a’s state-owned enterprises were not real enter- 
prises. A real enterprise should be a producer and 
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operator of commodities, carrying Out autonomous man- 
agement, being solely responsible for its own profits and 
losses, and possess its own accumulations and the ability 
to develop by itself. On the other hand, the traditional 
economic structure restricted and rejected the commod- 
ity economy and under it the enterprises were not 
producers and operators of commodities. An important 
task of the reform of the economic structure is to make 
the enterprises become real enterprises. Since the 
reform, we have continuously looked for a way to make 
the enterprises become real enterprises and have 
achieved certain results, although we have met with 
rather great difficulties. The biggest difficulty is how to 
make the enterprises take the road to autonomous man- 
agement and solely responsible for their own profits and 
losses. The energetic pushing of the system of contracted 
management of enterprises in 1987 made the enter- 
prises’ management mechanism develop important 
changes and take a big step forward in the direction of 
autonomous management and being solely responsible 
for their own profits and losses. The basic reason why the 
system of contracted management of enterprises pos- 
sesses strong vitality is because it can make the enter- 
prises possess the management mechanism of a producer 
and operator of commodities. Just what important 
changes has the contract system brought to the enter- 
prises’ management mechanism? Seen from the condi- 
tions in 1987, the most noticeable changes are: 


First, s'rengthening the motive power mechanism of the 
enterprises. Whether or not an enterprise has vitality is 
first of all determined by whether or not it has motive 
power. It may be said that motive power is the source of 
an enterprise’s vitality. And if an enterprises must have 
motive power it must be the main body of interests, and 
good or bad management is closely related to its own 
interests. Under the traditional structure, due to the 
enforcement of the practices of “everybody eating from 
the same big pot” and calling for unified receipts and 
unified payments, the enterprise was not the main body 
of interest and the enterprise’s good or bad performance 
in management had little relation to its own interests. 
Several years ago the measures of making a percentage 
division of profits and tax-in-lieu-of-profits were 
adopted but because they were voluntary in nature and 
were subjected to directions from the above, they still 
could not solve the problem of making the enterprise 
become the principal body of interest and the enterprises 
had no protection of the interests they should get. After 
enforcing the contracting system of the enterprises, 
because of the implementation of the policy embodying 
such points as “fixing tight the contracted base figure, 
definitely guaranteeing the delivery upward of profits 
and taxes, retaining more if the receipts are more, and 
having to make good by one’s self the deficits,” plus the 
contract agreement serving as the legal basis, in law the 
enterprise has been further desigrated as the principal 
body of the interests, and after an enterprise has deliv- 
ered a ful! share of its income to the state, the remainder 
belongs to it. By means of contracting, the profit reten- 
tion of the enterprises has in reality increased. Moreover, 
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the assets formed from the enterprise's contracted tech- 
nical transformation jobs will also be at their disposal. 
Thus, not only have the enterprise’s self-accumuilations 
and capacity of self development been strengthened but 
also the enterprises’ motive power has been greatly 
strengthened. 


An enterprise’s motive power mechanism not only must 
solve the motive power problem of the enterprise but 
also must solve the problem of how the enterprise's 
motive power can become the motive power of the 
manager or entrepreneur and of all the staff members 
and workers. Carrying out the contracting system can 
also help solve this problem. A contracted enterprise 
generally subdivides the contracted task level by level so 
that it can fall on each and every unit and staff member 
and worker of the enterprise and links the tasks with 
their salaries, wages and bonuses. For example, the 
Beijing First Machines Tools Plant, after signing a “two 
guarantees and one linking up” contracting agreement 
with the state, began to push this “guarantee-contract- 
ing-linking” contracted responsibility system within the 
plant, spreading it throughout the plant and contracted 
the task layer by layer to the various workshops, sections 
and teams and linked the contracted task with the 
income of the staff members and workers. This made 
each and every unit and each and every staff member 
and worker fully understand the responsibilities, inter- 
ests and the objectives. 


Some comrades do not approve the principle of separat- 
ing the ownership right and management power on 
which the enterprises’ contraciing system is based. They 
advocate that the ownership mght and the management 
power should be unified under the enterprise. In other 
words, they advocate abolishing the system of state 
ownership and changing the state-owned system into the 
enterprise-owned system and believe that only by doing 
this can the problem of the enterprise’s motive power 
mechanism be solved. Regarding the problems of the 
status, role and prospects of development of the state- 
ownership system, special articles are needed to discuss 
them. But, the claim that the state-ownership system 
cannot solve the problem of the enterprise’s motive 
power mechanism has no foundation. The actual prac- 
tice of contracted enterprises in 1987 has shown that 
implementing, through the contracting system, the prin- 
ciple of separating the ownership right and the manage- 
ment power can improve and strengthen the enterprise's 
motive power mechanism. this 1s because management 
power embraces the mghts and privileges of possession, 
use, and disposal according to law of the properties. 
With the management power in band, an enterprise can 
become the principal body of :nterests and solve the 
problem of the motive power raechanism. 


Second, strengthening the enterprise's pressure mecha- 
nism. In order to enable an enterprise to have vitality not 
only must it be made to have motive power but also it 
must be made to suffer from pressure. The so-called 
pressure mechanism of an enterprise is a mechanism to 
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enable the enterprise to feel the pressure and to actively 
react to it. The pressure mechanism of an enterprise 
touches at least the problems in three way: (1) Bring 
pressure to bear on the enterprise; (2) make the enter- 
prise feel the pressure; and (3) make the enterprise 
actively react to the pressure. To bring pressure to bear 
on the enterprise may seem easy but it is not really so. 
Under the traditional structure, many enterprises passed 
days of laxity and easiness, and had neither pressure 
from the departments-in-charge nor pressure from the 
markets. Hence this was a problem. Making the enter- 
prise feel the pressure was even more difficult. As far as 
certain enterprises are concerned, despite pressure from 
the department-in-charge and pressure from the mar- 
kets, the enterprises did not sensitively feel the existence 
of such pressures, or only a minority of the leadership 
personnel felt the pressures while the vast masses of staff 
members and workers of the enterprise did not. Under 
the traditional structure, such a situation universally 
existed making the enterprise react actively to the rres- 
sures all the more difficult. What kind of reactions the 
enterprise makes to the pressures is also relatea to the 
degree or intensity of the pressure and also to the form of 
the pressure. Under the traditional system, not much 
pressure was brought to bear on the enterprises, the 
enterprises did not feel the pressure, and far less could 
the enterprise make any extremely active reaction to the 


pressure. 


With contracted management of enterprises, the pres- 
sure mechanism operates in the following ways: (1) 
Gives the enterprise added pressure. For example, it 
svecifies the tasks of delivering profits and taxes to the 
state and the technical transformation tasks to be com- 
pleted in the contracting agreement. (2) Makes the 
enterprise feel pressure. The enterprise's tasks are sub- 
divided layer-by-layer to the various units and each and 
every staff member and worker, assigning each a sepa- 
rate task. Moreover, the tasks are linked with salaries, 
wages and bonuses. This compels not only the enter- 
prise’s leadership personnel to feel the pressure but aiso 
the entire staff. (3) Forces the enterprise to active by 
react to the pressure. Since the whole staff now feels the 
pressure and since reacting to the pressure has a bearing 
on their own intimate interests, they are forced to adopt 
a correct attitude toward the pressure and take active 
measures against it, thus changing the pressure to motive 
force. Many localities and enterprises, by contracting, 
have come to understand that the contracted manage- 
ment of enterprises strengthens the feeling of an impend- 
ing crisis or risk on the part of the entrepreneur and staff 
and also a feeling of urgency. In particular, once the 
competition mechanism is inducted into the intenor of 
the enterprise, the pressure formed by the contracting, 
like the motive power, exerts its role on each and every 
staff member and worker and thus brings into play the 
pleasing situation of everybody being concerned with the 
results of the enterprise's operations. 


Regarding the problem of the pressure mechanism of the 


enterprises, some comrades have strongly stressed mar- 
ket pressure and overlooked pressure from other sides, 
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and thereby believe that only by first forming the market 
will it be possible to increase the enterprise’s pressure 
and vitality. These views have their validity and are 
worth being looked at. Modern enterprise is indivisible 
from the market. Once separated from market competi- 
tion, the enterprise will be without the pressure and 
pushing from competition and it will be difficult to have 
full vitality and ideal management results. Hence, along 
with pushing and promoting the ststem of contracted 
management of enterprises, we must do our utmost to 
push the formation and fostering of the market. Never- 
theless, we must note that the pressure on the enterprises 
does not necessarily come alone from the market. For 
example, the tasks of delivery of profits and taxes 
designated in the enterprise’s contract, the tasks of 
technical transformation and the production tasks can 
all become pressures on the enterprise. In further 
strengthening and perfecting the pressure mechanism of 
the enterprise, we should in an all-round manner under- 
stand and handle this problem. 


Third, improving the operation and management mech- 
anism of the enterprise. The operation and management 
mechanism of the enterprise mentioned here refers to 
the internal management mechanism of the enterprise. It 
is generally known as a constituent portion of the oper- 
ation mechanism of the enterprise. The above-men- 
tioned enterprise’s motive power mechanism and pres- 
sure mechanism are to a large extent determined by the 
relations between the enterprise and the state and 
between the enterprise and the market whereas the 
enterprise’s internal management mechanism, although 
subject to influences from the relations between the 
enterprise and the state and between the enterprise and 
the market, are principally determined by what kind of 
internal management mechanism the enterprise has set 
up and how it has strengthened the operation and 
management work. 


The backwardness of the operation and management of 
enterprises in China is a fairly prevalent phenomenon 
and wastages and extravagance in this connection are 
frightening. Compared with enterprises in foreign coun- 
tries, the equipment and technology of our enterprises 
are backward but even more backward is the manage- 
ment. Some now equipment and technologies, due to the 
backward management, cannot fully display their func- 
tions and may even be unable to display their functions 
at all. When foreign guests visit our factories, they see 
such phenomena as drinking tea, reading newspapers, 
and gossipping, wholly unlike the atmosphere of a fac- 
tory. They get two very deep impressions: First, they 
have no idea that China has many large factories and 
good equipment, and second they cannot believe the 
efficiency of Chinese factories is so low. In short, per- 
fecting the internal management mechanism of the 
enterprise and strengthening the enterprise's operation 
and management constitute an extremely important and 
urgent task. 


How is it possible to improve and strengthen the internal 
operation and management of the enterprise” Since there 
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is an innate relationship between poor enterprise opera- 
tion and management and the traditional structure, it is 
necessary to go through reform before it is possible to 
create the necessary conditions for improving and 
Strengthening the operation and management of the 
enterprise. The system of contracted management of 
enterprises adds to the enterprise’s motive power and 
pressure, makes the enterprise deeply feel the need of 
strengthening operation and management, and at the 
same time and in the course of fulfilling the contracted 
tasks vigorously strengthens the operation and manage- 
ment. In the course of pushing the enterprise’s contract- 
ing system, not only is the plant responsibility system 
implemented and the enterprise’s distribution system 
reformed, but also in various localities a work system 
and working method is created which improves the 
enterprise’s internal operation and management mecha- 
nism. this indeed is not accidental. 


We remember that in the initial period of the develop- 
ment of capitalism, the problems of the enterprises’ 
Operations and management being backward were seen. 
Subsequently tyrol and others worked out a compiete set 
of methods of scientific management to be actively 
enforced among the enterprises. Only then were the 
difficulties overcome and an enterprise's operation and 
management mechanism set up suited to the demands of 
a Capitalist commodity economy. It is worth while point- 
ing out that enterprise t not only can solve 
the problem of the productive forces but also can solve 
many other problems of production relations. Regarding 
the many problems of production relations in socialist 
enterprises, including such problems as the clarification 
and realization of the ownership right, separation 
between the ownership right and management power, 
the labor organization of the enterprise, distribution 
problems, and so forth, their solutions all depend on 
improving the enterprise’s operation and management. 
There has been much talk about the problem of the 
reform of the ownership system. In reality, much of it 
concerns the internal operation and management of the 
enterprise. Enforcement of the contracting system has 
linked together the reform and management. From now 
on an even better linking up and combination is and 
should be possible. 


Fourth, improving the enterprise's accumulation mech- 
anism. Only when an enterprise possesses a healthy 
accumulation mechanism is it possible to realize the 
demands of self-accumulation and self-development. 
Under the traditional structure, China's enterprises did 
not possess the accumulation ability and decision mak- 
ing power and as a result there could be no accumulation 
mechanism to speak of. Since the reform of the structure, 
first of all the enterprise's decision making power was 
enlarged This enabled certain enterprises to begin pos- 
sessing the accumulation ability and decision making 
power, gradually forming a mechanism of self-accumu- 
lation. Unfortunately, due to, on the one hand, the 
enterprise’s limited accumulation ability and, on the 
other hand, the practice of “everybody eating from the 
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same big pot” not be basically changed, plus the exist- 
ence of the irrational price system, a healthy market 
mechanism has not been formed, making certain enter- 
prises blindly expand. Following the enforcement of the 
contracting system, the enterprise’s accumulation mech- 
anism has also been improved. This is principally man- 
ifested in the following: (1) Strengthening the enter- 
prise’s accumulation ability. This is the result of 
contracting bringing about an increase in the enterprise’s 
production, and increase in income and thereby an 
increase in profit retention. (2) An enterprise principally 
depends on developing production and raising the eco- 
nomic benefits to increase its accumulations. The con- 
tracting system hardens the budgets restrictions on the 
enterprise and makes the enterprise suffer from limita- 
tions by depending on other measures to increase its 
income. (3) An enterprise emphasizes technical transfor- 
mation and strives hard to increase its investment ben- 
efits. Indeed, for the sake of strengthening its stamina, an 
enterprise must pay important attention to technical 
transformation and raising the investment benefits. So 
far as the enterprises which engage in contracting for 
technical transformation tasks are concerned, technical 
transformation itself is a kind of accumulation. 


Some comrades are concerned that the enterprise’s con- 
tracting system may encourage the enterprises to do 
shortterm acts and cause the enterprises to be short of 
longterm planning. This kind of concern is not without 
validity. Nevertheless, if the work is done well, contract- 
ing can make the enterprise set up longterm planning 
and overcome doing shortterm acts. The fact that con- 
tracting makes the enterprise carry out technical trans- 
formation and in the technical transformation to pay 
attention to improving the economic benefits at least 
shows that contracting does not necessarily make enter- 
prises engage in shortterm acts and cause the enterprises 
to lack longterm planning. On the contrary, only if the 
method of contracting is improved such as by carrying 
out relatively longer term contracting, then contracting 
will still be helpful in overcoming the enterprises’ short- 
term acts. In addition, for some time we have stressed 
that expanding reproduction should be principally by 
intension and mainly centering in the current enter- 
prise’s technical transformation. It seems that pushing 
and perfecting the system of contracted management of 
enterprises will also be of help in implementing this 
guideline. 


Fifth, being beneficial to handling the relations between 
“microeconomic vitalizing”’ and “macroeconomic 
control.” In the course of the economic reform, to 
perform a good job in handling the relations between 
microeconomic vitalizing and macroeconomic control 1s 
rather difficult. We need to invigorate the enterprises 
and at the same time cause no confusion. Frequently in 
the past either the enterprises stayed put microeconom- 
cally or they were microeconomically invigorated but in 
a mess of confusion, taking the road of confusion follow- 
ing letting loose, exerting control following confusion, 
and killing the enterprises following exertion of control. 
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Seen from the experiences in 1987, by means of contract- 
ing it will be possible, under the current conditions, to 
accomplish the feat of combining microeconomic invig- 
Oration and macroeconomic control. For a prolonged 
period, China’s macroeconomic management has been 
direct administrative control. The purpose of the reform 
18 to realize macroeconomic control with indirect man- 
agement. But under the current conditions, due to the 
lack of a developed and healthy socialist market system, 
for a stated period of time it will be impossible to realize 
macroeconomic control with indirect management. 
However, we can enforce a direct administrative man- 
agement again. A safe measure is to enforce indirect 
administrative management. Enforcing the system of 
contracted management of enterprises answers the 
demand for this type of macroeconomic control. In the 
course of enforcing the enterprise’s contracting system, 
by means of the contract, the enterprise is able to obtain 
the necessary decisionmaking power while at the same 
time the government's duties and functions are clearly 
defined. Thus, the government's departments-in-charge 
will, on the one hand, pay attention to affirming and 
enterprise’s decision-making power and reducing their 
intervention in the enterprise's production and opera- 
tion activities and, on the other hand, can take up their 
responsibilities, improve and strengthen macroecono- 
mic management work. following the enterprises con- 
tracting system being continuously perfected, the further 
separation of government from enterprise functions will 
be prompted and in the end there will be a complete 
separation. 


Comrade Zhao Ziyang recently pointed out: Last year 
was the beginning of contracting, this year the effects 
must be clearly seen while the year after next great results 
should be evident. He further pointed out: This year the 
enterprises’ enforcing the contracting system should 
embrace coordinating, perfecting, deepening and devel- 
oping. Continuing this guideline in the next few years 
will accomplish good results. 


This guideline is entirely correct. In order to implement 
this guideline and further push the adoption of the 
system of contracted management of enterprises. | 
believe that now we should specially note the following 
points: First, further elevating ''.e understanding of the 
system of contracted managerient of enterprises and 
attaining a full estimation of its role in deepening the 
reform of the enterprises and promoting economic 
development. Second, making those enterprises suited to 
contracting but failing to have done so, to carry out 
contracting. In the case of those enterprises which have 
carned out contracting in a crude manner, they should 
be rectified. Third, contracted enterprises must perfect 
their reform of internal coordination and, suit measures 
to local conditions, carry out such advanced manage- 
ment methods as the “full load working method,” and 
join together to deepen the reform and strengthen the 
enterprise's operation and management. Fourth. study- 
ing and correctly guiding the enterprises in problems of 
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amalgamation and transfer of property rights and pro- 
moting the rationalization of the industrial structure. 
Fifth, pushing the formation of the market system and 
particularly the formation of a market for means of 
production and carrying out price reform in a planned 
and systematic manner. Sixth, promoting the further 
separation of government from enterprise functions and 
pushing the enterprises to take an additional step in 
realizing autonomous operations and being solely 
responsible for their own profits and losses. 


Free Markets Becoming Increasingly 
OW2107171588 Beijing XINHUA in English 
0827 GMT 21 Jul 88 


(Roundup: Free Markets Flourishing in China”—XIN- 
HUA headline} 


[Text] Beijing, July 21 (XINHUA)—China’s biggest pep- 
per market in Central China’s Hunan Province grew out 
of several simple pepper stands near a smail village. 


The peppers the villagers grew were of a superior quality 
so that the news gradually spread all over the country. 


As more and more people across the country came to buy 
peppers, the village as well as the surrounding area 


turned to growing peppers. 


Now the market, lines of pepper stands of four or five 
kilometers along a highway, sells more than a dozen tons 


of peppers a day. 


Such a case is not rare in other parts of the country. In 
Anguo County, north China’s Hebei Province, 50,000 
households from 12 villages are specializing in growing 
and processing herbal medicines because there 1s a big 
herbal medicine market nearby. 


In the neighboring Lixian County, three big chemical 
fibre markets have drawn 72 nearby villages to the trade. 


Obviously, specialized production 1s changing the tradi- 
tion of small-scale farming by individuals. In Xincheng 
County, Hebe: Province, a large leatheret products mar- 
ket 1s supplied by 9.800 households from nearby villages. 


At first, every individual household bought materials 
and turned out complete products. But soon they found 
that their production method was inefficient, so they 
further specialized. The new method tripled production 
Capacity. 


Total sales by private traders captured one-fifth of the 
country’s total retail commodity sales. In fact, individual 
business has long since outgrown its “supplementary role 
to the state and collective markets”, as the government 
first planned. People have started to depend on the free 
markets and country fairs. 
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C ‘ficial statistics show that before the early 1980s. the 
government was hard on private businessmen, regarding 
them as the “tail of capitalism”. The total sales volume 
of free markets and country fairs only amounted to 23.5 
billion yuan (about 6.35 billion U.S. dollars) in 1980. 
However, that figure had soared to 110 billion yuan 
(about 30 billion U.S. dollars) by 1987. 


As free markets are meeting consumer demands, require 
no government subsidies and pay taxes, government 
policies are made to encourage private traders. 


In other cases, some local governments have found it 
more profitable to coordinate with private traders than 
to rely on state markets. 


Last June, 800,000 residents of Hefei City, capital of east 
China’s Anhui Province, were faced with a serious 
shortage of vegetables supply. The city government, 
instead of giving a large amount of money to the state 
and collective markets for them to collect vegetables, 
turned to individual peddlers for help. 


The peddlers managed to supply the city with 2,840 tons 
of vegetables. The peddlers, of course, benefitted from 
the increased sales. The city government also benefitted 
by not having to provide subsidies to the state markets to 
obtain the goods. Consumers benefitted because the 
amount of vegatables transported into the city was so 


large that prices fell by 21 percent during the period. 


In Shanghai, China's biggest city with a population of 
more than six million in the urban area, the municipal 
government took advantage of convenient transport to 
make close contacts with farmer peddlers in nearby 
provinces. 


Constant supplies of poultry, eggs and aquatic products 
flow.into the city thanks to individual traders, making up 
for the insufficiency of the state supply. 


However, there are some dangers inherent in the trade 
which threaten the stability of the individual sector. 
Most private traders lack information about market 
situation. As a result, the larger the scale of a specialized 
free market, the greater the risk of loss. 


Three fur markets in Lixian County, Hebei Province, 
suffered losses of 30 million yuan last September. 


Usually, 50 percent of the fur products at these markets 
were sold to state foreign trade departments. But because 
of chang-s in the international fur market, the ¢epart- 
ment cut back on its purchases as well as prices. 


Similar cases also occurred in other areas as pecdlers 
blindly produced and purchased certain commocities 
which they be'ieved would sell well. 
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China’s mass media is calling for the government’s 
attention to this problem as more and more free markets 
are becoming increasingly specialized. 


There were more than !,000 large-scale specialized free 
markets across the country in 1987, and the annual 
volume of business hit more than 100 million yuan at 
many of these markets. 


The weekly magazine “OUTLOOK”, one of China’s 
most influential publications, warned that measures 
must be taken to keep these markets from suffering great 
losses. 


Centralization of Land Not Needed 
HK2107085788 Beijing GUANGMING RIBAO 
in Chinese 9 Jul 88 p 3 


[Article by Li Hailin (2621 3189 2651): “What Is the Cry 
of China’s Agriculture”’] 


{Text] Comrade Xie Qizhu’s article entitled “Agriculture 
Calls for Centralization of Land Operation,” which was 
published in GUANGMING RIBAO on 28 May, 1988, 
put forward the proposition of centralizing land opera- 
tion on the basis of nationalizing rural land. I think that 
the centralization of land o ration is not currently 
demanded by the developmen of China’s agricultural 
production. 


Before liberation and prior to the establishment of rural 
cooperatives, our country’s rural land was privately 
owned. After the establishment of rural cooperatives, 
our country’s rural land was owned by rural collectives. 
Collective ownership is clearly stipulated in our current 
Constitution. How can it be said that state “was, is, and 
will continue to be” the owner of rural land? How can it 
be said that the centralization of rural land can be 
implemented on the basis of the state ownership of rural 
land? 


As to whether or not it is necessary to nationalize rural 
land in the future, my answer is negative. The national- 
ization of all the rural land will mean the use of state 
power to change the original collective ownership of 
rural land and to exploit the collectives of the 800 
million Chinese peasants. As a result, land rent will go 
up. Given that the price scissors in the exchange of 
industrial products for agricultural products are very 
wide, the peasants will be forced to pay additional land 
rent. Such a proposition lacks a sound tt *oretical basis. 
Moreover, there is no reason for us to change our present 
law. 


The nationalization of rural land will not yield more 
advantages than the present collective ownership. How- 
ever, the present collective ownership and the system of 
contracted land management on the household basis 
have shown defects while pushing forward the develop- 
ment of the agricultural production. These defects 
include the peasants unwillingness to make investments 
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in land and the lack of centralized and large-scale land 
Operation mechanism in rural areas. However, the 
nationalization of rural land and the peasants renting 
land cannot objectively enable the peasants to increase 
their investment in land. Because of the lack of resources 
the state may be unable to manage the numerous and 
complicated affairs of the peasants. The surplus agricul- 
tural population, resulting from excessively large-scale 
land operation, will no doubt increase the pressure on 
the state and make it unbearable. Practice has shown 
that the role played by the state in the microeconomy is 
inversely proportional to economic vitality and eco- 
nomic efficiency. Therefore, it is entirely wrong to ignore 
this law and try to centralize the land operation through 
the nationalization of rural land. 


The fundamental way to eliminate the defects of the 
present system is to restore land ownership to the indi- 
vidual peasants; to realize the unity between land own- 
ership and land management power in the businesses 
with a little capital, under the present productive forces. 
In some socialist countries, it is incorrect to think that 
private land ownership contradicts socialism. 


At present, we should take measures to stabilize the 
implementation of the contracted land management 
responsibility system and push forward the development 
of agricultural production. We should adopt the follow- 
ing measures: Strengthen the power of supply and mar- 
keting cooperatives in managing the means of agricul- 
tural production, guaranteeing the quality, quantity, and 
rational prices of the means of agricultural production. 
Given that rural areas generally lack the means of 
agricultural production, the departments managing them 
(for example, the department managing electric power) 
should formulate mandatory plans to guarantee supply 
to rural areas; raise the prices of farm products to offset 
peasants’ losses caused by inflation and the increase in 
price of industrial products and to narrow the price 
scissors in the exchange of industrial products for agri- 
cultural products emerging since 1984; implement the 
system under which the state is responsible for purchas- 
ing grain from the peasants so they can easily sell their 
grain; advocate (not yet implement) the compensated 
transfer of land management power solely for the pur- 
pose of better management so that capable operators can 
carry out big-scale land management; and adopt strict 
measures to punish those people who let arable land lie 
fallow or use it for purposes other than farming. 


To sum up, what is demanded by China’s agricultural 
production at present is not the large-scale land opera- 
tion on the basis of the nationalization of rural land, but 
the comprehensive harnessing of the problems in agri- 
cultural production and the future private ownership of 
rural land. 
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Pig Production, Pork Supply Up Slightly in 1988 
HK2107081988 Beijing CHINA DAILY in English 
21 Jul 88 p | 


[By staff reporter Duan Bayi] 


[Text] China's pig production and supply of pork 
increased slightly during the first half of the year, an 
official of the Ministry of Commerce said yesterday in 


Beijing. 


Pig stocks in commercial departments throughout the 
country reached 16.5 million head in this six-month 
period, an increase of 0.86 percent above the same 
period last year, the official of the Food Bureau of the 
ministry said. 


The increase in pig production has resulted from several 
measures taken by the government. An increase in grain 
production and a drop in grain prices have encouraged 
farmers to breed more pigs. 


Farmers raise 95 percent of the country’s live pigs, he 
said. 


Because they would make less profits, the country’s 
farmers lost the initiative to breed pigs early last year. 
This resulted in a pork shortage at markets throughout 
the country since last summer. 


Provinces, municipalities and autonomous regions 
throughout the country began to adjust prices of pork 
and live pigs in May. Prices increased some 40 percent to 
encourage the farmers again to raise pigs, he said. 


Sales of pork on the market in this six-month period 
reached 33.71 million pigs (some 1.65 million tons). This 
is an average of 1.65 kilograms of pork a month per 
person throughout the country, a drop of 13.7 percent 
below the same period last year. 


According to the reports in newspapers across the coun- 
try in early July, more than 170,000 tons of frozen pork 
in Sichuan and Hunan provinces needed to be trans- 
ported to other provinces and municipalities in the 
country. 


The official said that the figure in the papers is “far from 
the fact.” 


He said that only 55,000 tons of pork needed to be 
transported to other provinces. 


Leaders of some departments under the State Council 
held a special meeting on Monday about production of 
live pigs and the supply of pork, the official said. He said 
the Ministry of Railways would send trains to transport 
the frozen pork from Sichuan and Hunan provinces to 
other provinces. 
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The production of live pigs and supplies of pork in the 
second half of this year is hard to calculate. 


Summer Grain-Purchasing Quota Nearly Fulfilled 
HK2207070488 Beying CHINA DAILY 
in English 22 Jul 88 p 1 


[By staff reporter Li Yulian} 


[Text] By the end of last week, the Ministry of Com- 
merce hed nearly fulfilled its planned summer grain 
purchasing quota for this year. 


He Jihai, Deputy Minister of Commerce, said in an 
interview with “CHINA DAILY” that his ministry had 
completed 91.6 percent of its planned purchasing quota 
of contracted summer grain by July 15. 


He did not disclose the specific amount cf the quota, but 
he said by July 15, the ministry had purchased 564,000 
more tons of wheat than it had in the same period last 
year. 


He said Shandong, Anhui, Zhejiang, Yunnan and Hebei, 
among the |3 major summer grain producing province, 
had fulfilled more than their purchasing quotas ahead of 
time. 


He said the summer grain, wheat, in the |3 major 
summer grain-producing provinces has been of higher 
quality than in previous years. Hence farmers had less 
trouble with sales to local grain purchasing departments. 


In addition to the provinces which have already filled 
their quotas, the other major summer grain producing 
provinces are Shanxi, Jiangsu, Henan, Hubei. Sichuan, 
Guizhou and Shaanxi as well as Be1ing. 


Asked why more wheat was bought so far this year than 
last, he said that not only grain purchasing departments. 
but also all other concerned government organizations 
have been urging farmers to sell wheat under contract 
during the wheat purchasing season. 


He said the central government continues to implement 
the policy of selling subsidized chemical fertilizers and 
diesel oil to farmers who sell wheat to the government. 


Electronics Exports Up 75 Percent From Last Year 
HK2207064088 Beijing CHINA DAILY 
in English 22 Jul 88 p 2 


[By staff reporter Yuan Zhou} 


{Text} China exported machine and electronic products 
worth $1.95 billion between January and May, a 75 per 
cent increase over the same period last year. 


Zhou Jiannan, a senior official from the State Council, 
estimated that the total exports of machinery and elec- 
tronics this year could reach $4.5 billion to $5 billion. 
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Last year, by selling such products, China brought in 
$3.85 billion. The figure doubled that of 1985, and 
accounted for 9.6 per cent of the total volume of the 


Chinese exports, compared with 6.1 per cent in 1985. 


Zhou revealed these figures yesterday at a launching 
ceremony for the China Chamber of Commerce for 
Machinery and Electronics Products Import & Export 
(CCCME), a new effort by the nation to expand indus- 
trial exports. 


The CCCME, under the auspices of the State Council 
and Ministry of Foreign Economic Relations and Trade. 
will be the organizer and coordinator for Chinese export- 
ers of machinery and electronics. 


Its members are those Chinese companies and er'er- 
prises specialized in the trade and production of mac hin- 
ery and electronics. 


Now it has four branch chambers of electrical machin- 
ery, automobile, visual and audio products and electron- 
ics. More branch chambers will be set up for industries 
like farm machinery. ship-building and household elec- 
trical appliances. 


Machinery [subhead] 


Yuan Chenglong, CCCME’s newly-elected president, 
said that China is still lagging far behind advanced 
countries in selling machinery and electronic products 
despite a big increase in such exports during recent years. 


Last year, the Chinese machine-building and electronics 
industry yielded one-fourth of the total Chinese :ndustrial 
Output value. However, China still spent more than $10 
billion to import such products from foreign countnes. 


“The proportion of our imports and exports of these 
products is too contrasting,” Yuan said. 


As the organizer and coordinator, his chamber will 
promote the co-operation between the exporters, keep 
them informed of foreign markets, and defend their 
interests, he said. 


Shipping Industry Volume To Reach New Levels 
HK2107081588 Beijing CHINA DAILY in English 
21 Jul 88 p 1 


[By staff reporter Liu Dizhong] 


[Text] The freight volume handled by China's ocean- 
going ships is expected to hit an all-time high this year 
despite fierce competition in the world shipping market. 


In the first half of this year, the government-owned 
China Ocean Shipping Company (Cosco) carried a total 
freight volume of 35 million tons. A senior official of the 
company predicted that Cosco could break the record of 
67 million tons set last year. 


FBIS-CHI-88-141 
22 July 1988 


Although a total of 88 local shipping companies have 
been set up since | 980 to take up shares in the transport 
of the nation’s foreign trade cargo, Cosco is still the 
leading firm in the field, handling more than 80 percent 
of ocean transport of the cc untry. 


To expand its business, Cosco has received the central 
government's permission to use a foreign loan of more 
than $200 million to order five container ships from 
abroad for its fleet of 614 vessels. With an aggregate 
deadweight tonnage of | 7 million, the figure ranks Cosco 
as sixth in the world. 


Cosco also plans to seek new cargo businesses from 
overseas. Preparations are under way to open new ship- 
ping lines to France, Spain, Italy and other Mediterra- 
nean countnes. 


The company now has inaugurated 41 international 
shipping lines. Every month, its fleet makes 109 con- 
tainer and multi-purpose sailings from China to more 
than 600 ports in 150 countnes and regions. 


Liu Zhu, deputy managing director of Cosco, told 
CHINA DAILY that the company is also considering the 
opening of new lines to South American countries. In 
addition, his company will set up a number of Sino- 
foreign joint shipping companies in Singapore, Canada, 
the United States, Brazil and some Western European 
countries during the next two years. 


So far, 14 joint-venture companies have been established 
by Cosco with overseas partners in Asia, Europe and 
America. In addition to handling the transport of Chi- 
na’s foreign trade goods, Cosco provides services for 
third-party nations made up more than 30 percent of its 
total freight volume, compared with only 10 percent in 
the early 1980s. 


Facing hard competition in recent years as a result of the 
continuing recession in world shipping market, Cosco 
has reduced several times its freight charges to attract 
more customers. Its rates are about 10 to 15 percent 
lower on the average than the charges on the world 
market. 


Other measures to increase its competitiveness include 
improving Operations, management and services, with 
particular attention being paid to ensuring prompt arriv- 
als of the ships, the deputy managing director said. 


In addition, he said, much emphasis has been attached 
by Cosco to safe sailings. Since last year, no major 
accidents have happened on the sea, he said. 


Qian Yongchang, minister of communications, yester- 
day called on a national work meeting to consolidate the 
established repu‘ation and position of Cosco in the 
world shipping market by providing better services and 
management for both Chinese and foreign customers 
The meeting opened in Being yesterday. 
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Film C Rules Set for Open Discussion 
OW2207023288 Beijing XINHUA in English 
0130 GMT 22 Jul 88 


[Text] Beijing, July 22 (XINHUA) —Film censorship in 
China is all set to emerge into the open after years of 
being conducted behind the scenes, “CHINA DAILY” 


reported today. 


The draft of the film censorship regulations is now being 
passed around the film circles for revision and improve- 
ment before it is declared official, the paper quoted 
“OUTLOOK WEEKLY” as saying. 


The regulations, drafted by the Administrative Bureau of 
the Film Industry, will bring into the open the standards 
of film censorship, the organizations in charge of censor- 
ship and the limit to their pewers. 


In the absence of any legislated rules, film censorship in 
China has long been semi-overt and one of the all-time 
hot topics of hearsay about the film industry. 


Ai Zhisheng, minister of Radio, Film and Television, 
said he has frequently been asked how many films the 
censorship has “killed.” 


Turning out more than 100 feature films a year, China's 
film industry has seen about a dozen banned in the last 
10 years. And some films were revised according to the 
censorship officials before they were brought to the 
cinema. 


The current system of film censorship has neither legal 
grounds nor clearly defined standards and principles; too 
much leeway is left for administrative interference and 
the personal will of individual leaders. 


Any political changes in the country may affect the 
official judgement placed on a film, and there have been 
times when the criticism of a film has touched off a 
political disturbance. 


As Chen Haosu, vice-minister of Radio, Film and Tele- 
vision, once pointed out, a film which costs huge sums of 
money may easily be banned because there is no law 
governing censorship. The practice dampens the enthu- 
siasm of artists and affects the development of the film 
industry. 


The first draft of the regulations was finished last 
August. Since then, several meetings have been held to 
discuss it. 


People from film circles all over the country are paying 
close attention to the matter and actively offering their 
opinions and suggestions. 
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A deputy director of the Chinese Association of Film 

Artists said that in drawing up the standards for censor- 

ship, the recreational value of films should be taken into 
- consideration and there should be less control over 
ilms. 


Some people suggested that the censorship rules should 
not only set limits on film censorship, but also provide 
guidance for the development of the film industry. 


Articles in the document should be clear, exhaustive and 
strictly accurate, some said. Any vague and general terms 
should be avoided to prevent misinterpretation. 


In general, people agreed with the principle that films 
containing elements that discredit the nation, affect the 
unity of China’s different ethnic groups, distort impor- 
tant historical facts or exert an unhealthy influence on 
social morals should be banned. 


However, some articles are too general and need to be 
further defined. For instance, one article says that naked 
bodies and sexual behaviour must not apear in films. 


Some people felt those scenes should be prohibited only 
when they are irrelevant to the story. 


Another article forbids the showing of detailed criminal 
actions wich might tempt potential criminals. 


It has been suggested by some that the “detailed criminal 
actions” should be specified as detailed descriptions of 
the process of smuggling, selling and using drugs, theft, 
rape and a number of other offences. 


Some proposed that a film rating system ought to be 
adopted and included in the regulations. The censorship 
should be entitled to rate certain films as unsuitable for 
children under 15. 


Since there is no rating system in China now, all Chinese 
films must suit viewers of all ages. This has severely 
limited the variety and artistic progress of films. 


Chen Haosu also agreed that it is time for China to 
establish a film rating system. Films may be rated 
“unsuitable for children” or “parental guidance needed” 
when necessary, he said. 


The regulations cover all films to be shown in China, 
including imported films and videos; and it is suggested 
that television series, Chinese or foreign, also should be 
subjected to the censorship regulations. 


Currently, a film goes through two stages of censorship, 
the local (provincial, autonomous regional and munici- 
pal) censorship and that of the Administrative Bureau of 
the Film Industry. 
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When the bureau cannot decide whether a film should be 
shown in the cinema, higher governmental authorities 
have the final say. 


If necessary, the film bureau works together with the 
studios to revise the film before it 1s shown to the public. 


Government To Expand Maritime Court System 
OW2107185888 Beijing XINHUA in English 
1124 GMT 21 Jul 88 


[Text] Beijing, July 21 (XINHUA}—China will set up 
more admiralty courts and expand its range of handling 
maritime cases, according to an on-going meeting on the 
nation’s judicial system. 


More admiralty courts will be set up in some coastal port 
cities in the country’s special economic zones, said Ren 
Jianxin, president of the Supreme People’s Court. The 
present admiralty courts will also set up temporary 
judicial posts in more places to handle the increasing 
number of maritime cases, he added. 


China established six admiralty courts in the past four 
years in Guangzhou, Shanghai, Wuhan, Qingdao, Tian- 
jin and Dalian. These courts have dealt with a large 
proportion of cases involving foreign enterprises, orga- 
nizations and individuals from more than 20 countries. 


New areas into which the courts plan to expand include 
the handling of cases of maritime rght-infringement 
disputes and maritime contract disputes. Speaking of the 
problems in admiralty litigation, the president said that 
the Supreme People’s Court will work out specific regu- 
lations in line with Chinese laws and international 
treaties and practice. 


Taiwan Christians R Spreading Religion 
HK2207042388 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Jul 88 p 8 


{Text} An increasing number of Taiwanese Christians 
are making use of visits to relatives to preach on the 
mainland. 


This development has aroused the concern of mainiand 
authorities which have come down hard on Taiwan 
residents bringing Bibles into the mainland. 


Church sources in Hong Kong report that Chinese officials 
at customs checkpoints have recently begun to confiscate 
extra copies of the Bible brought in by visitors. 


Early this month, the Chinese authorities announced 
that v.sitors could only bring Bibles for their own use. 


More Taiwanese Christians are likely to visit the main- 
land as a result of the Kuomintang’s decision earlier this 
month to relax controls on such trips. 
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If these people are determined to make use of the chance 
to spread their religion, it will prove a worrying problem 
for Beijing which does not want to offend the Taiwan 
visitors. 


Fraud Discovered in C Eatrance Exams 
OW2107134288 Beijing XINHUA in English 
0553 GMT 21 Jul 88 


[Text] Beijing, July 21 (XINHUA)}—Twenty-one Chi- 
nese teachers and officials helped one middle school 
student to cheat in the annual national college entrance 
examination held earlier this month, according to a 
“BELUJING DAILY” report. 


The fraud was done by examination invigilators and 
other teachers in collaboration with the student's two 
brothers, both officials in Zanhuang County, Hebei 
Province. 


The student, Wang Yanzhong, transmitted details of the 
exam questions from the examination room with a 
mini-microphone hidden in his clothes to his brothers 
outside. 


They then recorded the questions and arranged for 
teachers to answer them. The answers were passed on to 
the invigilators who collected them from the men’s room 
in the school and then gave them to the student on their 
return to the examination room. 


The fraud was discovered by three other teachers who 
SS 2 eee 

radio. They were astounded to hear the examination 
questions being broadcast over their radios. 


This is the first such case of cheating involving the use of 
a microphone in the national college entrance examina- 
tion, “BEIJING DAILY” said in its report yesterday. 


Wang Yanzhong also cheated by writing some of the 
examination questions on stnps of paper and hiding 
them in his pen container which was then taken to his 
brothers by Yu Guishu, one of the invigilators. 


Of the 26 people found to have been involved in the 
organized fraud, 21 were teache-s and officials. They will 
be dealt with seriously by local government departments 
concerned, the paper said. 


Wang Yanguo, one of the student’s brothers, is disector 
of the county’s financial department and Wang Jiguo, his 
other brother, is secretary of the county’s Communist 
Youth Leaque committee. 


Meanwhile, a group of students from the Hunan Textile 
Training School were found to have stolen examination 
papers for three consecutive years before being tracked 


down by school authorities, “GUANGMING DAILY” 
reported. 
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A total of 18 students and two workers were involved in 
the stealing and 35 students managed to see the papers 
before the exams. 


An investigation conducted in May revealed that since 
the first semester of 1985 the students had been breaking 
into the room where the test papers were kept. They 
copied the papers, stole them or sorted out the stencil 
paper bearing the test questions. 


In 1987, they began to collaborate with the person 
operating the duplicator and a typist. 


Ha Feng’s Ideas On Art Beneficial 
HK2007131488 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1344 GMT, 16 Jul 88 


(Report: “Liu Zaifu Says Reevaluation of Hu Feng’s 
Ideas On Literature And Art Will Help To Improve 
Spiritual Environment’’] 


[Text] Beijing, 16 July (ZHONGGUO XINWEN 
SHE)—Liu Zaifu, director of the Institute of Literature 
under China's Academy of Social Sciences, said that 
psychologically speaking, the question of Hu Feng has 
affected the cultural psychology of two generations of 
Chinese writers and intellectuals. Liu Zaifu believed that 
a scientific reevaluation of Hu Feng’s ideas on literature 
and art will help to improve the spiritual environment 
and push forward with the spiritual emancipation of the 
Chinese writers and intellectuals. 


Liu Zaifu made the above remarks at the “Symposium 
on Reexamining Hu Feng’s Ideas on Literature and Art” 
which was jointly held by the Editorial ment of 
“WENXUE PINGLUN” [LITERARY COMMENT] 
and the Institute of Literature today. 


Recently, the relevant departments have carried out a 
re-examination of several questions concerning Hu 
Feng’s ideas on literature and art and held that when 
rehabilitating the people involved in the so called “Hu 
Feng Counterrevolutionary Clique” in the past, the 
people who had been wronged and unfairly treated were 
rehabilitated, but Hu Feng’s ideas on literature and art 
were not reexamined and rehabilitated. Recently, after 
carrying out reexamination of Hu Feng’s ideas on liter- 
ature and art, the relevant departments have reached the 
conclusion that with regard to the overall history of Hu 
Feng’s participation in the revolutionary literary activi- 
ties, generally speaking, Hu Feng politically supported 
the CPC. Therefore, Hu Feng’s ideas on literature and 
art should be correctly appraised through normal criti- 
cisms and discussions according to the relevant article of 
our Constitution on academic freedom and according to 
the CPC's principle of “letting a hundred flowers blos- 
som and a hundred schools of thought contend.” 


Liu Zaifu presided over today’s symposium and said that 
Hu Feng was an outstanding literary theorist, critic, and 
poet in the modern history of the Chinese literature. Hu 
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Feng consciously followed Lu Xun, was an independent 
thinker, and was full of social enthusiasm. Hu Feng was 
only second to Lu Xun in realizing that mechanical 
determinism was harmful to the Left-wing movement in 
literature and art. Hu Feng also carned out theoretical 
study for the rest of his life which was full of misery and 
hardships in order to prevent the mechanical determin- 
ism from harming literature and art. Hu Feng put 
forward a lot of propositions against mechanical deter- 
minism. Although Hu Feng’s propositions were not 
mature ones, they had a profound influence on literature 
and art. Liu Zaifu said that in the past, China's Institute 
of Literature issued some articles which failed to be true 
to the facts on the question of Hu Feng. Now, the 
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Institute of Literature is willing to negate what 11 said on 
the question of Hu Feng in the past and learn a lesson 
from it. 


China’s well-known literary theorists Yan Jia san, Zhu 
Zhai, Le Daiyun, Miao Junjie, Chen Danchen, Fan Jun, 
Wang Furen, and so on spoke one after another at the 
symposium. They thought that a realistic attitude toward 
the question of Hu Feng will have a far-reaching signif- 
icance on the development of literature and art. 


Hu Feng’s son and daughter Zhang Xiaoshan and Zhang 
Xiaofeng also attended today’s symposium. It is learned 
that the Symposium on Hu Feng’s Ideas cn Literature 
and Art will be held next year. 
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East Region 


UN-Backed Information Network Set in 
SK2107033888 Jinan DAZHONG RIBAO in Chinese 
18 Jun 88 p 1 


[Text] In order to promote the development of the 
export-oriented economy in our province, the Shandong 
Information Exchange Network of the Technological 
Information Program System (also called TIPS), under 
the development and planning program of the United 
Nations, was recently set up in Jinan. Meanwhile, 
“GUOJI SHICHANG KUAIXUN” [International Mar- 
ket Express Information], a publication of the network, 
was started. Liang Buting, secretary of the provincial 
party committee, created the title of the publication. Ma 
Shizhong, vice provincial governor, wrote an inscription 
for the publication. 


Headquarters for the network was set up in Rome, Italy, 
and branches were set up respectively in 15 member 
countries. The network provides and releases informa- 
tion on || trades, such as agriculture, machinery, energy 
resources, electronics industry, biological technology, 
fishery, food processing. metallurgical industry, and 
pharmacy. Its establishment has evoked province-wide 
repercussions. Some enterprises and establishments in 
the spheres of industry, agriculture, forestry, fishery, 
science and technology, education, and building and 
installation industry and some county (district) govern- 
ment organizations are vying with one another to sign 
agreements on joining the information exchange net- 
work. 


Issues Rules To Protect Elderly 
OW2107192188 Beijing XINHUA in English 
1417 GMT 21 Jul 88 


[Text] Shanghai, July 21 (XINHUA)}—Regulations 
aimed at protecting the mghts of the elderly were 
approved today by the Standing Committee of the 


Shanghai Municipal People’s Congress. 


The 18-article regulations prohibit ill-treatment of the 
aged and say the elderly have the right and interests to be 
supported and helped by their children. 


“Aged people are obliged to budget their own legitimate 
income and property and no one is allowed to seize, 
divert and destroy what they own,” the regulations say. 


Violators will be criticized or dealt with by legal actions. 


The regulations stipulate that every year the city will 
a festival for the aged on the double ninth 
festival (9th day of the 9th lunar month). 
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Although the life of Shanghai's 1.65 million elderly 
residents has improved, some problems remain and 
when disputes occur there has been no relevant regula- 
tions to turn to ... until now. 


Central-South Region 


Hubei Secretary on Export-Oriented Economy 
HK2207040388 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 20 July 88 


{Excerpts} During his recent inspection tour of Shashi 
City, the provincial party committee Secretary Guan 
Guangfu pointed out: In international exchange and 
competition, we must produce our goods and manage 
our enterprises according to the international standard, 
and enhance our economic quality and our competition 
in the international market. Shashi City must set an 
example in raising the quality of its products up to the 
international standard and strive to rise head and shoul- 
ders above others in Hubei Province. 


On 7 July the provincial party committee Secretary 
Guan Guangfu and the provincial Advisory Commission 
Vice Chairman Chen Ming, braving the intense heat of 
summer, visited the Shashi No | chemical plant, a 
synthetic fiber plant, an air-conditioner factory, a textile 
mill, and the exhibition building of industrial products 
in the city to inspect work there and listened to reports 
made by comrades responsible for the city party com- 
mittee and government on work of establishing an exper- 
imental district of reform and opening up and of devel- 
oping the export-oriented economy. Following that, they 
also talked with some entrepreneurs to approach some 
problems arising in the course of reform, opening up and 
economic development. 


Comrade Guan Guangfu said: To take part ‘2 interna- 
tional exchange and competition, our economic quality 
as a whole should not be measured by the ordinary 
standard, but should be raised to the world-accepted 
standard, conform to international practice and contin- 
uously increase its competition in the international mar- 
ket. The development of export-oriented economy can 
help raise the economic level and quality of Hubei 
Province as a whole and the development of the planned 
commodity economy must essentially aim at the goal of 
the world economy. Some cities, trades and enterprises 
should be selected and encouraged to take their place on 
the international market. 


Comrade Guan Guangfu continued: To raise economic 
quality, we must first improve the economic structure, 
including appropriate disposition of elements of produc- 
tion and the effort to make the industrial structure, the 
mix of products, the organizational structure of enter- 
prises, and the structure of labor combination scientific. 
Wuhan, Huangshi, Shanshi, Yichang and other large and 
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middle-sized cities should not continue to produce ordi- 
nary products, but should accelerate technological trans- 
formation in key trades and enterprises, try to produce 
high-grade goods step by step, and develop new indus- 
tries with advanced technologies. [passage omitted] 


Comrade Guan Guangfu also stressed: All localities 
should create a minor climate while carrying out major 
policies, and make efforts to improve investment envi- 
ronment, including both hard and soft environments, 
enhance work efficiency, and stress business reputation 
$O as to attract more investors. [passage omitted] 


Hubei’s Guan Guangfu on C Drought 
HK2207034388 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 19 Jul 88 


[Excerpts] The provincial party committee and People’s 
Government yesterday called a meeting to listen to reports 
on how droughts are being fought in Xiangfan City and to 
make further arrangements for the fight against droughts 
throughout the province. [passage omitted] 


After hearing the reports, Secretary Guan Guangfu 
pointed out: Party and government leaders at all levels 
and from all departments as well as vast numbers of 
party cadres and the masses should now be aroused to 
the arduous task of combating drought and have firm 
faith in fighting the drought to the end. Observatory 
reports indicate that high temperatures will remain and 
that the drought will become more serious. The situation 
shows no sign of relaxation in the next few days. In 
fighting the drought, we should now oppose two ideolog- 
ical tendencies. The first is the tendency of becoming 
careless and people's fighting will being blunted; the 
other is the tendency of taking a gloomy view and 
vigilance being slackened. Leading cadres at various 
levels should now give first priority to the fight against 
drought in their work and give guidance in different 
ways in accordance with specific conditions. Severely- 
stricken areas should not think that reduction of output 
is a foregone conclusion and they are in a state of inertia, 
but should adopt different remedial measures to lessen 
losses by every possible means and should make efforts 
to protect key projects. Meanwhile, they should pluck up 
their courage to minimize their losses in grain crops and 
economic incomes. Areas where droughts are not so 
serious an %)2as anticipating a good harvest should 
exert effort’ _ increase output and make greater contri- 
butions. In this way, bumper harvests can help to make 
up losses. Meanwhile, the areas around the Jingzhou 
Plain should yield more grain wherever possible. All 
localities should work hard to increase industrial output 
and incomes while combating droughts in agricultural 
production. 


Comrade Guan Guangfu also pointed out: The province 
should take vigorous measures to combat the drought 
and strengthen relief work. Offices directly under the 
provincial authorities and all departments should be 
galvanized into action to take an active part in and 
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support the struggle against droughts. Leading cadres 
should go to the forefront to guide and help the people in 
drought-stricken areas to battle the drought. The leading 
cadres should be cager to meet the needs of the people. 
Offices directly under the provincial authorities and all 
departments should also make an inventory of their 
warehouse stocks and live frugally to supply the drought- 
afflicted areas with what is badly needed in fighting 
droughts. Priority should be given to supplying chemical 
fertilizer, pesticide and other means of agricultural pro- 
ductions to areas which have great potential in increas- 
ing agricultural output. 


Comrade Guan Guanfu said in conclusion: This year special 
attention should be given to helping the masses to tide over 
a lean year. Administrative departments should work out 
practical plans to combat drought and public health depart- 
ments should organize medical teams to deliver medical 
care right to the patient's home and to prevent epidemic 
diseases in drought-stricken areas. Leading organs at all 
levels should work hard and save expenditures as much as 
they can as an effort to support drought-hit areas. Appro- 
priate measures should be adopted to guide public opinion 
to arouse departments at various levels to care for the 
production and the people's life in all drought-stricken 
areas. [passage omitted] 


Hunan Party Plenum Views Current Issues 
HK2207040788 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 21 Jul 88 


[Text] The Sixth Plenary Session of the Fifth Hunan 
Provincial CPC Committee was held in Changsha from 
18 to 21 July. The central agenda was to sum up the work 
in the 6 months since the fifth plenary session, study and 
make arrangements for work in the 2d half of the year, 
and mobilize the party members, cadres, and masses 
throughout the province to further implement the spirit 
of the 13th National Party Congress, further emancipate 
their minds, further deepen the reforms, further develop 
the productive forces, and strive for new victory in 
building the two civilizations over the whole year. 


Provincial party committee Secretary Xiong Qingquan 
presided. The meeting seriously studied Comrade Zhao 
Ziyang’s important speech and discussed it in connec- 
tion with reality. Comrade Xiong Qingquan delivered a 
work report on behalf of the Standing Committee of the 
provincial party committee. The report was in eight 
parts covering: |) the economic situation; 2) the discus- 
sion of the productive forces criterion; 3) price reforms, 
4) enterprise reforms; 5) rural reforms; 6) reforms in 
science and technology; 7) political structural reform, 8) 
building the pa:ty’s grass-roots organizations. 


Liu Zheng and Liu Fusheng, deputy secretaries of the 
provincial party committee; Chen Bangzhu, member of 
the Standing Committee and vice governor, and Wan 
Da, chairman of the provincial Advisory Commission, 
spoke at the session. 
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Comrade Liu Zheng pointed out: In light cf the require- 
ments of developments, it 1s very necessary, on the basis 
of the work done in the previous period, to further 
deepen the discussion on the productive forces criterion. 
It 1s also necessary to launch a discussion among leading 
cadres at and above county-level on the specific topic of 
how to establish a new order of socialist commodity 
economy. 


Comrade Liu Zheng said: Analyzing the current situa- 
tion in the reforms in a truth-seeking way, we could sum 
things up in three sentences: The |10 years of reforms 
have yielded tremendous achievements; it 1s a fact that 
many contradictions, problems, difficulties, and factors 
for instability have been encountered in reforms; the 
orientation for reforms is correct, there are risks, but the 
future is bright. 


He said: The leaders at all levels must clearly understand 
that the future of the state and the fate of the people 
require that we persevere in and deepen the reforms. The 
more crucial the moment in reform, the more must we 
rely on the masses. We must promptly report on and 
clearly proclaim to the masses the tremendous achieve- 
ments in reforms, the current problems, the possible 
risks, the countermeasures we are preparing, the price 
that has to be paid, and the good prospects for reforms 
after the risks have been surmounted. In this way the 
masses will understand the prospects for reform and 
become the masters of the reforms, and everyone will 
share the burden and the risks with the state, overcome 
difficulties, and speed up the development of the pro- 
ductive forces. 


After conveying the spirit of the national organization 
work conference, Comrade Liu Fusheng pointed out: 
Reform is now at a crucial moment. The objective 
Situation requires that we attach still greater importance 
to party building and unify the thinking and pace of the 
whole party, so as to lead the people to break through the 
difficult passes. Party committees at all levels must 
attach ideological importance to party building and get a 
thorough grasp of it. We must regard keeping the party 
and government organs honest and free of corruption as 
the key to governing the party with strictness. At present, 
we must grasp education with one hand and discipline 
with the other. We must sternly investigate and punish 
those who violate law and discipline, so as to educate the 
party and government organ cadres. We must further 
deepen the reforms of the cadre and personnel system. 
Al present we should do a good job in instituting 
different management of cadres according to different 
classifications and enhancing the degree of democracy in 
cadre selection. 


Comrade Chen Bangzhu spoke on how the province is 
implementing the State Council's note on Hunan’s request 
to speed up reforms and opening up. He said: The current 
general situation is good. The central authorities have given 
us such good policies. All levels and departments must brace 
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their spirits, be bold in taking responsibility, work cau- 
tiously and conscientiously, and firm up all the tasks well. In 
the new situation, we must further enhance our conscious- 
ness of reform and opening up and our concepts of the 
overall situation, of discipline, of the policies, and of the 
masses, and work hard in concert to continually press ahead 
with the province's reforms, opening up, and economic 
construction. 


Comrade Wan Da spoke on the question of how to keep 
the party and government organs honest and free of 
corruption. He stressed: We must teach the party mem- 
bers and cadres of these organs to correctly understand 
and handle the relationship between carrying out party 
policy and remaining honest, and to correctly under- 
stand the current guideline on persevering in arduous 
struggle and doing everything with diligence and thrift in 
Carrying Out economic construction. In particular, we 
must teach the party-member cadres to strengthen their 
party spirit and sense of organization and discipline. 


The session unanimously approved the election of (Wu 
Aiqun) as a member of the provincial party committee. 
The session was attended by 58 members and alternate 
members of the provincial party committee. Present as 
observers were principal responsible comrades of the 
provincial advisory commission and discipline inspec- 
tion commission, the Provincial People’s Congress 
Standing Committee, government, CPPCC, Hunan Mil- 
itary District, and the provincial organs. Also present 
were secretaries of prefectural and city party committees 
who are not members or alternate mambers of the 
provincial party committee, together with Zhou Li and 
other veteran cadres. 


North Region 


Killer of Beijing University Student Executed 
OW2207061188 Beijing XINHUA Domestic Service 
in Chinese 9531 GMT 21 Jul 88 


[Text] Beijing, 21 Jul (XINHUA)}—Wang Jian, the thug 
who intentionally killed Chai Qingfeng, a graduate stu- 
dent of Beijing University, early on the morning of 2 
June, was executed by shooting today. The execution was 
carried out in accordance with the death sentence order 
of the president of the Beijing Higher People’s Court. 


As for other felons in this case, Ha Enming, who was 
sentenced to death with a reprieve, and three others 
given fixed terms, are being reformed through labor at a 
reformatory. 


Li Ximing Addresses Beijing Model Members Meeting 
SK2207092288 Beijing BEIJING RIBAO 
in Chinese 27 Jun 88 p 1 


[Excerpts] On the afternoon of 26 June, more than 3,000 
model Communist Party members from various fronts 
throughout the capital, representatives of advanced 
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party branches, and responsible persons from party 
Organizations at grassroots levels gathered in the Great 
Hall of the People to concentrate their attention on 
hearing reports presented by four outstanding municipal 
Communist Party members on their advanced deeds. 
They responded to the reports with warm applause to 
praise the spirit displayed by the outstanding Commu- 
nist Party members in going all out to make progress 
during the drive to conduct reform and open to the 
Outsice world. [passage omitted] 


During the meeting L: Ximing, secretary of the munici- 
pal party committee, delivered a speech in which he 
stated: By displaying their vanguard and mode! roles 
over the past few years. the broad masses of party 
members have united with or led the people throughout 
the municipality to unswervingly implement the party's 
basic line, principies, and policies and upheid the drive 
to conduct reform and open to the outside world. They 
have shed sweat working :ndustriously and scored glori- 
ous achievements for the capital's various undertakings 
by going all out to make progress, to struggle arduously, 
to actively develop productive forces, and to enhance the 
program of building a spiritual civilization. 


In his speech, Li Ximing stressed: At present, we have 
again come upon very difficult problems and encoun- 
tered more contradictions. Also, in dealing with these 
contradictions, we have no measures not involving risks. 
Therefore, it is natural for us to discover various loop- 
holes in the law, policies, systems, and our work. Amid 
such a situation, we should particularly stress that effort 
should be made to correctly deal with the relationship 
among the interests of the state, the collective, and the 
individual; between immediate interests and far- 
reaching interests; and between partial interests and 
comprehensive interests. When encountering a contra- 
diction, we should stress the party's interests, to the 
comprehensive interests of the drive to conduct reform, 
and to the far-reaching interests. Party members 
throughout the municipality should learn from the spirit 
exhibited by the outstanding Communist Party members 
In waging arduous struggle and wipe away the bureau- 
cracy committed by some comrades—in which they seek 
ease and comfort, make no progress, and become life- 
less—so as to create much property for the state by 
realistically upgrading the standard of both production 
and work. 


In his speech Comrade Li Ximing stated: Along with 
deepening reform in political systems and amid condi- 
tions of separating party affairs from government work, 
party organizations at all levels should do a good job in 
Carrying out self-improvement, conducting ideological 
and political work, enhancing the building of inner party 
democracy, and earnestly carrying out organizational life 
sO aS to upgrade the quality of party members. We 
should enable the broad masses of party members to 
always and firmly remember that they are members of 
the party and their behavior must be in conformity with 
the criterion of Communist Party members. Unqualified 
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members who have not fulfilled their obligation, not 
joined in organizational life, and not implemented the 
party's policies should be persuaded to quit the party if 
they do not want to repent after education. 


In his speech, Comrade Li Ximing urged all party members 
throughout the municipality to carry forward the indomita- 
ble spirit of reform, to uphold the honest workstyle of 
serving the people wholeheartedly, to unite with or lead the 
masses to overcome the dangers and difficulties that crop up 
in reform, and to push forward the capital's program of 
building socialist modernization. 


Chen Guangwen, director of the organization depart- 
ment under the municipal party committee, presided 
over the mecting. 


Attending the report meeting were Jiao Ruoyu, member 
of the Central Advisory Commission; Liu Zepeng. dep- 
uty director of the organization department under the 
Central CPC Committee; Wang Weicheng, deputy direc- 
tor of the Propaganda Department under the Central 
CPC Committee, and leading personnel from the munic- 
ipal party committee, the municipal Advisory Commis- 
sion, the municipal People’s Congress Standing Com- 
mittee, the municipal people's government, and the 
municipal CPPCC Committee, inicuding Chen Xitong, 
Zhao Pengfei, Bai Jiefu, Li Qiyan, Wang Guang. Yuan 
Liben, An Lin, Ma Yaoyi, Li Guang, Xing Jun, Wu Yi, 
Lu Yucheng, Zhang Mingyi, and Gan Ying. 


Li Ximing at Beijing Water Works Inauguration 
SK2207072888 Beijing BEIJING RIBAO 
in Chinese 2 Jul 88 p 1 


[Excerpts] During mid-summer, when Beying Munici- 
pality 1s at a peak water consumption period, the No 9 
municipal water plant begins to supply water to the city 
proper. Yesterday, 340,000 tons of clean water flowed 
into the municipal water supply network in a steady 
stream. The goal of having the No 9 water plant supply 
340,000 tons of water to the city proper this year, which 
was mentioned in Mayor Chen Xitong’s New Year 
speech, had come into reality. 


Yesterday morning, prior to the ceremony to mark the 
trial operation of the water plant, Li Ximing, secretary of 
the municipal party committee, Municipal Mayor Chen 
Xitong, and Vice Municipal Mayor Zhang Baifa went to 
the water intake plant located in the neighborhood of the 
Huairou Reservoir to meet with several thousand build- 


ers. [passage omitted] 


The ceremony to mark the trial operation of the No 9 
water plant was held at the water-purifying plant in the 
southern part of the town of Qinghe at 1030 yesterday 
morning. Li Ximing, Chen Xitong, Zhao Pengfei. Xu 
Weicheng, Feng Mingwei. and leading comrades of the 
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Ministry of the Machine-Building and Electronics Indus- 
try and the Construction Ministry attended the cere- 
mony. At the ceremony, Zhang Baifa thanked the build- 
ers of the No 9 water plant and, on behalf of the 
municipal party committee and government, expressed 
appreciation for the great support of the fraternal prov- 
inces and the cities, as well as the departments con- 
cerned, and the foreign experts who participated in the 
construction. [passage omitted] 
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Xing s Speech on Learning From 
SK2207075888 Shijiazhuang HEBEI RIBAO 
in Chinese 29 Jun 88 p 1 


[Text] On 27 June, Xing Chongzhi, secretary of the 
provincial party committee, gave a speech at a meeting 
of secretaries of the county (city) party committees, 
county heads, and city mayors sponsored by Xingtai 
Prefecture. He said: To emulate Shandong, it is neces- 
Sary to proceed from reality, to fully display our own 
superiority, and to accelerate the pace of economic 


development. 


On the morning of 27 June, accompanied by Li 
Mingzhu, secretary of the Xingtai prefectural party com- 
mittee, Comrade Xing Chongzhi inspected the villages 
of Beiquan and Jiasong and some enterprises in Nanhe 
County. During the afternoon, after hearing briefings 
given by leading comrades of the cities of Shahe and 
Nangong and the counties of Qinghe and Xinhe at the 
meeting of secretaries of the county (city) party commit- 
tees, county heads, and city mayors, Comrade Xing 
Chongzhi gave a speech on how to learn from Shandong. 
He said: We have to solve many problems over the 
course of learring from Shandong, and most important 
1S to integrate with reality and display our own superi- 
ority. All provinces and counties have their own super- 
ority. Xingtai Prefecture has 16 counties (cities). Each 
and every county (city) has a different geographic envi- 
ronment, conditions of natural resources, culture, edu- 
cation, quality of cadres, and original foundation and 
development rate. However, each has its own superior- 
ity. They must each correctly discover their own supe- 
norities. Therefore, during the campaign to learn from 
Shandong, we must recognize the situation in our respec- 
tive counties, discuss and study our individual superio- 
rities, and learn ways to better display it. Some of the 
counties and cities have noticed their respective superio- 
rities, but have failed to better display it. If they display 
their own superiorities well, they will experience rapid 
economic development. Otherwise. economic develop- 
ment will be slow. 


Comrade Xing Chongzhi said: To display our superiori- 
ties, we Must pay attention to several aspects. We should 
concentrate our energy on solving major problems 
according to their prnorities. We must learn our mayor 
problems, such as problems that concern personal rela- 
tions, unity among leading bodies, policy implementa- 
tion, and energy and communications, then solve them. 
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All counties and cities have different problems. We 
should correctly learn our own problems, formulate 
policies to display our respective local superiorities in 
line with our individual characteristics, and enable the 
central policies to be concretely implementec in the 
localities. In addition, we must study and analyze what 
should be carried out in the counties, townships, and 
villages. Only thusly can we invigorate the economy and 
advance our work. 


Comrade Xing Chongzhi said: To learn from Shandong, 
the broad masses of cadres should enhance their spirit 
and work in a down-to-earth manner. We should coor- 
dinatedly sing in chorus and fully display our work 
functions. Specifically, the functional departments in the 
prefecture and the counties should better serve the 
grassroots levels. The working spirit of cadres deter- 
mines the economic development, whether rapid or 
slow, of various localities. We should work realistically, 
accomplish new changes every year, and sing a new song 
every year. During the rapid development of the current 
situation, our reform 1s amid a critical moment and we 
should advance, not retreat. We should advance despite 
the stormy waves and risks. The fundamental way to 
solve price and wage problems 1s to develop productive 
forces and raise economic results. This requires our 
efforts to work realistically, to maintain unity between 
higher and lower levels, and to creaic a suitable environ- 
ment to reduce difficulties in reform. 


Xing at Hebei Science Conference 
SK2107123888 Shijiazhuang HEBE! RIBAO 
in Chinese 26 Jun 88 p 1 


[Text] The provincial scientific and technological con- 
ference was heid at Shiyiazhuang’s provincial scientific 
and technological building from 2! to 24 June. The 
central tasks of the conference were to relay and formu- 
late ways to implement the guidelines of the national 
scientific and technological conference, to study and 
make arrangements for the scientific and technological 
structural reform and the province's scientific and tech- 
nological progress, and to facilitate the implementation 
of the strategy of “developing Hebe: through science and 
technology ™ to accelerate the province's economic devel- 


opment. 


Attending the conference were leading persons of the 
provincial party committee and government, including 
Xing Chongzhi, Li Wenshan. Yue Qifeng, Wang Zuwu, 
and Song Shuhua. and responsible comrades of relevant 
departments of the State Science and Technology Com- 
mission. Li Feng, adviser to the provincial government, 
presided over the conference 


Since 1985, when the central authoritees issued the 
decision on scientific and technological structural 
reform, our province has made substantial progress in 
commercializing technological findings. reforming the 
fund allocation system, relaxing the control over and 
invigorating scientific research organs and scientific and 
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technical personnel, assessing and employing peopie to 
assume specialized technical jobs, and inspiring enter- 
prises and rural areas to achieve technological progress. 
all of which were carried out in line with the actual 
conditions of the province. More than 20,000 scientific 
and technical personnel have gone to rural areas to carry 
out technical work on a contract basis and to head or 
pioneer township enterprises. One-third of the prov- 
ince’s independent scientific research institutes have 
separated ownership from management and are operated 
under the contract system. The operational funds of 
developmental scientific research institutes have been 
reduced by 60 percent, and the income they have earned 
from the work oriented to the needs of society has 
exceeded the original amount of their operational funds 
by more than 100 percent. Sixty percent of large and 
medium-sized enterprises have established «cientific and 
technological development organs. The number of asso- 
ciations of scientific research and production units has 
been increased to more than 1,200, and that of nongo- 
vernment scientific and technological institutes to more 
than 700. The annual transactions of technology markets 
have reached more than 100 million yuan. Over the past 
3 years, our province has achieved 820 major scientific 
and technological results, of which 97.5 percent have 
been applied or popularized; 60 have won the state 
invention awards, natural science awards, and scientific 
and technological progress awards, and 382 have won 
the state invention patent. 


Xing Chongzhi, secretary of the previncial party com- 
mittee, made an extemporaneous speech at the closing 
ceremony. He held that our province had achieved 
notable results in scientific and technological work over 
the past few years and that party and government leaders 
at various levels had attached more importance to the 
work every year, but that this was still far from being 
enough. He urged: Party and government leaders at 
various levels should attach stil! more importance to 
scientific and technological work. They should establish 
a good practice of respecting science and talented people 
within and outside the party and truly attach prime 
importance to relying on science and technology in 
Carrying Out economic construction. They should give 
more play to the role of scientific and technical person- 
nel and let them find the posts they should have. They 
should further improve policy systems. All prefectures. 
cities, and counties should study policies, put them into 
effect, make comparisons, and improve them continu- 
ously. They should exert strenuous efforts to summarize 
and popularize the existing experiences and widely apply 
scientific and technological findings. 

Yue Qifeng, deputy secretary of the provincial party 
committee and provincial vice governor, made a sum- 
ming-up speech. At the 21 June session, provincial Vice 
Governor Wang Zuwu relayed the guidelines of the 
national scientific and technological work conference 
and provincial Vice Governor Song Shuhua spoke on 
emancipating the mind, deepening reform, and facilitat- 
ing the implementation of the strategy of “developing 
Hebe: through science and technology.” 
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Based on the guidelines of emancipating the mind. 
relaxing policies, and promoting reform, the participat- 
ing comrades conscientiously discussed and revised the 
“outhne of the Hebe: Provincial strategy for scientific 
and technological progress for the period between 1988 
and 2000,” the “opinions on accelerating and deepening 
the rural scientific and technological structural reform,” 
the “opinions on extensivels establishing scientific and 
technological development .~ stitutes,” and the “provi- 
sional regulations on supporting the development of 
nongovernment scientific and technological institutes.” 


Hebei ; Meets Party School Students 
SK2107125488 Shinazhuang HEBEI RIBAO 
in Chinese 24 Jun 88 p 1 


[Text] On the morning of 23 June, Xing Chongzhi, 
secretary of the provincial party committee, held a 
discussion with 68 students who were attending the 
on-the-job training class for county party secretaries at 
the party school of the provincial party committee. 


The discussion proceeded in a democratic and lively 
atmosphere. The students spoke vigorously about the 
difficulties in the current reform and opening up and 
about the “hot subjects” people are concerned about. 
Seated face-to-face with the students, Xing Chongzhi 
took notes and made occasional remarks. 


In conclusion, Comrade Xing Chongzhi gave a speech to 
answer the questions rarsed by the students. He said: 
Separating the party and the government 1s a major task 
facing the entire party. What we should clarify now 1s not 
whether or not party committees should take charge of 
economic work after the party and government are 
separated, but how party committees should take charge 
of economic work. In the past when our party commit- 
tees took charge of economic work, they meddied in 
some specific affairs they should not take charge cf and 
took on some administrative affairs. thus attending to 
one thing and losing sight of another. From now on, 
when taking charge of economic work, party committees 
primarily should take charge of economic development 
Strategies and major policy decisions and policies. We 
are now calling for efforts to learn from Shandong and to 
sing the great chorus of the development of the commod- 
ity economy. When a county responds to the call, the 
county party committee should be the chorus master. To 
make the chorus successful, it shouid first organize well 
the members of the chorus and eliminate those who sing 
in a Strange tone. Second, it should divide the work well 
to make every “performer” play his role. A chorus 1s 
composed of tenors, basses, sopranos, and altos, none of 
whom are dispensable and none of whom are allowed to 
sing his or her own way. This requires that county party 
committee do a good job in coordination. In addition, to 
make a chorus successful, the most important work 1s to 
compose the songs well. In other words, the county party 
committee, based on the reality of the county, should 
successfully decide which road it should take, which 
targets it will attain. and which measures it should adopt 


Speaking on how party committees should manage cad- 
res, Xing Chongzhi said: After the party and government 
are separated. we should continue to adhere to the 
principle that party committees manage cadres. How- 
ever, instead of taking on too much work, party commit- 
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ng the discussion, Comrade Xing Chongzhi also 
on his views on the study of leading cadres. He 
cadres at various levels should continu- 
enhance their understanding of the importance of 
. improve their study methods, approach the prac- 
problems in current work from the perspective of 
, and have more initiative in studying basic theo- 
by so doing can they meet the needs in the 
development of the commodity economy and avoid 
disorder in work. (ENDALL) 24 JUN CY/GALLIO 
DISK KS 21/1302Z JUL 
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Hebei KMT Committee Congress; Namelist Issued 
SK2107134688 Shijiazhuang HEBEI RIBAO 
in Chinese 25 Jun 88 p ! 


[Text] The Hebe: Provincial KMT Revolutionary Com- 
mittee Sixth Congress was held in Shiyiazhuang City 
from 21 to 24 June. 


This congress was characterized by the cooperation 
between old and new comrades and the concerted efforts 
of the old and the new in further creating a new situation 
in Hebei’s KMT Revolutionary Committee. The con- 
gress was permeated with a democratic and harmonious 
atmosphere from beginning to end. The congress satis- 
factorily fulfilled various items on its aganda. It called on 
KMT Revolutionary organizations at all levels through- 
out the province to voluntanly become involved in and 
discuss political affairs and to conduct more studies in 
cooperation with CPPCC organizations at all levels with 
a view to explorting their due role in conducting reform 
and opening up during the initial stage of socialism and 
in conducting multiparty cooperation under the leader- 
ship of the CPC. 


The congress called on all members of the provincial 
KMT Revolutionary Committee to made positive con- 
tributions to promoting the peaceful reunification of the 
motheriand and the realization of “one country, two 
systems.” 


The congress demanded that KMT organizations 
throughout the province positively conduct consultative 
services, strengthen self-construction. raise the political 
and ideological expertise of their members, perfect work- 
ing bodies of their departments at all levels. strengthen 
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Organizational building, promote cooperat._.: between 
the old and the new, and better shoulder the glonous 
mission entrusted to them by history. 


Through full deliberations and democratic elections, the 

congress produced the Sixth Hebei Provincial KMT 
Secuketonaee Geneon, The first plenary session of 
the sixth provincial KMT Revolutionary Committee 
elected a chairman, vice chairmen, and secretary general 
of the committee. The namelist is as follow: 


Chairman: Huang Lan [7806 1526] 


Vice chairmen: Qin Zhixin [4440 1807 2450], Huang 
Qiling [7806 3825 3781], Zhao Weiduo [6392 0251 
6995], and Lin Xinping [2651 0207 1627] 


Secretary general: Kang Jia [1660 0857] 


Hebei Jie San Society Congress; Namelist Issued 
$K2107135788 Shijiazhuang HEBEI RIBAO 
in Chinese 25 Jun 88 p ! 


{Text} The Hebei Provincia! Committee Second Con- 
gress of the Jiu San Society was heid in Shiyyiazhuang City 
from 21 to 24 June. 


The congress called on all members to conscientiously 
implement the basic line during the initial stage of 
socialism whi-h was defined by the | 3th party congress 
and to positively serve socialist economic construction. 
They should hoid high the banners of socialism and 
patriotism: persist in the principles of “long-term coex- 
istence and mutual supervision, as well as treating each 
other with all sincerity and sharing weal and woe”; 
further exploit the role and advantages of the Jiu San 
Society, and contribute to promoting the realization of 
the “one country, two systems” principle and the peace- 
ful unification of the motherland. 


The congress called on all organizations and members of 
the Jiu San Society in the province to strengthen self- 
construction under the leadership of the Hebe: Provin- 
cial CPPCC Committee and to make new contributions 
to revitalizing Hebe: and China at the critical moment of 
reform and opening up. 


This congress listened to the speech of Sun Chengpei., 
vice chairman of the Central Committee of the Jiu San 
Socrety. and discussed and approved the work report of 
the first Hebe: Provincial Committee of the Jiu San 
Society. Throcgh full deliberations and discussions, the 
congress elected the second provincial committee of the 
Jw San Society. The namelist of the newly clected 
chairman, vice chairmen, and secretary general of the 
committee 1s as follow 


Chairman: Dong Naifang [5516 5082 5364), female. 
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Vice chairmen: Wang Youhui, Wang Xujie [3769 4872 
2212], Wang Delin [3769 1795 2651], Sun Yingzhou 
[1327 3379 3166], Yang Jixiang [2799 7162 4382}, Cui 
Enxuan [1508 1869 6693], and Jian Zhaohong [4675 
0664 3163], listed in order of the number of strokes in 
their surnames. 


Secretary general: He Siyong [0149 1835 0516) 


Hebei Peasants Party Congress; Namelist Issued 
5K2107135388 Shijiazhuang HEBEI RIBAO 
in Chinese 25 Jun 88 p 1 


[Text] The Chinese Peasants and Workers Democratic 
Party Hebei Provincial Committee Second Congress was 
held in Shijiazhuang City from 21 to 24 June. 


The congress relayed the speeches of Yan Mingfu, Li 
Ding, and Song Kun delivered at the meeting on the 


democratic parties serve socialist economic construc- 
tion, th unification of the motherland, and the revital- 
ization « , China under the leadership of the PRC. 


chairman and vice chairmen is as follow: 
Chairman: Ma Xinyun 


Vice chairmen: Li qingze [2621 1987 3419], Li Xianliang 
{2621 2009 5328], Mao Huiting [3029 2585 0080}, 
oat ~~ [1728 1970 4854], and Li Shouling [2621 
11 1} 


Hebei Association Meets; Namelist 
SK2207063388 Shijiazhuang HEBE! RIBAO 
in Chinese 25 Jun 88 p ! 


[Text] The Third Congress of th< Hebei Provincial 
Committee of the China Association for Promoting 
Democracy was held in the city of Sm,:azhuang from 21 
to 23 June. Ge Zhichen;, vice chairman of the Central 
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Committee of the China Association for Promoting 
Democracy, made a special trip to the province to extend 
congratulations and to read the congratulatory message. 
The congratulatory message states: All comrades of 
Hebei Province should be concerned with reform, sup- 
port reform, promote reform, and offer suggestions and 
work for reform. 


The congress listened to, discussed, and adopted in 
principle the work report of the second committee. The 
congress called on members of all democracy promotion 
Organizations in the province to penetratingly study the 
theory and line of the initial stage of socialism, 
strengthen their sense of party and government, enhance 
their ability to discuss political affairs, and work cease- 
lessly to promote socialist democracy and perfect the 
socialist legal system. The congress put forth the 
demands of continuously strengthening self construc- 
tion, perfecting various systems, strictly enforcing orga- 
nizational discipline, raising work efficiency, further 
exploiting the intellectual advantages of democracy pro- 
motion organizations, and making the greatest contribu- 
tion to promoting educational and cultural structural 
reforms, to training various types of talents, and to 
improving the cultural expertise of the Chinese people. 


The congress called on all members to strengthen unity 
and carry forward democracy under the leadership of the 
provincial committee of the China Association for Pro- 
moting Demucracy and under the leadership and assis- 
tance of the CPC committees at all levels, as well as their 
united front work departments. The congress also called 
on all members to work hard toward realizing the four 
modernizations and the early accomplishment of the 
“one country, two systems” principle. 


The congress elected the their committee. The newiy 
elected chairman and vice chairmen are as follows: 


Chairman: Liu Zhenhua [0491 7201 5478] 


Vice chairmen: Wang Enduo (3769 189 1122); Yang 
Enrong [7051 1869 2837]; Chang Naiying [1603 0035 
3853); and Chen Hui [7115 1979] 


Inner Mongolia’s Wang Qun Inspects W hai City 
§K2207084688 Hohhot Inner Mc :golia Regional 
Service in Mandarin 1030 GMT 21 Jul 88 


{Text} While conducting investigations and study in the 
city of Wuhai from 16 to 19 July, Wang Qun, secretary of 
the regional party committee, pointed out: In conducting 
reform experiments, we must be brave and make rapid 
strides. It is necessary to grasp the criterion of productive 
forces, and have the courage to break with old conven- 
tions and bad customs and habits. Only thusly, can we 
accelerate the pace of reform and opening up and pro- 
mote the rapid development of productive forces. He 
hope that Wuhai will play a beneficial role in leading 
others and will set a good example and provide good 
experience for the region's reform and opening up. 
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Comrade Wang Qun inspected several mining enter- 
prises and establishments and visited several peasant 
households and families in Wuhai. He was very pleased 
to see that the broad masses of cadres and workers in the 
city have great working enthusiasm in reform experi- 
ments. After realizing that the city brought in only about 
20 million yuan in funds over the past 9 years and that it 
has brought in more than 300 million yuan for large 
projects during the short span of 2 months after it was an 
economic structural reform experimental area for less 
than 6 months, Comrade Wang Qun said excitedly: We 
should not belittle this 300 million yuan. This is a very 
encouraging beginning. This shows that only by devel- 
Oping reform and opening up, can we promote lateral 
economic cooperation; and only by successively con- 
ducting reform experiments can Wuhai soar in the skies 
like a flying horse and become rich ahead of others. 


Comrade Wang Qun said: Wuhai is a reform experimen- 
tal area approved by the central authorities. It is reason- 
able and legal for it to conduct experimental reforms. 
Whether Wuahi can create a new situation depends on 
its courage, particularly the courage of leading organs, to 
conduct experiments. Only thusly can it promote the 
development of productive forces. He pointed out: To 
bravely conduct experiments, we must prevent two ten- 
dencies. First, we must prevent rash action and the 
tendency of not conducting investigations and paying no 
attention to scientific methods, democracy, and _ »« ords 
indistinct]. In addition, we must prevent the tendency of 
not daring to conduct experiments or conducting exper- 
iments only when all plans are perfect. As long as we 
grasp th criterion of productive forces and have correct 
orientation on the whole, we can conduct experiments. 
During our reform experiments, we surely will have 
difficulties, resistance, and risks. We should not be 
afraid even when problems arise. Only as we summarize 
experience in a timely manner and correct our mistakes 
over the course of experiments, can we try again even if 
we fail in the experiments. In reform experiments, it will 
not do to be timid or afraid of getting into trouble, to 
hesitate, or to serve as outsiders. Reform experiments 
should be jointly participated in by the entire party and 
all the people and achievements and risks should be 
shared by all. 


Comrade Wang Qun expressed the hope that by conduct- 
ing the all-people general discussion on the criterion of 
productive forces, Wuhai will further emancipate think- 
ing, unify understanding, and work with concerted 
efforts so as to have enough courage to overcome all 
difficulties and risks. 


When the leading comrades of Wuhai told Comrade 
Wang Qun about their ideas for developing the court- 
yard economy, strengthening cooperation between the 
urban and rural areas, and supporting neighboring ban- 
ners, counties, and pastoral areas to develop the econ- 
omy, Comrade Wang Qun said: This idea is correct. It is 
necessary to integrate the urban and rural areas. You 
should display the role of a key city; establish a new type 
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of relationship between the urbar. and rural areas; help 
fraternal nationalities to grasp modern science, culture, 
and technology; support them to embark upon the path 
of becoming rich through hard work; and enable them to 
attain the level of being comparatively well-off along 
with Wuhai. 


Northeast Region 


Heilongjian’s Sun Weiben Inv Counties 
SK2107091388 Harbin HEILONGJIANG RIBAO 
in Chinese 30 Jun 88 p 1 


[Text] During his investigation and study in Tangyuan, 
Fujin, and Yilan Counties from 23 to 26 June, Sun 
Weiben, secretary of the provincial party committee, 
stressed that in the new situation in which reform and 
Opening up are accelerated and deepened, we should first 
emancipate our minds, and second have a down-to-earth 
work style, in order to establish a new order of the 
socialist commodity economy. He also said that we 
should organize forces meticulously to implement one by 
one the already defined strategies for economic and 
social development and achieve actual results. 


In the process of his investigations and study, Sun 
Weiben paid close attention to the construction of basic 
industries and infrastructural facilities. He held that the 
‘backward vanguard industries and a weak foundation” 
remain serious problems that restrict our future eco- 
nomic development. He conducted on-the-spot investi- 
gations in Tangyuan’s Yongjiu hydropower station and 
Yilan’s Chenguang hydropower station. Upon learning 
that the two counties used water resources to develop 
small hydropower stations and basically attained self- 
reliance in power supply, he said: We should use the 
abundant water resources to greatly develop small 
hydropower stations. The investment in building a small 
hydropower station can be recovered in 2 years. As long 
as we conscientiously develop the energy industry first 
and rely on ourselves in building power stations, we will 
be able to gradually change the passive situation. 


Sun Weiben also went to the Liangzihe power plant to 
visit the workers engaged in the construction of the 
second-phase project. He encouraged them to put the 
project into trial operation and generate power at an 
early date. 


At the worksite of the Qixing He waterlogging area 
improvement project, Sun Weiben braved the scorching 
sun to hold a long discussion with local cadres on their 
opinions on the Sanjiang Plain development. He said: 
Development of the Sanjiang Plain involves overall 
developmen. The province, cities, and counties, includ- 
ing state farms, should form realistic plans to develop 
realistic projects. They should not form plans that defy 
local conditions. And they should not make unrealistic 
plans to develop unrealistic projects. As far as a county is 
concerned, it should pay attention to handling three 
issues. First, in developing the Sanjiang Plain, it should 
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exert great efforts to deveiup agriculture in a comprehen- 
sive manner and never give lopsided attention to grain 
production. A county should develop grain production 
or fisheries or turn crop fields into areas for animal 
husbandry in line with local conditions. Second, it 
should place the harnessing of rivers in an important 
position. Failure to solve the water problem is why 
people now leave wasteland undeveloped instead of 
developing it as in the past. Only when a county pools 
the efforts of both higher and lower levels to tackle 
problems comprehensively, ca. it successfully solve the 
water problem. Third, through comprehensive improve- 
ment measures, it should simultaneously develop waste- 
land, restore the arable land that has been left unculti- 
vated, and transform low-yield farmland. Only in this 
way can it improve Sanjiang Plain with less effort and 
greater results. 


Sun Weiben asked earnestly about the discussions on the 
criterion of productive forces being carried out in vari- 
ous localities. He said: Instead of slackening efforts, we 
should continue efforts to discuss the criterion of pro- 
ductive forces. At present many questions have yet to be 
answered, suci. as those on prices and wages, which we 
cannot evade. We should intensify the discussion, clarify 
the criterion of productive forces, and promote a great 
development of the commodity economy through the 
discussion. Based on the discussions already held, Sun 
Weiben put forward specific demands on three levels. 
The first level involves counties and townships. Leading 
cadres at various levels should emancipate their minds, 
take productive forces as the criterion to judge right and 
wrong, and make policies bravely. To continuously 
intensify the discussion, they should link it with the 
efforts to solve the numerous practical problems in 
reform and construction. Whether a leading cadre faces 
up to problems or shrinks back is a test. 


The second level involves economic balancing depart- 
ments, in particular departments in charge of economic 
levers. Through the large-scale discussion, what policy 
regulations should we map out to ensure economic 
development? The province has already issued some | 00 
new policy regulations which have been transmitted to 
lower levels by relevant departments for implementa- 
tion. Based on their actual conditions, all localities 
should make comparisons, examine themselves, relax 
policies 1 they have not done so, and supplement and 
improve the relaxed policy regulations they already 
formulated so that the, will become a powerful motivat- 
ing force to promote the development of productive 
forces. 


The third level involves production units. They should 
open up ways to accumulate and create wealth. The 
masses of peasants in rural areas in particular urgently 
call for discovering a road leading to wealth and a way to 
create wealth through the large-scale discussion on the 
criterion of productive forces. We should mobilize the 
masses to use party policies adequately and flexibly to 
promote the rural economy. 
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During his investigations and study, Sun Weiben also 
gave his opinions on how to invigorate enterprises, 
develop education, and seize the opportunity to open up 
in all respects. 


Jilin’s He Bureau 
SK2207064488 Changchun Jilin Provincial Service 
in Mandarin 0930 GMT 20 Jul 88 


[Text] On the afternoon of 18 July, He Zhukang, secre- 
tary of the provincial party committee and provincial 
governor, went to the provincial auditing bureau to 
inspect and guide its work. He Zhukang first fully 
affirmed the auditing work and the study and discussion 
on the criterion of productive forces carried out by 
auditing organs, and further emphasized the importance 
of auditing work. He pointed out: With a rather short 
history in auditing work, we are conducting explorations 
in the process of practice. This work is very important, 
and should be strengthened continuously. In the curreni 
new situation of reform, opening up and economic 
invigoration, the efforts to strengthen supervision 
through auditing can guarantee not only the develop- 
ment of the commodity economy but also an honest and 
clean government, and healthy social conduct. 


He urged auditing cadres to conscientiously implement 
Premier Li Peng’s instructions on auditing work, pay 
attention to summarizing experiences, improve their 
work levels, and gradually establish some systems to 
guide and standardize the behavior of various depart- 
ments and units so as to meet the needs in the develop- 
ment of the reform situation. 


Liaoning Holds Party Plenary Session 27-30 Jun 
§$K2207065288 Shenyang LIAONING RIBAO 
in Chinese | Jul 88 p | 


[Excerpt The sixth enlarged plenary session of the Sixth 
Liaoning Provincial CPC Committee was held in Shen- 
yang from 27 to 30 June. Quan Shuren, secretary of the 
provincial party committee, gave a report on the current 
situation, and on such issues as reform and opening up. 
After discussions by all the participating comrades, the 
session approved Quan Shuren’s report in principle. 


Members and alternate members of the provincial party 
committee aticaded the session. Attending as nonvoting 
delegates were member: of the provincial Advisory 
Commission, members of the provincial Discipline 
Inspection Commission, purty-member leading cadres of 
the several mayor organs of the province, major leading 
persons of city party committees, and party-member 
sponsible comrades of the departments, committees, 
offices and bureaus directly under the province, and 
mass Organizations. [passage omitted] 
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Shenyang's Bayuquan Opens to Foreign Ships 
$K2107135988 Shenyang LIAONING RIBAO 
in Chinese 30 Jun 88 p ! 


[Text] With the approval of the State Council and the 
Central Military Commission, the Bayuquan port area of 
Yingkou port officially opened to foreign ships begin- 
ning from July. 


Northwest Region 


Xinjiang Leader Warns People Who Crave ‘Chaos’ 
HK2207012188 Urumqi Xinjiang Regional Service 
in Mandarin 0000 GMT 22 Jul 88 


[Summary from poor reception] Yesterday afternoon, 
Amudum Niyaz, deputy secretary of the regional party 
committee and chairman of the Regional People’s Con- 
gress Standing Committee, made a speech at a meeting 
of the regional organs to greet the Kurban festival, 
pointing out: “People who undermine nationality soli- 
darity and stability and unity are undermining the 
region’s [words indistinct] and damaging the fundamen- 
tal interests of the people of all nationalities, and will 
thus become national traitors and will be censured by the 
people of all nationalities in the region.” 


He said that in the current good situation, ‘a handful of 
people who desire to see the world plunged into chaos are 
hiding in dark corners engaging in and plotting activities 
detrimental to nationality solidarity and the unity of the 
motherland, thus undermining nationality solidarity and 
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the political situation of stability and unity in the region 
and interfering in the smooth progress of socialist con- 
struction and reforms. They are thus damaging the 
fundamental interests of all nationalities.” 


Amudun Niyaz said that over a long course of living 
together and working hard, the people of all nationalities 
in Xinjiang have made outstanding contributions, and 
every success of the region is the result of their contri- 
butions and those of the Hans. 


He pointed out: “At present, to ensure the smooth 
progress of reforms and opening up in the region, we 
must resolutely uphold the political situation of stability 
and unity. Stability and unity is the overall situation and 
also embraces the fundamental interests of the 14 mil- 
lion people of all nationalities in Xinjiang. We have 
already tasted the bitterness of the 10 years of turmoil, 
and nobody wants a repeat of chaos and splits. Only with 
stability and unity can we concentrate all our efforts on 
reforms and the four modernizations and properly 
resolve the various social contradictions. 


“We must realize that deliberately causing turmoil and 
undermining stability and unity means undermining the 
overall situation of reforms. We will wage resolute strug- 


gle against such people.” 


Amudun Niyaz pointed out that Comrade Wang Enmao 
recently made an important speech on nationality unity 
during an inspection of Hotan. “It is essential to organize 
the cadres and masses to seriously study and implement 
the spirit of this speech and resolutely struggle against 
people who undermine nationality solidarity.” 
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President Li Receives U.S. Congressman, Party 
y+ 7~ poo Taipei CNA in English 1515 GMT 
21 Jul 88 


[Text] Taipei, July 21 (CNA)}—President Li Teng-hui 
received U.S. Congressman and Mrs. Michael G. Oxley 
and other members of their groups at the presidential 
office Thursday. 


The president extended a hearty welcome to them on 
their visit at the invitation of the National Association of 
Industry and Commerce. 


The Republic of China [ROC] Government is deeply 
concerned about the trade imbalance with the United 
States, and the joint efforts by the two counries to 
narrow the trade gap over the several years have seen 
significant successes, Li pointed out. 


He said he hopes that close economic and technological 
cooperation will further to help solve the problem. 


Oxley said he appreciated ROC efforts to ease its trade 
surplus with the U.S. They also praised the ROC for its 
remarkable democracy and economic development in 
recent years. 


Premier Yu Kuo-hua also received the congressmen at 
the Executive Yuan for an exchange of opinions on 
economic cooperation and the sales of U.S. weapons. 


The ROC’s trade surplus with the U.S. Has shrunk 
substantially during the first half of 1988 with the 1988 
surplus expected to fall to U.S. dollars 10 billion from 
1987's U.S. dollars 16 billion, Yu told his guests. 


In the afternoon, Yu also hosted a reception in honor of 
some 50 foreign dignitaries who are here attending the 
1988 Captive Nations Week activities. 


President Li Appoints Wu Poh-bsiung Taipei Mayor 
OW2107233188 Taipei CNA in English 1513 GMT 
21 Jul 88 


[Text] Taipei, July 21 (CNA)}—President Li Teng-hui 
appointed Wu Poh-hsiung, the outgoing intenor minis- 
ter, mayor of Taipei City after the Executive Yuan had 
approved the nomination in its weekly Cabinet meeting 
earlier in the day. 


Wu will succeed Hsu Shui-teh. who has been appointed 
interior minister. 


Wu, 49, of Taoyuan, Taiwan, graduated from National 
Chengkung University. He has served as magistrate of 
Taoyuan County, director-general of the Taiwan Tobacco 
and Wine Monopoly Bureau and minister of intenor 


At a Thursday farewell party attended by the Interior 
Ministry's more than 600 staff members, Wu thanked 
his colleagues for their assistance and cooperation during 
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his tenure at the ministry. He also pledged that once he 
has assumed his new post as Taipei mayor, he will do his 
utmost to serve the city’s more than 2 million citizens 
and to further develop the city. 


President Li also appointed Hsu Shui-teh chairman of the 
Central Election Committee to fill the vacacancy left by Wu. 


*s Mainland Policy Explored 
OW2207042888 Taipei CHUNG YANG JIH PAO 
in Chinese 13 Jul 88 P 1 


(“Full Text” of the Chinese Kuomintang’s Current 
Mainland Policy} 


[Text] I. Current Situation [subhead] 


Over the past 4 decades, the Chinese mainland experi- 
enced an unprecedented holocaust under the autocratic 
rule of the Chinese Communists. After Mao Tse-tung’s 
death, Teng Hsiao-ping and other rulers have explored 
the road of “reform and opening” and brought about 
some changes in the mainland. With increasing yearning 
for the democracy, freedom, progress, and prosperity of 
the Free World; and our national renaissance, in vivid 
contrast to mainiand reality, the compatriots there, 
intellectuals in particular, have continually fought for 
“political democratization,” “economic liberalization,” 
“social pluralization,” and “Sinicization of culture.” 
Our Republic of China, on the other hand, has advanced 
by leaps and bounds in the political, economic, and 
social spheres in Taiwan, the base for rejuvenating the 
Chinese naiion, after 4 decades of pooling and training 
manpower. In recent years, we have further lifted martial 
law and thus accelerated the process of setting up a 
democratic government. We have also eased restrictions 
on family visits to the mainland, and thus deepened our 
appeal to mainland compatriots. All these have provided 
the successful experience for practicing the Three Prin- 
ciples of the People in China, and have aroused great 
hopes in the minds of Chinese at home and abroad. We 
must go all out to unite the whole nation to jointly strive 
for the fulfillment of the historical mission of reyuvenat- 
ing and reunifying the country. 


Il. Common Understanding To Be Achieved [subhead} 


In view of the situation on the two sides of the Taiwan 
Strait, and based on overall national interests, our main- 
land policy should reflect the spirit of “establishing a 
fim footing in Taiwan but turning our eyes to the 
mainland and the whole of China.” So far, the Chinese 
C mmunists have never abandoned their ambition to 
invade Taiwan and have continued to carry out the 
ur ited front strategy of “one country, two systems.” 
They have threatened to invade the base for national 
ren.issance “by force” and spared no effort to isolate us 
in te mternational arena. Therefore. our mainland 
polic / at the present stage should be “to do whatever we 
can, and refrain from doing whatever we cannot, and 
kno’, what should and what should not be changed.” 
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This policy should be one of farsightedness, not fantasy; 
and it should be open on condition that national security 
is guaranteed. To the mainland, we cherish the national 
sentiments for “the people and the land;” but to the 
Chinese Communists, we will not ignore the political 
reality of their adherence to the “struggle between the 
enemy and ourselves."’ We must draw a demarcation line 
between the Chinese Communists and China, and 
between mainland compatriots and the Chinese Com- 
munist regime. We should take steady steps forward on a 
people-to-people basis, while persisting with the govern- 
ment stand of “no contact, no negotiation, no compro- 
mise.” Still more, we should heighten our vigilance and 
strengthen our national defense, so as to be able to take 
both offensive and defensive initiatives against the 
enemy beyond the Taiwan Strait. 


III. Basic Policies [subhead} 


The ultimate objective of our party’s mainland policy is 
to eliminate the autocratic rule of the Marxist-Leninist 
Communist system and establish a democratic, free, 
peaceful, and united new China, where wealth is evenly 
divided. The goals at the present stage are to spread 
“Taiwan's experience,” support the democratic move- 
ment on the mainland, and exert political and economic 
influence to win popular support there. Our basic poli- 
cies are as follows: 


|. Safeguard the Constitution of the Republic of China. 
2. Oppose Marxism-Leninism and Communism. 
3. Guarantee the secunty of the base for national renaissance. 


4. Support mainland compatriots’ campaign for free- 
dom, democracy, and human rights. 


5. Intensify the action to reunify China under the Three 
Principles of the People. 


IV. Key Measures [subhead] 
1. In the Political Sphere: 


(1) Unite Chinese on both sides of the strait and overseas 
in_ointly striving for the democratization, liberalization, 
sinicization, and modernization of the mainland. 


(2) Support mainland compatnots’ political struggle for 
democracy and the legal system in order to bring about 
“political democratization” on the mainiand. 


(3) Increase contacts with mainland students and schol- 
ars studying abroad in order to support their democratic 
movement. 
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(4) Persuade Chinese Communist Party member-cadres 
to conform with the trend for democracy, put national 
interests above anything else, and side with the broad 
masses of people in urging the Chinese Communist 
rulers to abandon the “four upholdings.” 


2. In the Economic Sphere: 


(1) Support mainland compatriots’ efforts to set up an 
economic system with “free economy” as the predomi- 
nant force, and to develop private enterprises in all fields 
to achieve “economic liberalization” on the mainland. 


(2) Support the efforts by worker and peasant compatri- 
ots on the mainland against exorbitant taxes and levies 
and exploitation in disguised forms, and for the right to 
own the land they till and the factories, mines, and 
enterprises they run. 


(3) Provide precautionary information for ‘“entrepot 
trade,” enterprises in the Taiwan region importing raw 
materials from the mainland through indirect means. 


(4) Use the successful experience and power of applying 
the Principle of the People’s Livelihood in economic 
construction in the Taiwan region to influence the direc- 
tion of economic development and improve the people's 
livelihood on the mainland. 


3. In the Social Sphere: 


(1) Support mainland compatriots’ efforts to oppose 
“class struggle’’ and communist bureaucratic privileges, 
carry forward Chinese traditional ethics and morality, 
and rebuild family and clannish relations. 


(2) Support mainland compatriots’ efforts to seek 
advanced education, employment, and freedoms of reli- 
gious belief and movement in order to promote “social 
pluralization™ on the mainiand. 


(3) Continue to permit family visits to the mainland, 
which will be further relaxed under certain circum- 
stances; application by mainland compatriots to visit 
directly related relatives who are hospitalized or to 
attend funerals will be handled on a case-by-case basis. 


(4) Facilitate correspondence between the two sides of 
the strait through proper channels by nongovernmental 
organizations. 


4. In the Cultural and Educational Sphere: 


(1) Push the “Chinese Cultural Renaissance Movement” 
to the mainland and liquidate a Marxist-Leninist cul- 
tural invasion with the ideas of the Three Principles of 
the People in order to promote “Sinicization of culture” 
on the mainiand. 
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(2) Support mainiand intellectuals in their efforts to safe- 
guard human dignity and seek academic freedom and the 
freedoms of speech, creation, publication, and the press. 


(3) Unite irtellectuals from the mainiand a‘ interna- 
tional academic and cultural activities; personages from 
the cultural and educational circles on the mainland who 
denounce Marxism-Leninism or have fought to maintain 
academic freedom will, after examination and approval 
by relevant organs, be invited to visit Taiwan. 


(4) Academic, scientific, technological, literary, and 
artistic publications from the mainland will be allowed 
to enter Taiwan after examination, with their copyright 
preserved; publications advocating Marxism-Leninism 
and the Communist system, distorting historical facts, 
and trying to sow dissension are strictly forbidden. 


(5) Fxamine, with the Chinese national interests in view, 
information and news interviews about the mainland 
and reports on cultural and artistic performance on the 
two sides of the strait, carried by mass media. 


(6) Handle questions involving the mainiand contained in 
school textbooks at all levels with the overall situation of 
China in mind; step up the study and supply of reference 
materials on the mainiand in schools of higher learning; 
foster national awareness and a sense of mission among the 
youth in the base for national renaissance. 


(7) Participate in international sports competition by 
both sides of the Strait in line with the regulations of the 
International Olympic Committee and other interna- 
tional organizations. 


V. Impiementation of the Policies [subhead] 


1. Comrades of our party in charge of relevant govern- 
ment departments should, in accordance with their func- 
tions and duties and based on the current mainland 
policy, study and work out relevant rules, regulations, 
and plans for implementing the policy measures, and 
review and improve such rules, regulations, and plans 
accordingly through government departments. 


2. The party Ceniral Committee will set up a “Mainland 
Work Guidance Group,” which will be responsible to the 
Central Standing Committee. 


3. The government will set up a special organ to give 
briefings on mainland work and coordinate the efforts by 
various ministries and councils on mainiand affairs. 


4. Support relevant nongovernmental! organizations to 
Carry out their work and activities in line with current 
mainiand policy. 
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Radio C Views Hong Kong's Basic Law 
OW 2107084788 Taipei International Service 
in English 0200 GMT 21 Jul 88 


[Station commentary—“Anxieties Over Hong Kong 
Basic Law Rise”’] 


[Text] In his opening salvo in a House of Commons 
debate on the future of Hong Kong, British Foreign 
Secretary Geoffrey Howe warned that Communist China 
must iron out “difficulties” in the laws it is drafting for 
Hong Kong in order to ease anxieties among the colony's 
6 million citizens. Communist China is preparing a Basic 
Law for Hong Kong, for use after Peking takes control of 
the prosperous British colony on the southern coast of 
Mainland China. But as Howe's speech reveals, many 
Hong Kong Chinese are distressed by certain portions of 
the draft law which reportedly leave too much room for 
Communist abuse in Hong Kong. 


Howe said Communist China must take careful account of 
problems in the Basic Law, in which Peking outlines its 
intentions toward the colony. Critics of the draft law say it 
will effectively allow Peking to override treaty obligations 
safeguarding the autonomy of the capitalist enclave. Peking 
and London reached an agreement in 1984 on the future of 
Hong Kong, in which Peking promised to maintain Hong 
Kong's system as it is for at least 50 years. 


Howe said that while much of the Draft Basic Law 1s 
along the right lines and does not contradict the 1984 
agreement, he nevertheless expressed concern about cer- 
tain areas of difficulty, especially with regard to clauses 
that bind Hong Kong's future government to certain 
economic policies. Howe added that there 1s understand- 
able concern about the guarantees to protect the essential 
rights and freedoms of the people of Hong Kong. 


But Howe did note that Peking has admitted there 1s 
room for improvement in the draft of the Basic Law, and 
that Peking realizes that maintaining confidence in Hong 
Kong is firmly in its own interests. Peking must get the 
law right. Howe said, so as to safeguard the colony's 
future after Communist rule begins in 1997. Howe 
expressed the hope that the Chinese Communists would 
offer a set of laws for Hong Kong that will “command the 
confidence and respect of people in Hong Kong and the 
wider international community.” He added that the 
anxiety factor will need to be addressed when the draft 
law is revised, and that it will require the most “careful 
judgment to get the balance nght.” 


Labour Party member Gerald Kaufman offered half 
praise, half criticism for the draft law. He praised the 
Chinese Communists for including some room for dem- 
ocratic elections in Hong Kong But he criticized the 
document's absence of a provision making the executive 
accountable to the legislature. 


Kaufman said that emigration levels from Hong Kong 
will help test public confidence in the Basic Law. He said 
people will not he ¢ votes to cast at the polling booth 
until 1991, but they will be able to vote with their feet 
from now until 1997 


FBIS-CHI-88-141 
22 July 1988 


He also noted that the Chinese Communists have 
another incentive to do well on the Basic Law issue: The 
Chinese on Taiwan will be watching. Should Peking blow 
the Basic Law, or renege on it, Taiwan will be even more 
wary than it already 1s about dealing with the Chinese 
Communist regime. In short, Howe is right: Peking has 
everything to lose if it botches the Hong Kong Basic Law. 
More importantly, so do the people of Hong Kong. 


Taipei Views S. Korean, Mainland Shipping Link 
OW 2207042088 Taipei CHUNG KUO SHIH PAO 
in Chinese 12 Jul 88 p 3 


[Dispatch by CHUNG KUO SHIH PAO Seoul corre- 
spondent Tsao Chi-jen on 12 July} 


[Text] According to ROK shipping circles, it is expected 
that a direct cargo shipping service between South Korea 
and the Chinese Communists will be established in as 
early as September this year. 


TAIWAN 


The source of the information pointed out: “China's” 
Central Government and some provincial-level orga- 
nizations have accepted the proposal on establishing 
the direct shipping service made by a ROK shipping 
company. The personnel concerned in the ROK ship- 
ping company visited the “China mainland” very 
frequently in the last | or 2 months. The “mainland” 
side has made a comparatively more positive response 
to the proposal. Therefore, ships flying the ROK flag 
are expected to be allowed to sail directly to the 
mainland after September. 


At the same time, (Li Jun-fa), owner of the ROK 
(Hsing-ya) Shipping Company, has contacted China's 
state-owned merchant shipping company. The two sides 
have agreed in principle to establish shipping offices in 
Tientsin [Tianjin] and relevant coastal cities in each 
other's country. 
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Hanoi Talks on Set for Early August 
OW2207105588 Beijing XINHUA in English 
1010 GMT 22 Jul 88 


[Text] Hong Kong, July 22 (XINHUA)}—Meetings 
between a Hong Kong Government delegation and the 
Vietnamese authorities will be held in Hanoi between 
August 3 and 5 to discuss the Vietnamese boat people 
issue, according to a government spokesman. 


Vietnam's invitation was issued yesterday through the 
British Embassy in Hanoi. 


The Hong Kong delegation will be led by the Political 
Adviser, Richard Clift, and will include the Secretary for 
Security, Geoffrey Barnes, and the Head of the UK 
Foreign and Commonwealth Office’s Southeast Asia 
Department, David Colvin. 


The Hong Kong team would aim to find a solution to the 
deteriorating problem of the boat people as soon as 
possible, Barnes said. It would also explore the possibil- 
ity of repatriating those boat people arriving in Hong 
Kong since June 16 and unable to prove they are genuine 


Repatriation Tops Agenda 
HK2207042988 Hong Kong HONGKONG STANDARD 
in English 22 Jul 88 p 3 


[By Fiona MacMahon] 


[Excerpt] The first round of talks between the Hong Kong 
delegation and the Vietnamese Government on the | 3-year- 


old boat people problem will be from August 3 to 5. 


The British Embassy informed the Hong Kong Govern- 
ment of the dates after being notified by the Hanoi 
authorities. 


The Hong Kong delegation will be led by Political 
Adviser Mr Dick Clift and will include the Secretary for 
Security Mr Geoffrey Barnes and the head of the Foreign 
and Commonwealth Office's Southeast Asia Department 
Mr David Colvin. 


The talks are seen as a major breakthrough although the 
government has warned it expects the meeting to only be 
the first in a sernes that will ultimately bring about a real 
solution to the problem. 


Top of the agenda for the Hong Kong delegation will be 
the vital issue of repatriation and a request for support 
from the Vietnamese Government to stop the outflow. 
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The government has stressed it wants to repatriate all 
those classified as economic migrants while the numbers 
arriving here have increased dramatically, taking the 
total population to over 21,000. 


The delegation will also ask the Vietnamese to clarify a 
number of recent statements on the problem, including 
the issue of “international assistance.” [passage omitted] 


‘Sudden Breakthrough’ Unlikely 
OW2107160388 Beijing XINHUA in English 
1104 GMT 21 Jul 88 


[Text] Hong Kong, July 21 (XINHUA)}—Hong Kong 
does not expect to have “any sudden breakthrough” 
about repatriation of Vietnamese boat people, local 


papers reported here today. 


Hong Kong's Co-ordinator on Refugees Nigel French 
indicated there 1s no firm guarantee yet that Hanoi will 
accept the return of boat people from Hong Kong. 


“It is far too soon to make any assumption that we will 
be able to repatriate the refugees to Vietnam or under 
what circumstances we will be able to do that,” French 
said yesterday evening on his return from a meeting of 
members of the Association of Southeast Asian Nations 
and Hong Kong in Bangkok. 


He said that stopping the outflow of people from Viet- 
nam will top the agenda when the Hong Kong delegation 
went to Hanoi for direct talks with the authorities there. 


The delegation to be led by political adviser Dick Clift will 
make it crystal clear during the taiks that Hong Kong will 
not simply accept repatriation on a voluntary basis only. 


“It 1s vital that Vietnam accepts those refugees who have 
been screened out whether they want to go back or not,” 
French said. 


Hong Kong Governor David Wilson also said in London 
yesterday: “We don’t expect to have any sudden break- 
through about sending people back, but at least we are 
Starting the talks about repatriation.” 


He noted that the Vietnamese now realized the serious 
damage to its reputation in Asia as a result of the massive 
outflow of boat people. 


Wilson's Criticisms of Basic Law Noted by PRC 
HK2207042788 Hone Kone HONGKONG STANDARD 
in English 22 Jul 88 p 2 


[By Yau Shing-mu} 
[Text] Chinese officials here have taken note of the 


criticisms of the Basic Law draft by the Governor, Sir 
David Wilson. 
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Sir David commented on the law draft in London on 
Wednesday. 


A senior Chinese official told “THE STANDARD” that 
anyoue was welcome to discuss the law draft in his 
“private capacity”. 


But the official was unwilling to comment on whether 
they would consider Sir David's remarks in the light of 
his capacity as governor of Hong Kong. The official only 
said the subject was “sensitive.” 


“Anyway we've taken note of his comments,” he said. 


Some other Chinese officials approached by “THE 
STANDARD” had the same response. 


In a speech to leading British businessmen at Stationers’ 
Hall in London, the governor queried the inclusion of 
some economic provisions in the law draft. 


He said these provisions “would limit the flexibility of 
the Hong Kong Special Administrative Region [SAR] 
and would tend to restrict the autonomy that is promised 
in the Joint Declaration.” 


He said drafters went beyond the Joint Declaration and 
laid down other policy guidelines such as a low tax policy 
and balanced budget. 


“So it must be questionable whether they should be 
included in the draft Basic Law,” he said. 


Four days before Sir David's remarks, the Basic Law 
Consultative Committee [BLCC] called for an in-depth 
Study On economic issues. 


In a preliminary report on views collected so far and 
released last weekend, the BLCC called on the public to 
focus on four questions: 
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—What is the relationship between the formulation of 
policies and the enactment of laws? Is it possible to have 
policy statements or guidelines in laws (particularly laws 
which are constitutional in nature)?; 


—In what way can policy provisions be incorporated in 
the Basic Law without putting the future SAR govern- 
ment in a straitjacket? 


—lIs it feasible to put the policy provisions in a separate 
annex? 


—lIs it feasible not to include policy provisions in the 
Basic Law, and if so, what will be the consequences? 


The report also said “before the draft was published, 
there was not much divergence of views among members 
of the public in their discussion of economic issues 


Macao 


Two Senior Officials Reinstated by Governor 
HK2207042188 Hong Kong SOUTH CHINA MORNING 
POST in English 22 Jul 88 p 1 


[Text] Two senior Macao officials who were sacked last 
month were yesterday reinstated by the Governor, Mr 
Carlos Melancia. 


The governor revoked the dismissals of the director of 
the Justice Affairs Office, Mr Alberto Costa, and its 
technical division chief, Mr Antonio Lamego. 


They had been dismissed for supposedly intervening 
behind the scenes in an investigation into the crisis- 
stricken Teledifusao de Macao (TdM). 


The former Under-Secretary of Administration and Jus- 
tice, Dr Antonio Barreiros, is believed to have been 
instrumental in urging the Governor to dismiss the two 
officials, but only two days after their dismissal Dr 
Barreiros resigned. 


Mr Costa and Mr Lamego both return from Portugal 
next week. Mr Lamego will resume his position at the 
Justice Affairs Office while Mr Costa will leave the 
government to teach law at the University of East Asia. 
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